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CITY COUNCIL OF THE CITY OF MORENO VALLEY
MORENO VALLEY COMMUNITY SERVICES DISTRICT
CITY AS SUCCESSOR AGENCY FOR THE
COMMUNITY REDEVELOPMENT AGENCY OF

THE CITY OF MORENO VALLEY

MORENO VALLEY HOUSING AUTHORITY
BOARD OF LIBRARY TRUSTEES

November 10, 2015

REGULAR MEETING - 6:00 PM

City Council Study Sessions
First & Third Tuesdays of each month — 6:00 p.m.
City Council Meetings
Special Presentations — 5:30 P.M.
Second & Fourth Tuesdays of each month — 6:00 p.m.
City Council Closed Session
Will be scheduled as needed at 4:30 p.m.

City Hall Council Chamber — 14177 Frederick Street

Upon request, this agenda will be made available in appropriate alternative formats to persons with
disabilities, in compliance with the Americans with Disabilities Act of 1990. Any person with a disability
who requires a modification or accommodation in order to participate in a meeting should direct such
request to Guy Pegan, ADA Coordinator, at 951.413.3120 at least 48 hours before the meeting. The 48-
hour notification will enable the City to make reasonable arrangements to ensure accessibility to this
meeting.

Jesse L. Molina, Mayor
Dr. Yxstian A. Gutierrez, Mayor Pro Tem George E. Price, Council Member
Jeffrey J. Giba, Council Member D. LaDonna Jempson, Council Member



AGENDA
JOINT MEETING OF THE
CITY COUNCIL OF THE CITY OF MORENO VALLEY
MORENO VALLEY COMMUNITY SERVICES DISTRICT

CITY AS SUCCESSOR AGENCY FOR THE

COMMUNITY REDEVELOPMENT AGENCY OF THE
CITY OF MORENO VALLEY
MORENO VALLEY HOUSING AUTHORITY
AND THE BOARD OF LIBRARY TRUSTEES

*THE CITY COUNCIL RECEIVES A SEPARATE STIPEND FOR CSD
MEETINGS*

REGULAR MEETING - 6:00 PM
NOVEMBER 10, 2015

CALL TO ORDER

Joint Meeting of the City Council, Community Services District, City as Successor
Agency for the Community Redevelopment Agency, Housing Authority and the Board of
Library Trustees - actions taken at the Joint Meeting are those of the Agency indicated
on each Agenda item.

PLEDGE OF ALLEGIANCE

INVOCATION
Bishop Theron Lyon, The Church of Jesus Christ of Latter-day Saints

ROLL CALL
INTRODUCTIONS

PUBLIC COMMENTS ON MATTERS ON THE AGENDA WILL BE TAKEN UP AS
THE ITEM IS CALLED FOR BUSINESS, BETWEEN STAFF'S REPORT AND CITY
COUNCIL DELIBERATION (SPEAKER SLIPS MAY BE TURNED IN UNTIL THE
ITEM IS CALLED FOR BUSINESS.)

PUBLIC COMMENTS ON ANY SUBJECT NOT ON THE AGENDA UNDER THE
JURISDICTION OF THE CITY COUNCIL

Those wishing to speak should complete and submit a BLUE speaker slip to the
Sergeant at Arms. There is a three-minute time limit per person. All remarks and
guestions shall be addressed to the presiding officer or to the City Council.

JOINT CONSENT CALENDARS (SECTIONS A-D)

All items listed under the Consent Calendars, Sections A, B, C, and D are considered to
be routine and non-controversial, and may be enacted by one motion unless a member
of the City Council, Community Services District, City as Successor Agency for the
Community Redevelopment Agency, Housing Authority or the Board of Library Trustees



requests that an item be removed for separate action. The motion to adopt the Consent
Calendars is deemed to be a separate motion by each Agency and shall be so recorded
by the City Clerk. Items withdrawn for report or discussion will be heard after public
hearing items.

A. CONSENT CALENDAR-CITY COUNCIL

Al

A2.

A.S.

A4

A.5.

A.6.

ORDINANCES - READING BY TITLE ONLY - THE MOTION TO ADOPT AN
ORDINANCE LISTED ON THE CONSENT CALENDAR INCLUDES WAIVER
OF FULL READING OF THE ORDINANCE.

Recommendation: Waive reading of all Ordinances.
MINUTES - CITY COUNCIL - REGULAR MEETING - OCT 27, 2015 6:00 PM
Recommendation: Approve as submitted.

CITY COUNCIL REPORTS ON REIMBURSABLE ACTIVITIES (Report of:
City Clerk)

Recommendation:

1. Receive and file the Reports on Reimbursable Activities for the period
of October 21 — November 3, 2015.

LIST OF PERSONNEL CHANGES (Report of: Administrative Services)

Recommendation:

1. Ratify the list of personnel changes as described.

APPROVAL OF RESOLUTION FOR PARTICIPATION WITH THE COUNTY
OF RIVERSIDE MORTGAGE CREDIT CERTIFICATE (MCC) PROGRAM
(Report of: Financial & Management Services)

Recommendation:

1. Adopt Resolution No. 2015-73. A Resolution of the City Council of the
City of Moreno Valley, California, participating with the County of
Riverside Mortgage Credit Certificate (MCC) Program.

APPROVAL OF CONSENT AND AGREEMENT, NON-DISTURBANCE AND
ATTORNMENT AGREEMENT, AND INTER-CREDITOR AND
SUBORDINATION AGREEMENT AMONG SOUTHERN CALIFORNIA
PUBLIC POWER AUTHORITY (SCPPA), POWER AND WATER
RESOURCES POOLING AUTHORITY (PWRPA), AND THE CITIES OF
LODI, CORONA, MORENO VALLEY, AND RANCHO CUCAMONGA
(COLLECTIVELY, THE CONTRACTING PARTIES), AND RE ASTORIA 2
LLC (PROJECT COMPANY), DEUTSCHE BANK TRUST COMPANY



A.7.

A.8.

A.9.

A.10.

AMERICAS (COLLATERAL AGENT) AND EFS RENEWABLES HOLDINGS,
LLC (CLASS A MEMBER) (Report of: Financial & Management Services)

Recommendations:

1. Approve the Consent and Agreement, Non-Disturbance and
Attornment Agreement, and Inter-Creditor and Subordination
Agreement among SCPPA, PWRPA, City of Lodi, City of Corona, City
of Moreno Valley, and City of Rancho Cucamonga and RE Astoria 2
LLC, Deutsche Bank Trust Company Americas, and EFS Renewable
Holdings, LLC to finance construction of the Astoria 2 Solar Project.

2. Authorize the City Manager to execute all Agreements on behalf of the
City upon City Attorney concurrence and approval.

APPROVAL OF AN APPROPRIATION OF $98,000 FOR THE PURCHASE
OF SECURITY CAMERAS, STORAGE, AND TRANSMISSION EQUIPMENT
FOR THE CITY CORPORATE YARD (Report of: Public Works)

Recommendation:

1. Staff recommends that the City Council approve an appropriation of
$98,000 and the related budget adjustments for the purchase of
security cameras, storage, and transmission equipment for the City
Corporate Yard.

RECEIPT OF QUARTERLY INVESTMENT REPORT FOR THE QUARTER
ENDED SEPTEMBER 30, 2015 (Report of: Financial & Management
Services)

Recommendation:

1. Receive and file the Quarterly Investment Report for quarter ended
September 30, 2015, in compliance with the City’s Investment Policy.

APPROVAL OF OPERATING AND CAPITAL CARRYOVERS FROM FISCAL
YEAR 2014/15 (Report of: Financial & Management Services)

Recommendation:

1. Adopt Resolution No. 2015-74. A Resolution of the City Council of the
City of Moreno Valley, California, adopting the revised operating and
capital budgets for fiscal year 2015/16.

LEGISLATIVE ADVOCACY PLATFORM (Report of: City Manager)

Recommendation:

1. Approve the proposed City Legislative Platform for 2016.
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A1l

A.l12.

APPROVE INTEGRATED RESOURCE PLAN UPDATE FOR MORENO
VALLEY UTILITY (MVU) FOR FISCAL YEAR 2015/2016 (Report of:
Financial & Management Services)

Recommendation:

1. Approve the Fiscal Year 2015/2016 update to Moreno Valley Utility’s
Integrated Resource Plan.

APPROVE THE FOURTH AMENDMENT TO AGREEMENT FOR
PROFESSIONAL CONSULTANT SERVICES WITH AECOM TECHNICAL
ENGINEERING FOR THE PERRIS BOULEVARD WIDENING FROM
IRONWOOD AVENUE TO MANZANITA AVENUE PROJECT NO. 801 0024
70 77 (Report of: Public Works)

Recommendations:

1. Approve the appropriation of $186,000 from the unencumbered TUMF
Capital Projects fund balance to the Perris Boulevard Widening from
[ronwood Avenue to Manzanita Avenue project.

2. Approve the Fourth Amendment to Agreement for Professional
Consultant Services with AECOM Technical Services, Inc. (AECOM),
901 Via Piemonte, 5" Floor, Ontario, CA 91764 to provide additional
construction support, technical engineering, and project closeout
services to the Capital Projects Division of the Public Works
Department for the Perris Boulevard Widening from Ironwood Avenue
to Manzanita Avenue.

3. Authorize the City Manager to execute the Fourth Amendment to
Agreement for Professional Consultant Services with AECOM.

4. Authorize a Change Order to increase the existing Purchase Order
with AECOM for the amount of $55,096 when the Fourth Amendment
has been signed by all parties.

B. CONSENT CALENDAR-COMMUNITY SERVICES DISTRICT

B.1.

B.2.

ORDINANCES - READING BY TITLE ONLY - THE MOTION TO ADOPT AN
ORDINANCE LISTED ON THE CONSENT CALENDAR INCLUDES WAIVER
OF FULL READING OF THE ORDINANCE.

Recommendation: Waive reading of all Ordinances.
MINUTES - REGULAR MEETING OF OCTOBER 27, 2015 (See A.2)

Recommendation: Approve as submitted.



B.3. APPROVAL OF OPERATING AND CAPITAL CARRYOVERS FROM FISCAL
YEAR 2014/15 (Report of: Financial & Management Services)

Recommendation:

1. Adopt Resolution No. CSD 2015-33. A resolution of the Moreno
Valley Community Services District of the City of Moreno Valley,
California, adopting the revised operating and capital budgets for fiscal
year 2015/16.

C. CONSENT CALENDAR - HOUSING AUTHORITY

C.1. ORDINANCES - READING BY TITLE ONLY - THE MOTION TO ADOPT AN
ORDINANCE LISTED ON THE CONSENT CALENDAR INCLUDES WAIVER
OF FULL READING OF THE ORDINANCE.

Recommendation: Waive reading of all Ordinances.
C.2. MINUTES - REGULAR MEETING OF OCTOBER 27, 2015 (See A.2)

Recommendation: Approve as submitted.

D. CONSENT CALENDAR - BOARD OF LIBRARY TRUSTEES

D.1. ORDINANCES - READING BY TITLE ONLY - THE MOTION TO ADOPT AN
ORDINANCE LISTED ON THE CONSENT CALENDAR INCLUDES WAIVER
OF FULL READING OF THE ORDINANCE.

Recommendation: Waive reading of all Ordinances.
D.2. MINUTES - REGULAR MEETING OF OCTOBER 27, 2015 (See A.2)

Recommendation: Approve as submitted.

E. PUBLIC HEARINGS

Questions or comments from the public on a Public Hearing matter are limited to five
minutes per individual and must pertain to the subject under consideration.

Those wishing to speak should complete and submit a GOLDENROD speaker slip to
the Bailiff.

E.1. A PUBLIC HEARING FOR AN APPEAL OF THE PLANNING
COMMISSION'S OCTOBER 24, 2013, APPROVAL OF PA13-0002,
TENTATIVE PARCEL MAP 36522, TO COMBINE 5 LOTS INTO ONE 9.5
ACRE PARCEL AND P12-051 A MASTER SITE PLAN AND AMENDED
CONDITIONAL USE PERMIT FOR THE FUTURE PHASED BUILDOUT OF
THE ST. CHRISTOPHER CHURCH FACILITY LOCATED ON THE
SOUTHEAST CORNER OF PERRIS BOULEVARD AT COTTONWOOD
AVENUE. THE APPELLANT IS ROY BLECKERT. (Report of: Community
Development)



E.2.

G.1.

Recommendations: That the City Council:

1.

Grant the Appellant and the Applicant’s request that the public hearing
on this project be continued to December 1, 2015, City Council
meeting to allow the opportunity for a mediation meeting between the
two parties in an effort come to an amicable resolution. Please see the
attached emails received the week of November 2, 2015.
(Attachments 18 and 19).

PUBLIC HEARING FOR THE NATIONAL POLLUTANT DISCHARGE
ELIMINATION SYSTEM MAIL BALLOT PROCEEDINGS (Report of: Public
Works)

Recommendations: That the City Council:

1.

G. REPORTS

Conduct the Public Hearing and accept public testimony regarding the
mail ballot proceedings for 1) Villa Camille, LP (PA14-0042 - 112-Unit
Apartment Complex - southeast corner of Eucalyptus Ave. and
Edgemont St.), 2) Les Schwab Tires (PA14-0061 - east side of Perris
Blvd., north of Fir Ave.), 3) Exclusive Towing (PA11-0043 - north side
of San Michele Rd., west of Perris Blvd.), 4) FR Cal Moreno Valley
(P14-084 - Nandina Building A - southeast of Heacock St. and San
Michele Rd.), and 5) Tentative Tract 31592 (P13-078 - east of Perris
Blvd., north of Manzanita Ave.) for approval of the applicable National
Pollutant Discharge Elimination System (NPDES) maximum regulatory
rate to be applied to the property tax bill.

Direct the City Clerk to count the returned NPDES ballots.

Verify and accept the results of the mail ballot proceedings as
maintained by the City Clerk on the Official Tally Sheet.

Receive and file the Official Tally Sheet with the City Clerk’s office.
If approved, authorize and impose the applicable NPDES maximum

regulatory rate to the Assessor's Parcel Numbers mentioned in this
report.

. ITEMS REMOVED FROM CONSENT CALENDARS FOR DISCUSSION OR
SEPARATE ACTION

CITY COUNCIL REPORTS ON REGIONAL ACTIVITIES

(Informational Oral Presentation - not for Council action)

March Joint Powers Commission (JPC)
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Riverside County Habitat Conservation Agency (RCHCA)

Riverside County Transportation Commission (RCTC)

Riverside Transit Agency (RTA)

Western Riverside Council of Governments (WRCOG)

Western Riverside County Regional Conservation Authority (RCA)

School District/City Joint Task Force

Southern California Association of Governments (SCAG)

G.2.

G.3.

EMERGING LEADERS COUNCIL ANNUAL REPORT (ORAL
PRESENTATION) (Report of: City Clerk)

ADOPTION OF RESOLUTIONS APPROVING THE ISSUANCE BY THE
MORENO VALLEY PUBLIC FINANCING AUTHORITY OF NOT TO EXCEED
$11,000,000 AGGREGATE PRINCIPAL AMOUNT OF LEASE REVENUE
BONDS, SERIES 2015 TO FINANCE CERTAIN CAPITAL IMPROVEMENTS;
APPROVING THE FORMS OF A MASTER TRUST AGREEMENT,
AUTHORIZING EXECUTION AND DELIVERY OF A MASTER FACILITIES
LEASE, A MASTER FACILITIES SUBLEASE AND A BOND PURCHASE
AGREEMENT; APPROVING FORM OF OFFICIAL STATEMENT; AND
AUTHORIZING EXECUTION OF DOCUMENTS AND THE TAKING OF ALL
NECESSARY ACTIONS RELATING TO THE FINANCING WITH THE
MORENO VALLEY PUBLIC FINANCING AUTHORITY (ITEM WAS TABLED
TO A DATE UNCERTAIN ON JULY 14, 2015) (Report of: Financial &
Management Services)

Recommendations: That the City Council:

1. Adopt Resolution No. 2015-55. A Resolution of the City Council of the
City of Moreno Valley Approving the Issuance by the Moreno Valley
Public Financing Authority of Not to Exceed $11,000,000 Aggregate
Principal Amount of Lease Revenue Bonds, Series 2015 to Finance
Certain Capital Improvements; Authorizing Execution and Delivery of a
Master Facilities Lease, a Master Facilities Sublease and a Bond
Purchase Agreement; Approving Form of Official Statement; and
Authorizing Execution of Documents and the Taking of All Necessary
Actions Relating to the Financing with the Moreno Valley Public
Financing Authority.

2. Adopt Resolution No. MVPFA 2015-01. A Resolution Authorizing the

Issuance and Sale of Lease Revenue Bonds to Finance Certain
Capital Facilities; Approving the Forms of a Master Trust Agreement, a
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Master Facilities Lease, a Master Facilities Sublease and a Bond
Purchase Agreement; Approving an Official Statement Describing Said
Bonds; and Authorizing Execution of Documents and the Taking of All
Necessary Actions Relating to the Issuance of the Bond.

Approve the budget amendment detailed in the fiscal impact section of
this report, including authorizing the receipt and expenditure of the
debt proceeds and the project funds; and directing and authorizing
staff to repay the General Fund from Moreno Valley Public Utility for
the purchase of land ($489,000).

G.4. APPOINTMENT TO THE ARTS COMMISSION - TEENAGE MEMBER
(Report of: City Clerk)

Recommendations: That the City Council:

1. Appoint lan McPherson to the Arts Commission as a teenage member
with a term expiring three years after the effective date of appointment,
or until high school graduation, whichever comes first.

2. If vacancy is not filled by a majority vote of the City Council, authorize

the City Clerk to re-advertise the position as vacant and carry over the
current application for reconsideration of appointment at a future date.

G.5. CITY MANAGER'S REPORT
(Informational Oral Presentation - not for Council action)
G.6. CITY ATTORNEY'S REPORT

(Informational Oral Presentation - not for Council action)

H. LEGISLATIVE ACTIONS

H.1. ORDINANCES - 1ST READING AND INTRODUCTION - NONE
H.2. ORDINANCES - 2ND READING AND ADOPTION - NONE

H.3. ORDINANCES - URGENCY ORDINANCES - NONE

H.4. RESOLUTIONS - NONE

CLOSING COMMENTS AND/OR REPORTS OF THE CITY COUNCIL, COMMUNITY
SERVICES DISTRICT, CITY AS SUCCESSOR AGENCY FOR THE COMMUNITY

REDEVELOPMENT AGENCY OR HOUSING AUTHORITY

PUBLIC INSPECTION

The contents of the agenda packet are available for public inspection on the City’s
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website at www.moval.org and in the City Clerk’s office at 14177 Frederick Street
during normal business hours.

Any written information related to an open session agenda item that is known by the
City to have been distributed to all or a majority of the City Council less than 72 hours
prior to this meeting will be made available for public inspection on the City’s website at
www.moval.org and in the City Clerk’s office at 14177 Frederick Street during normal
business hours.

ADJOURNMENT
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CERTIFICATION

I, Jane Halstead, City Clerk of the City of Moreno Valley, California, certify that 72 hours
prior to this Regular Meeting, the City Council Agenda was posted on the City’s website
at: www.moval.org and in the following three public places pursuant to City of Moreno
Valley Resolution No. 2007-40:

City Hall, City of Moreno Valley
14177 Frederick Street

Moreno Valley Library
25480 Alessandro Boulevard

Moreno Valley Senior/Community Center
25075 Fir Avenue

Jane Halstead, CMC,
City Clerk

Date Posted:
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MINUTES
CITY COUNCIL REGULAR MEETING OF THE CITY OF MORENO VALLEY
October 27, 2015

CALL TO ORDER - 5:30 PM

SPECIAL PRESENTATIONS

1.

A.2

Proclamation Recognizing Carolyn Syms Luna, Executive Director, Riverside

County Habitat Conservation Agency (RCHCA)

Proclamation Recognizing Kim Carter, Executive Director, Time for Change

Foundation — 2015 CNN Hero

Proclamation Recognizing March Air Reserve Base

Minutes Acceptance: Minutes of Oct 27, 2015 6:00 PM (CONSENT CALENDAR-CITY COUNCIL)

Packet Pg. 12




A.2

MINUTES
JOINT MEETING OF THE
CITY COUNCIL OF THE CITY OF MORENO VALLEY
MORENO VALLEY COMMUNITY SERVICES DISTRICT

CITY AS SUCCESSOR AGENCY FOR THE

COMMUNITY REDEVELOPMENT AGENCY OF THE
CITY OF MORENO VALLEY
MORENO VALLEY HOUSING AUTHORITY
BOARD OF LIBRARY TRUSTEES

REGULAR MEETING - 6:00 PM
October 27, 2015

CALL TO ORDER

Joint Meeting of the City Council, Community Services District, City as Successor
Agency for the Community Redevelopment Agency, Housing Authority and the Board of
Library Trustees — was called to order at 6:17 p.m. by Mayor Molina in the Council
Chamber located at 14177 Frederick Street.

The Mayor announced the City Council receives a separate stipend for CSD.

PLEDGE OF ALLEGIANCE
The Pledge of Allegiance was led by Frank Wright.

INVOCATION
The invocation was given by Apostle Duane Spencer, End Time Ministries.
ROLL CALL
Council: Jesse L. Molina Mayor
Dr. Yxstian A. Gutierrez Mayor Pro Tem
Jeffrey J. Giba Council Member
D. LaDonna Jempson Council Member
George E. Price Council Member
INTRODUCTIONS
Staff: Michelle Dawson City Manager
Steve Quintanilla Interim City Attorney
Jane Halstead City Clerk
Richard Teichert Chief Financial Officer
Thomas M. DeSantis Assistant City Manager
Ahmad Ansari Public Works Director/City Engineer
Joel Ontiveros Police Chief
Abdul Ahmad Fire Chief
Chris Paxton Administrative Services Director

Minutes Acceptance: Minutes of Oct 27, 2015 6:00 PM (CONSENT CALENDAR-CITY COUNCIL)
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A.2

Betsy Adams Parks & Community Services Director
Mike Lee Economic Development Director
Allen Brock Community Development Director

PUBLIC COMMENTS ON MATTERS ON THE AGENDA WILL BE TAKEN UP AS
THE ITEM IS CALLED FOR BUSINESS, BETWEEN STAFF'S REPORT AND CITY
COUNCIL DELIBERATION (SPEAKER SLIPS MAY BE TURNED IN UNTIL THE
ITEM IS CALLED FOR BUSINESS.)

PUBLIC COMMENTS ON ANY SUBJECT NOT ON THE AGENDA UNDER THE
JURISDICTION OF THE CITY COUNCIL

Those wishing to speak should complete and submit a BLUE speaker slip to the Bailiff.
There is a three-minute time limit per person. All remarks and questions shall be
addressed to the presiding officer or to the City Council. The Mayor announced there
would be thirty minutes of Public Comment.

Public comments were given by the following individuals:

Donovan Saadiq
1. Edgemont Neighborhood
2. Animal Shelter
3. Meeting with Rick Teichert

Robert Perez
1. Edgemont infrastructure

Joann Stephan
1. Crossing Guards

Louise Palomarez
1. Crossing Guards

Christopher Baca

Minimum wage issues
Abuse of warehouse workers
Payday loans

Massage parlors

Smoke shops

Gun safety

oOuhsWNE

Rafael Brugueras
1. Signatures on World Logistic Center Initiative
2. Clean-up of Edgemont
3. Moreno Valley young city

Pete Bleckert
1. Arnold Heights

Minutes Acceptance: Minutes of Oct 27, 2015 6:00 PM (CONSENT CALENDAR-CITY COUNCIL)
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2. Fisher Road

JOINT CONSENT CALENDARS (SECTIONS A-D)

Motion to

approve the Consent Calendars Items A.1 through D.2 with the exception of

item B.3 which was moved to Reports after item G.4.

Mayor Molina opened the agenda item for public comments, which were received from
Chris Baca.

RESULT: APPROVED [UNANIMOUS]

MOVER: D. LaDonna Jempson, Council Member

AYES:

SECONDER: Dr. Yxstian A. Gutierrez, Mayor Pro Tem

Molina, Gutierrez, Giba, Jempson, Price

A. CONS

A.l.

ENT CALENDAR-CITY COUNCIL

ORDINANCES - READING BY TITLE ONLY - THE MOTION TO ADOPT AN
ORDINANCE LISTED ON THE CONSENT CALENDAR INCLUDES WAIVER
OF FULL READING OF THE ORDINANCE.

Recommendation: Waive reading of all Ordinances.

A.2.

A.3.

A4,

City Council - Regular Meeting - Oct 13, 2015 6:00 PM
Recommendation: Approve as submitted.

CITY COUNCIL REPORTS ON REIMBURSABLE ACTIVITIES (Report of:
City Clerk)

Recommendation:

1. Receive and file the Reports on Reimbursable Activities for the period
of October 7 - 20, 2015.

APPROVE AND AUTHORIZE THE CITY MANAGER TO SIGN THE
FOURTH AMENDMENT TO THE SETTLEMENT AGREEMENT AND
MUTUAL RELEASE FOR THE RIVERSIDE SUPERIOR COURT CASE
ENTITLED RADOS, ET AL. V. CITY OF MORENO VALLEY (Report of:
Public Works)

Recommendation:

1. Approve and Authorize the City Manager to sign the Fourth
Amendment to the Settlement Agreement in the case Rados, et al. v.
City of Moreno Valley (Riverside Superior Court Case No. RIC
425623) subject to review and approval in its final form by the Interim
City Attorney.

A.2

Minutes Acceptance: Minutes of Oct 27, 2015 6:00 PM (CONSENT CALENDAR-CITY COUNCIL)
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A.5.

A.6.

A.T.

A.2

COUNCIL DISCRETIONARY EXPENDITURE REPORTS FOR FISCAL
YEAR 2015/2016 (Report of: Financial & Management Services)

Recommendation:

1. Receive and file the Fiscal Year 2015/2016 Council Discretionary
Expenditure Reports as of August 31, 2015.

AUTHORIZATION TO AWARD AGREEMENT FOR PROFESSIONAL
CONSULTANT SERVICES TO ROSENOW SPEVACEK GROUP INC. FOR
ANNUAL COMPLIANCE MONITORING OF THE AFFORDABLE HOUSING
INVENTORY (Report of: Financial & Management Services)

Recommendations: That the City Council acting as the Successor
Agency and Housing Authority:

1. Approve the Agreement for Professional Consultant Services with
Rosenow Spevaceck Group Inc. (RSG) to provide Affordable Housing
Compliance Services for the City of Moreno Valley’'s affordable
housing portfolio.

2. Authorize the City Manager to execute the Agreement for
Professional Consultant Services with RSG.

3. Authorize the issuance of purchase orders for service beginning once
the Agreement has been fully executed in the not-to-exceed (NTE)
amount of $87,800.

4. Authorize the City Manager to execute any subsequent related
Amendments to the Agreement, including the authority to authorize
associated Purchase Orders in accordance with the terms of the
Agreement, subject to the approval of the City Attorney.

PURSUANT TO A LANDOWNER PETITION, ANNEX ASSESSOR’S
PARCEL NUMBERS ASSOCIATED WITH FR CAL MORENO VALLEY (P14-
084 - NANDINA BUILDING A - SOUTHEAST OF HEACOCK ST. AND SAN
MICHELE RD.) INTO COMMUNITY FACILITIES DISTRICT NO. 2014-01
(MAINTENANCE SERVICES) — AS AMENDMENT NO. 7 (Report of: Public
Works)

Recommendation:

1. That the City Council acting as the legislative body of Community
Facilities District No. 2014-01 (Maintenance Services) approve and
adopt Resolution No. 2015-69. A Resolution of the City of Moreno
Valley, California, ordering the annexation of territory to City of
Moreno Valley Community Facilities District No. 2014-01

Minutes Acceptance: Minutes of Oct 27, 2015 6:00 PM (CONSENT CALENDAR-CITY COUNCIL)
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A.2

(Maintenance Services) and approving the amended map for said
district.

A.8. APPROVE 2016 ANNUAL SYSTEM RESOURCE ADEQUACY PLAN FOR
MORENO VALLEY ELECTRIC UTILITY (MVU) (Report of: Financial &
Management Services)

Recommendation:

1. Approve the Annual System Resource Adequacy Plan for 2016.

A.9. LIST OF PERSONNEL CHANGES (Report of: Administrative Services)

Recommendation:

1. Ratify the list of personnel changes as described.

B. CONSENT CALENDAR-COMMUNITY SERVICES DISTRICT

B.1. ORDINANCES - READING BY TITLE ONLY - THE MOTION TO ADOPT AN
ORDINANCE LISTED ON THE CONSENT CALENDAR INCLUDES WAIVER
OF FULL READING OF THE ORDINANCE.

Recommendation: Waive reading of all Ordinances.

B.2. MINUTES - REGULAR MEETING OF OCTOBER 13, 2015 (See A.2)
Recommendation: Approve as submitted.

B.3. Agenda Item B.3 was moved to Reports after G.4.

Agenda Item B.3 was moved to Reports after G.4.

C. CONSENT CALENDAR - HOUSING AUTHORITY

C.1. ORDINANCES - READING BY TITLE ONLY - THE MOTION TO ADOPT AN
ORDINANCE LISTED ON THE CONSENT CALENDAR INCLUDES WAIVER
OF FULL READING OF THE ORDINANCE.

Recommendation: Waive reading of all Ordinances.
C.2. MINUTES - REGULAR MEETING OF OCTOBER 13, 2015 (See A.2)

Recommendation: Approve as submitted.

D. CONSENT CALENDAR - BOARD OF LIBRARY TRUSTEES

Minutes Acceptance: Minutes of Oct 27, 2015 6:00 PM (CONSENT CALENDAR-CITY COUNCIL)
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D.1.

A.2

ORDINANCES - READING BY TITLE ONLY - THE MOTION TO ADOPT AN

ORDINANCE LISTED ON THE CONSENT CALENDAR INCLUDES WAIVER

OF FULL READING OF THE ORDINANCE.

Recommendation: Waive reading of all Ordinances.

D.2. MINUTES - REGULAR MEETING OF OCTOBER 13, 2015 (See A.2)

Recommendation: Approve as submitted.

E. PUBLIC HEARINGS - NONE
Questions or comments from the public on a Public Hearing matter are limited to five
minutes per individual and must pertain to the subject under consideration.
Those wishing to speak should complete and submit a GOLDENROD speaker slip to
the Bailiff.

F. ITEMS REMOVED FROM CONSENT CALENDARS FOR DISCUSSION OR
SEPARATE ACTION

None

G. REPORTS

G.1.

CITY COUNCIL REPORTS ON REGIONAL ACTIVITIES

(Informational Oral Presentation - not for Council action)

March Joint Powers Commission (JPC)

Council Member Giba gave the update from the October 21 March Joint
Powers Commission meeting held at 8:30 a.m.

The JPA passed resolution #JPA15-23 authorizing staff to continue
negotiations on a 7.75 acre property to be leased to March Veterans
Village, LP and set a date for the item to return to the JPA for review on
November 4th. | requested that the JPA send a “good neighbor” letter
addressed to the Moreno Valley City Manager, Michelle Dawson, to
provide an update on the project’s progress.

The JPA Director reported that a Senator from Mexico visited the airport to
further explore trade opportunities such as shipping seafood and a
consultant will be hired to review the possibilities. She also invited
everyone to attend the groundbreaking of the March Veterans Village on
November 9, at 10 a.m.

Mayor Molina invited the public to attend the Southwest Veterans
Business Resource Center's Small Business Summit on November 4, at
the Moreno Valley Conference & Recreation Center.

Minutes Acceptance: Minutes of Oct 27, 2015 6:00 PM (CONSENT CALENDAR-CITY COUNCIL)
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Announced and invited the public to attend a Municipal Finance workshop
to take place on November 21.

Riverside County Habitat Conservation Agency (RCHCA)
No report
Riverside County Transportation Commission (RCTC)

Mayor Molina reported on the share of TUMP fees, need to bring jobs to Moreno
Valley, ideal employment with people that we export out should be 10%,

Testing of trains on the new Metrolink Perris Valley Line has begun and the
system will be operational in December. In response to the new train activity,
RCTC, in collaboration with Operation Lifesaver, has launched a new safety
campaign to emphasize the following messages:

[ Cross only at designated crossings, look both ways, and cross the tracks
without stopping.

[0 Never race a train to the crossing - even if you tie, you lose.

(1 The train you see is closer and moving faster than you think. If you see a
train approaching, wait for it to pass before you proceed across the tracks.

(1 Be aware that trains cannot stop quickly. Even if the locomotive engineer
sees you, a freight train moving at 55 miles per hour can take a mile or
more to stop once the emergency brakes are applied.

[0 Never drive or walk around lowered gates - it is illegal and deadly. If you
suspect a signal is malfunctioning, call the 1-800 number posted on or
near the crossing signal or your local law enforcement agency.

1 Do not get trapped on the tracks. Proceed across a highway-rail grade
crossing only if you are sure you can completely clear the crossing without
stopping. If your vehicle stalls on a track with a train coming, get out
immediately.

Riverside Transit Agency (RTA)

Mayor Molina reported at the October 22nd meeting, the Board authorized staff
to submit a Federal Transit Administration grant in support of planning efforts for
an enhanced multi-modal transit facility near the Vine Street Metrolink station.
The site will enhance connectivity between other modes of transportation such as
Metrolink, Omnitrans, SunLine, Megabus, bicycling, and walking.

Additionally, the Board awarded a contract to SimplexGrinnell for surveillance
camera upgrades at the Riverside, Hemet, and Corona transit centers to
enhance safety for all users of the transit system. That is going to go across all
the bus stations. We have a pretty safe city.

Western Riverside Council of Governments (WRCOG)

Council Member Giba reported there would be no meeting until next month, but

Minutes Acceptance: Minutes of Oct 27, 2015 6:00 PM (CONSENT CALENDAR-CITY COUNCIL)
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did report that Ruthanne Taylor Berger with WRCOG would be retiring in
December.

Western Riverside County Regional Conservation Authority (RCA)

Council Member Jempson reported the agency meets on the first Monday, but
has been canceled until December.

Council Member Price reported Carolyn Syms Luna, Executive Director,
Riverside County Habitat Conservation Agency is retiring after 16 years and has
done a terrific job. Thanked her for her dedicated years of service for the County.

School District/City Joint Task Force

Mayor Pro Tem Dr. Gutierrez reported at October 15 meeting, the Joint Task
Force was provided with a presentation by the Moreno Valley Unified School
District on the conceptual design for the proposed athletic school stadium project
at Canyon Springs High School. After the presentation there was an opportunity
for questions and discussion.

Additionally, the Joint Task Force received brief agency updates by the agencies
present in the meeting.

The Joint Task Force deferred to the November meeting a presentation on the
Cooperative Agreement for El Nifio Response.

Southern California Association of Governments (SCAG)

Council Member Giba reported there would be a meeting on November 5 and
invited the public to attend. Southern California Association of Governments,
Executive Director Hasan Ikhrata would be doing a presentation at the upcoming
Study Session.

G.2. PLANNING COMMISSION ANNUAL REPORT (ORAL PRESENTATION)
(Report of: City Clerk)

Chair Brian Lowell gave the annual Planning Commission report.

Mayor Molina opened the agenda item for public comments, there being none,
public comments were closed.

G.3. RESOLUTION AMENDING THE RULES OF PROCEDURE FOR COUNCIL
MEETINGS TO PROVIDE ADDITIONAL TIME FOR PUBLIC REVIEW OF
AGENDA MATERIALS (Report of: City Manager)

Mayor Molina opened the agenda item for public comments, which were received
from Roy Bleckert, Christopher Baca, and Tom Jerele, Sr.

Minutes Acceptance: Minutes of Oct 27, 2015 6:00 PM (CONSENT CALENDAR-CITY COUNCIL)
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Approve Resolution No. 2015-70 to include language stating the following: if an
urgent item should be added to the City Council's Regular Meeting Agenda and after
the Agenda has been posted, said item to be added to the Regular Meeting Agenda
only with the consent of a total of three Council Members; delivery of the agenda to
City Council and made available to the public no later than 12 days preceding the
Tuesday meeting; and the agenda shall be posted at least 12 days prior to the time
scheduled for the meeting.

This shall be effective December 1, 2015.

Recommendations: That the City Council:

1. Adopt Resolution No. 2015-70. A Resolution of the City Council of the
City of Moreno Valley, California, Amending the Adopted Rules of
Procedure for City Council Meetings and Related Functions and
Activities by Requiring the Posting of Agenda Materials in Advance of
Regularly Scheduled City Council Meetings, to reflect the period of
time as determined by the City Council.

RESULT: APPROVED [UNANIMOUS]

MOVER: Jesse L. Molina, Mayor

SECONDER: Dr. Yxstian A. Gutierrez, Mayor Pro Tem
AYES: Molina, Gutierrez, Giba, Jempson, Price

G.4. PROPOSED CHANGE IN REGULARLY SCHEDULED DAYS FOR
REGULAR MEETINGS AND STUDY SESSIONS OF THE CITY COUNCIL
AND AFFILIATED LEGISLATIVE BODIES (Report of: City Attorney)

Mayor Molina opened the agenda item for public comments, which were received
from Roy Bleckert, Christopher Baca and Tom Jerele, Sr.

Council Member Jempson stated the Special Presentations needed to be included
with Regular Meeting rules.

This proposed schedule shall be effective December 1, 2015.

Recommendations: That the City Council:

That pursuant to City Council direction at a prior Study Session, the
City Council:

1. Adopt Resolution No. 2015-71. A Resolution of the City Council of the
City of Moreno Valley, California, Amending the Rules of Procedure
for Council Meetings and Related Functions and Activities, changing
the schedule of Regular Meetings from the Second (2"%) and Fourth
(4™ Tuesdays or each month to the First (1%) and Third (3"
Tuesdays of each month, eliminating the second Regular Study

Minutes Acceptance: Minutes of Oct 27, 2015 6:00 PM (CONSENT CALENDAR-CITY COUNCIL)
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Session of each month and moving the remaining first Regular Stud(}/
Session from the First (1%) Tuesday or each month to Second (2")
Tuesday of each month for the purpose of eliminating the current
conflict between the Moreno Valley City Council and Moreno Valley
School District Board of Education Regular Meetings schedules.

RESULT:
MOVER:

AYES:

SECONDER: D. LaDonna Jempson, Council Member

APPROVED [UNANIMOUS]
Dr. Yxstian A. Gutierrez, Mayor Pro Tem

Molina, Gutierrez, Giba, Jempson, Price

B.3 2015-93 : DECLARING INTENTION TO ANNEX TENTATIVE TRACT 31592
(LOCATED ON THE EAST SIDE OF PERRIS BLVD. NORTH O (Report of:
Public Works)

Mayor Molina opened the agenda item for public comments, there being none,
public comments were closed.

Resolution No. 2015-31 was amended to reflect December 1, 2015 as the public

hearing date.

Recommendations: That the CSD:

1.

Acting as the legislative body of Community Facilities District No. 1
(Park Maintenance) approve and adopt Resolution No. CSD 2015-31.
A Resolution of the Moreno Valley Community Services District of the
City of Moreno Valley, California, Declaring its Intention to Annex
Territory (Tentative Tract 31592) to its Community Facilities District
No. 1 (Park Maintenance).

RESULT:
MOVER:

AYES:

SECONDER: Dr. Yxstian A. Gutierrez, Mayor Pro Tem

APPROVED [UNANIMOUS]
D. LaDonna Jempson, Council Member

Molina, Gutierrez, Giba, Jempson, Price

G.5. AMENDMENT TO THE POLICY FOR CONDUCTING MAIL BALLOT
PROCEEDINGS (Report of: Public Works)

Mayor Molina opened the agenda item for public comments; there being none,
public comments were closed.

Recommendations: That the City Council and CSD:

1.

Staff recommends the Mayor and Members of the Moreno
Valley City Council approve and adopt Resolution No. 2015-72.
A Resolution of the City of Moreno Valley, California, to amend
Legislative Policy #1.12, Policy For Conducting Mail Ballot
Proceedings.

A.2
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Staff recommends the City Council, acting in the capacity as
the Board of Directors of the Moreno Valley Community
Services District ("CSD Board"), approve and adopt Resolution
No. CSD 2015-32. A Resolution of the Moreno Valley Community
Services District of the City of Moreno Valley, California, to amend
Legislative Policy #1.12, Policy For Conducting Mail Ballot
Proceedings.

Approve Staff's Recommendation No. 1

RESULT:
MOVER:

AYES:

SECONDER: Jeffrey J. Giba, Council Member

APPROVED [UNANIMOUS]
George E. Price, Council Member

Molina, Gutierrez, Giba, Jempson, Price

Approve Staff's recommendation No. 2

RESULT:
MOVER:

AYES:

SECONDER: D. LaDonna Jempson, Council Member

APPROVED [UNANIMOUS]
George E. Price, Council Member

Molina, Gutierrez, Giba, Jempson, Price

G.6. FOURTH AMENDMENT TO OWNER PARTICIPATION BY AND AMONG
MORENO VALLEY HOUSING AUTHORITY, CITY OF MORENO VALLEY,
HEACOCK COTTONWOOD LIMITED PARTNERSHIP AND MORENO
VALLEY COTTONWOOD 1R PARTNERS, LP (Report of: Financial &
Management Services)

Mayor Molina opened the agenda item for public comments, which were received
from Roy Bleckert.

Recommendations: That the City Council and Housing Authority:

1.

Approve the Fourth Amendment to the Owner Participation
Agreement (OPA) by and among the Moreno Valley Housing
Authority, City of Moreno Valley, Heacock Cottonwood Limited
Partnership and Moreno Valley Cottonwood 1R Partners, LP.

Approve the Subordination and Intercreditor Agreement by and
among the City of Moreno Valley, Moreno Valley Housing Authority,
Citibank, N.A. and Moreno Valley Cottonwood 1R Partners, LP.

Authorize the City Manager and Executive Director of the Housing
Authority to execute project-related documents upon approval as to
form by City Attorney.

A.2
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4. Approve necessary budget appropriations as set forth in the fiscal
impact section.

Approve Staff's Recommendation 1, 2, 3, & 4.

RESULT: APPROVED [UNANIMOUS]

MOVER: Jesse L. Molina, Mayor

SECONDER: D. LaDonna Jempson, Council Member
AYES: Molina, Gutierrez, Giba, Jempson, Price

G.7. CITY MANAGER'S REPORT

(Informational Oral Presentation - not for Council action)

No report.
G.8. CITY ATTORNEY'S REPORT

(Informational Oral Presentation - not for Council action)
No report.

H. LEGISLATIVE ACTIONS
H.1. ORDINANCES - 1ST READING AND INTRODUCTION - NONE
H.2. ORDINANCES - 2ND READING AND ADOPTION

H.2.1. ADOPT ORDINANCE NO. 907, AN ORDINANCE OF THE CITY
COUNCIL OF THE CITY OF MORENO VALLEY, CALIFORNIA
(RECEIVED INTRODUCTION AND FIRST READING ON OCTOBER 13,
2015 BY A 3-2 VOTE, GUTIERREZ AND PRICE ABSENT) (Report of:
Parks & Community Services)

Mayor Molina opened the agenda item for public comments; there being none,
public comments were closed.

Recommendation: That the City Council:

1. Adopt Ordinance No. 907. An Ordinance of the City Council of the
City of Moreno Valley, California, Repealing Ordinance No. 860
and Deleting Chapter 2.64 of Title 2 of the City of Moreno Valley
Municipal Code Relating to the July 4™ Advisory Board.
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RESULT: APPROVED [UNANIMOUS]

MOVER: Jesse L. Molina, Mayor

SECONDER: Dr. Yxstian A. Gutierrez, Mayor Pro Tem
AYES: Molina, Gutierrez, Giba, Jempson, Price

H.3. ORDINANCES - URGENCY ORDINANCES - NONE

H.4. RESOLUTIONS - NONE

CLOSING COMMENTS AND/OR REPORTS OF THE CITY COUNCIL, COMMUNITY
SERVICES DISTRICT, CITY AS SUCCESSOR AGENCY FOR THE COMMUNITY
REDEVELOPMENT AGENCY OR HOUSING AUTHORITY

Council Member Giba

Addressed a member of the public concerns regarding pay day loans, advising him to
contact Friday-nite partnership as they get involved

Thanked Candace Cassel, Special Districts Division Manager and City Manager
Michelle Dawson for their attendance at the Hidden Springs meeting

On November 21, 2015 Moreno Valley is hosting a free seminar on Local Government
Finance with Michael Coleman, a leading expert on California local government finance
and fiscal policy advisor to the League of California Cities. The seminar will be at the
Conference and Recreation Center from 10:00 a.m. to 2:00 p.m.; encouraged the
community to attend the seminar.

Council Member Giba inquired on the status of the intern stenographers from Sage
College program. The City Clerk informed Council that the students were being given a
work experience opportunity and had heard positive comments about the program. The
students will be providing verbatim dictation for the Boards and Commission meetings
which will not take the place of the official minutes.

Attended the Business in Action Installation of new board members
Congratulated Police Chief Joel Ontiveros on being selected Citizen of the Year.

Council Member Giba commented that once a month Western Municipal Water district
presents a water update at 7:30 a.m. The next update to be held on Friday Oct. 30.

On Oct. 29, 2015 a joint meeting with the Planning commission will be held, topics of
discussion will be Vineyards and Vineyard Zoning, the Nason Street Corridor Plan and
the Hillside Residential Development.

Council Member Jempson

Kim Carter was selected CNN Hero of the Year by the organization Time for Change
Foundation. Encouraged the public to vote online at CNNhero.com by November 15,
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2015. This is the first time someone had received the honor in the Inland Empire. There
are a lot of people out there that need a second chance. The organization assists
women coming out of incarceration and homelessness. The Time for a Change
organization would receive $10,000 if Kim Carter wins. She wished Kim Carter the best
of luck.

City Manager Michelle Dawson stated the City could put the link of the city's website.

Council Member Jempson also reported that the event Ride Moval was successful.
There were 70 people in attendance. Neighborly Cycling was one of the promoters.
Staff member Eric Lewis was one of the participants.

Donovan Saadique mentioned the re-dedication of Adrienne Mitchell park; the park was
named for a young lady that was the first resident to die in combat. The event is on
November 9 at 4:30 and the City’s Veteran’s Day event will be held on November 10 at
3:30 p.m.

Council Member Price

The Morning Optimist Club of MV raised over $6,500 at a fundraising event; today
presented fifty varsity jackets for students who would not be able to afford a jacket and
who have GPA requirement of 2.0; is proud to be a member of the Optimist Club of
Moreno Valley; the club has raised over $500,000 and every penny goes back to kids in
the community; Fire chief donates a jacket every year; thanked the chief.

Rumble strips being installed at Moreno Beach, the project will provide a safer means of
alerting drivers when crossing the center lane.

Thanked Mike Lee, Economic Development Director, staff and businesses who
attended Business Roundtable; good information was gleaned from the businesses.

Tomorrow morning Coffee with a Cop at Stater Brothers shopping center at the
Cupcake and Expresso Bar will provide opportunity to meet officers 8 to 10 a.m.

Congratulated Police Chief Joel Ontiveros on being selected Citizen of the Year and
being honored to emcee the event. In addition to receiving the award, Chief Ontiveros'
daughter got married on Saturday; it was a pleasure to meet his family.

Also congratulated a former police officer in Moreno Valley Joe Clearey who was
promoted to Assistant Sheriff. He spent a lot of time in Moreno Valley; very worthy of
the promotion.

Attended an event on Saturday, Dia De Los Muertos that was well publicized,
disappointment in attendance, a lot of time and energy expended, terrific artwork, some
schools participated and performers, asked for support from the community, thanked
Rick Archer and volunteers that assisted with the event.
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Thanked staff for all your efforts and thanked Council for allowing him to participate via
teleconference.

Mayor Pro Tem Gutierrez

Mayor Pro Tem Dr. Gutierrez reported he attended the El Nino community meeting.
Thanked staff and Alia Rodriguez, Emergency Management Program Manager for her
presentation.

Attended Water Education for Latino Leaders, which was also attended by Council
Member Giba. Learned a lot about water issues and regional water trends, especially
the drought, preparing for floods, climate change, and provided input at a round table;
they are going to lobby legislators in Sacramento. It was a great session.

Two major streets got speed humps in District 4.

Congratulated Joel Ontiveros Police Chief for being selected Citizen of the year.

Mayor Molina

Thanked everyone for attending the meeting

Commented on a member of the public statement regarding: minimum wages and
abuse of warehouse workers.

Thanked the Interim City Attorney, Steve Quintanilla for taking care of business on
some abandoned homes.

Congratulated Police Chief Joel Ontiveros on being selected Citizen of the Year.
Spoke on Riverside County Transportation Commission
Commented on bringing jobs to Moreno Valley and World Logistic Center

The Mayor reported electric vehicles charges per mile bases will be evident when you
register your vehicle at Department of Motor Vehicle

Thanked everyone for doing the work they do.
ADJOURNMENT

There being no further business the Regular Meeting was adjourned at 9:01 p.m.

Submitted by:
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Jane Halstead, City Clerk, CMC

Secretary, Moreno Valley Community Services District

A.2

Secretary, City as Successor Agency for the Community Redevelopment Agency of the

City of Moreno Valley

Secretary, Moreno Valley Housing Authority

Secretary, Board of Library Trustees

Approved by:

Jesse L. Molina, Mayor

President, Moreno Valley Community Services District

Chairperson, City as Successor Agency for the Community Redevelopment Agency of

the City of Moreno Valley

Chairperson, Moreno Valley Housing Authority

Chairperson, Board of Library Trustees

-17-
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TO:
FROM:

AGENDA DATE:

TITLE:

Mayor and City Council

Jane Halstead, City Clerk

November 10, 2015

CITY COUNCIL REPORTS ON REIMBURSABLE
ACTIVITIES

RECOMMENDED ACTION

Recommendation:

1. Receive and file the Reports on Reimbursable Activities for the period of
October 21 — November 3, 2015.

Reports on Reimbursable Activities
October 21 — November 3, 2015
Council Member Date Meeting Cost
Jeffrey J. Giba 10/22/15 | Boy Scouts of America CIEC-Five | $75.00
Nations District 2015 Distinguished
Citizen Dinner
10/28/15 | 13th  Annual  Riverside  County | $125.00
Education Summit
Dr. Yxstian A. Gutierrez | 10/22/15 | Boy Scouts of America CIEC-Five | $75.00
Nations District 2015 Distinguished
Citizen Dinner
D. LaDonna Jempson 10/22/15 | Boy Scouts of America CIEC-Five | $75.00
Nations District 2015 Distinguished
Citizen Dinner
Jesse L. Molina 10/22/15 | Boy Scouts of America CIEC-Five | $75.00
Nations District 2015 Distinguished
Citizen Dinner
10/25/15 | Ride MoVal $10.00
ID#1767 Page 1
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George E. Price 10/22/15 | Boy Scouts of America CIEC-Five | $75.00
Nations District 2015 Distinguished
Citizen Dinner
11/3/15 | Moreno Valley Hispanic Chamber of | $10.00
Commerce Adelante
NOTIFICATION
Publication of Agenda
PREPARATION OF STAFF REPORT
Prepared By: Department Head Approval:
Cindy Miller Jane Halstead
Executive Assistant to the Mayor/City Council City Clerk
CITY COUNCIL GOALS
None
ATTACHMENTS
None
APPROVALS
Budget Officer Approval v Approved
City Attorney Approval v Approved 11/04/15 12:54 PM
City Manager Approval v Approved 11/04/15 2:37 PM
Page 2
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Report to City Council
TO:
FROM: Chris Paxton, Administrative Services Director
AGENDA DATE: November 10, 2015
TITLE: LIST OF PERSONNEL CHANGES

RECOMMENDED ACTION

Recommendation:
1. Ratify the list of personnel changes as described.

DISCUSSION

The attached list of personnel changes scheduled since the last City Council meeting
are presented for City Council ratification.

FISCAL IMPACT

All position changes are consistent with appropriations previously approved by the City
Council.

PREPARATION OF STAFF REPORT

Prepared By: Department Head Approval:
Chris Paxton Chris Paxton
Administrative Services Director Administrative Services Director

CITY COUNCIL GOALS

None

ATTACHMENTS

1. List of Personnel Changes

APPROVALS

ID#1716 Page 1
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Budget Officer Approval v Approved
City Attorney Approval v Approved 11/04/15 12:53 PM
City Manager Approval v Approved 11/04/15 1:55 PM
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City of Moreno Valley
Personnel Changes
November 10, 2015

New Hires

Erica Tadeo, Administrative Assistant, Community & Development Services/Planning
Promotions

Dallas Manlunas

From: Maintenance Worker I, Public Works Department/Maintenance & Operations
To: Equipment Operator, Public Works Department/Maintenance & Operations
Transfers

Juliene Clay

From: Administrative Assistant, City Clerk
To: Accounting Assistant, Financial & Management Services Department/Treasury Operations

Separations

Omar Smith, Facilities Maintenance Mechanic, Administrative Services/Facilities
Norma Jean Barrett, Permit Technician, Community & Development Services/Building & Safety

Rey Dandy Lachica, Telecommunications Technician, Financial & Management
Services/Technical Services

Attachment: List of Personnel Changes (1716 : LIST OF PERSONNEL CHANGES)
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Report to City Council

TO: Mayor and City Council

FROM: Richard Teichert, Chief Financial Officer

AGENDA DATE: November 10, 2015

TITLE: APPROVAL OF RESOLUTION FOR PARTICIPATION

WITH THE COUNTY OF RIVERSIDE MORTGAGE CREDIT
CERTIFICATE (MCC) PROGRAM

RECOMMENDED ACTION

Recommendation:

1. Adopt Resolution No. 2015-73. A Resolution of the City Council of the City of
Moreno Valley, California, participating with the County of Riverside Mortgage
Credit Certificate (MCC) Program.

SUMMARY

The County of Riverside Economic Development Agency (EDA) must apply annually for
the Mortgage Credit Certificate (MCC) program new allocation of funds with the
California Debt Limit Allocation Committee (CDLAC). As the EDD prepares the
application for the upcoming year, they need to confirm the City’s continued
participation with EDA’s MCC program. The approval of the Resolution shall confirm
the City’s continued participation.

DISCUSSION

A Mortgage Credit Certificate (MCC) entitles qualified home buyers to reduce the
amount of their federal income tax liability for an amount equal to 20% of the mortgage
interest paid during the year on their primary mortgage loan. The advantages to the
home buyer include:

e The home buyer’s federal income tax liability is directly reduced by the amount of
the tax credit;

ID#1754 Page 1
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Home buyers can qualify more easily for their primary mortgage loan - lenders
may factor in the tax credit when underwriting the loan application, which may
allow the borrower to (i) qualify for a larger loan amount, or (ii) improve the

borrower’s qualifying debt ratios.

If the amount of the MCC exceeds the homebuyer’s tax liability, the unused portion of
the credit can be carried forward to the next three years or until used, whichever comes

first.

For Moreno Valley residents to be eligible for the program, the City must be a
participant in the County MCC program administered by the EDA. The application
process is overseen by the EDA and any Participating Lenders within the MCC
Program.

The following table illustrates how an MCC may increase a borrower’s "effective home
buying power":

Effective Home Buying Power
With and Without an MCC

Without MCC With MCC
First Mortgage Amount $300,000 $300,000
Mortgage Interest Rate 4% 4%
Monthly Mortgage (Principal & Interest Only) $1,432 $1,432
MCC Rate N/A 20%
Monthly Credit Amount N/A $200
"Effective” Monthly Mortgage Payment $1,432 $1,232
Annual Income Needed * $61,371 $52,800

* Annual Income Needed is based on monthly Principal and Interest (P&I) not exceeding 28% of

monthly income.

Source: Riverside County EDA

ALTERNATIVES

1. Approve the proposed Resolution to approve participation with the County of

Riverside Mortgage Credit Certificate (MCC) Program.

2. Provide staff with further direction.

Staff recommends Alternative 1.

FISCAL IMPACT

No fiscal impact.

NOTIFICATION

Publication of the Agenda.

Page 2
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PREPARATION OF STAFF REPORT

Prepared By: Department Head Approval:
Marshall Eyerman Richard Teichert
Financial Resources Division Manager Chief Financial Officer

CITY COUNCIL GOALS

Revenue Diversification and Preservation. Develop a variety of City revenue sources
and policies to create a stable revenue base and fiscal policies to support essential City
services, regardless of economic climate.

Positive Environment. Create a positive environment for the development of Moreno
Valley's future.

Community Image, Neighborhood Pride and Cleanliness. Promote a sense of
community pride and foster an excellent image about our City by developing and
executing programs which will result in quality development, enhanced neighborhood
preservation efforts, including home rehabilitation and neighborhood restoration.

ATTACHMENTS

1. Resolution 2015-73
2. MCC Program Summary

APPROVALS

Budget Officer Approval v Approved

City Attorney Approval v Approved 11/04/15 11:13 AM
City Manager Approval v Approved 11/04/15 1:52 PM
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RESOLUTION NO. 2015-73

A RESOLUTION OF THE CITY COUNCIL OF THE CITY OF
MORENO VALLEY, CALIFORNIA, PARTICIPATING WITH
THE COUNTY OF RIVERSIDE MORTGAGE CREDIT
CERTIFICATE (MCC) PROGRAM

WHEREAS, the Tax Reform Act of 1986 established the Mortgage Credit
Certificate Program (“MCC Program”) as a means of assisting qualified individuals with
the acquisition of new and existing single family housing; and

WHEREAS, pursuant to Division 31, Part 1, Chapter 3.5, Article 3.4 of the
California Health and Safety Code Sections 50197 et seq, local issuers are authorized
to issue Mortgage Credit Certificates ("Certificates") and administer MCC Program; and

WHEREAS, the Board of Supervisors of the County of Riverside adopted
Resolution No 87-564 on December 22, 1987, establishing a Mortgage Credit
Certificate Program; and

WHEREAS, the Board of Supervisors of the County of Riverside has authorized
the Riverside County Economic Development Agency (“EDA”) to administer the MCC
Program pursuant to the applicable federal, state and local policies and procedures, and
to enter into those agreements necessary for efficient administration of the MCC
Program; and

WHEREAS, the County of Riverside (“County”) will be applying to the California
Debt Limit Allocation Committee (“CDLAC”) for a mortgage credit certificate allocation in
March 16, 2016 or thereabouts; and

WHEREAS, the City of Moreno Valley (“City”) wishes to participate in the MCC
Program administered by the EDA in connection with mortgage loans it will make
available for the acquisition of new and existing single-family housing in Riverside
County; and

WHEREAS, the adoption of this resolution is necessary to include the City of
Moreno Valley as a participating unit of general government under County’s MCC
program; and

WHEREAS, the City agrees to cooperate with the County of Riverside to
undertake the MCC program within City jurisdiction to assist persons or households of
limited income to purchase new and existing single family residences located in the city;
and

WHEREAS, the City by adopting this Resolution, hereby gives notice of its
election to participate in the Riverside County MCC program.

1
Resolution No. 2015-73
Date Adopted: November 10, 2015
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NOW, THEREFORE BE IT RESOLVED, BY THE CITY COUNCIL OF THE CITY
OF MORENO VALLEY AS FOLLOWS:

The City of Moreno Valley agrees

1. to participate in the MCC Program administered by the EDA in connection
with mortgage loans it will make available for the acquisition of new and
existing single-family housing in Riverside County; and

2. to assist the County of Riverside to market the MCC Program within the
city’s jurisdictional boundary by publishing a general public notice in the
local newspaper at least twice a year.

BE IT FURTHER RESOLVED that this Resolution shall take effect immediately
upon its adoption.

APPROVED AND ADOPTED this 10th day of November, 2015.

Mayor of the City of Moreno Valley

ATTEST:

City Clerk

APPROVED AS TO FORM:

Interim City Attorney

2
Resolution No. 2015-73
Date Adopted: November 10, 2015
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RESOLUTION JURAT

STATE OF CALIFORNIA )
COUNTY OF RIVERSIDE ) Ss.

CITY OF MORENO VALLEY )

I, Jane Halstead, City Clerk of the City of Moreno Valley, California, do hereby
certify that Resolution No. 2015-73 was duly and regularly adopted by the City Council
of the City of Moreno Valley at a regular meeting thereof held on the 10th day of
November, 2015 by the following vote:

AYES:
NOES:
ABSENT:
ABSTAIN:

(Council Members, Mayor Pro Tem and Mayor)

CITY CLERK

(SEAL)

3
Resolution No. 2015-73
Date Adopted: November 10, 2015
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RIVERSIDE COUNTY ECONOMIC DEVELOPMENT AGENCY
MORTGAGE CREDIT CERTIFICATE (MCC) PROGRAM

Overview

A Mortgage Credit Certificate (MCC) entitles qualified home buyers to reduce the
amount of their federal income tax liability for an amount equal to 20% of the
mortgage interest paid during the year on their primary mortgage loan. The
advantages to the home buyer include:

e The home buyer’s federal income tax liability is directly reduced by the
amount of the tax credit;

e Home buyers can qualify more easily for their primary mortgage loan-lenders
may factor in the tax credit when underwriting the loan application, which may
allow the borrower to (i) qualify for a larger loan amount, or (ii) improve the
borrower’s qualifying debt ratios.

If the amount of the MCC exceeds the homebuyer’s tax liability, the unused portion
of the credit can be carried forward to the next three years or until used, whichever
comes first.

Homebuyer Eligibility Criteria

There are three basic criteria for determining a home buyer’s eligibility for the MCC
tax credits:

1. The borrower must be a first time Home Buyer defined as a person who has
not had an ownership interest in improved-upon residential real property for
the previous three (3) years.*

2. The borrower’s annual income must fall within the program income limits as
follows:

» Max Income Outside Target Area’
e Household w/ 1-2 persons: $69,700
e Household w/ 3+ persons: $80,155
= Max Income Inside Target Area
e Household w/ 1-2 persons: $83,640
e Household w/ 3+ persons: $97,580

! Target Areas are census tracts designated by the Federal government to encourage investment.

Attachment: MCC Program Summary (1754 : APPROVAL OF RESOLUTION FOR PARTICIPATION WITH THE COUNTY OF RIVERSIDE
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3. The home being purchased must fall within the program purchase price limits
as follows:

= Max Home Purchase Price
e Outside Target Area: $347,625
e Inside Target Area: $424,875

*If the home is located in a Target Area census tract, then the first-time buyer
requirement does not apply and the income and purchase price limits are higher.
There are target area census tracts throughout Riverside County.

The residence purchased in conjunction with an MCC must be the borrower’s
principal residence and may not be used as a business, rental or vacation home.
The home may be a new or re-sale, detached or attached single-family home,
condominium unit, a co-op unit, or a manufactured home on a permanent
foundation. The home must be located within the City limits of participating cities.

Mortgage Credit Certificate Application Process

The jurisdiction in which the home is located must be a participant in the County
MCC program administered by the EDA. The application process is as follows:

1. Borrowers must apply for a MCC through a Participating Lender.

2. The Participating Lender will perform an initial qualification and assist the
borrower in completing the MCC submission forms.

3. Buyer makes offer on home and goes into escrow.

4. The Lender then submits the MCC application to the County.

5. The County reviews Borrower and property qualifications and, if they meet the
program guidelines, issues a letter of commitment to the Lender.

6. The Commitment Letter must be issued prior to the close of the loan.

7. The loan must close within 60 days of the commitment.

8. Upon loan closing, the Lender submits the MCC Closing Package to the
County and the County issues the MCC, with the Lender and borrower each
receiving a copy.

9. The borrower may then claim the tax credit on their Federal Income Tax
Returns.

10.Borrowers can realize the tax credit annually as a tax refund or adjust their
W-4 withholding allowances form to receive the benefit via an increased pay
check.

Attachment: MCC Program Summary (1754 : APPROVAL OF RESOLUTION FOR PARTICIPATION WITH THE COUNTY OF RIVERSIDE
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The following table illustrates how an MCC may increase a borrower’'s "effective
home buying power":

3|Page

Effective Home Buying Power
With and Without an MCC

Without

MCC With MCC

First Mortgage Amount $300,000 $300,000

Mortgage Interest Rate 4% 4%
Monthly Mortgage

(Principal & Interest $1,432 $1,432
Only)

MCC Rate N/A 20%
Monthly Credit Amount N/A $200
"Effective" Monthly

Mortgage Payment $1,432 $1,232
Annual Income Needed * $61,371 $52,800

* Annual Income Needed is based on monthly Principal and
Interest (P&I) not exceeding 28% of monthly income.

A.5.b
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Report to City Council

TO:

FROM:

AGENDA DATE:

TITLE:

Mayor and City Council
Richard Teichert, Chief Financial Officer
November 10, 2015

APPROVAL OF CONSENT AND AGREEMENT, NON-
DISTURBANCE AND ATTORNMENT AGREEMENT, AND
INTER-CREDITOR AND SUBORDINATION AGREEMENT
AMONG SOUTHERN CALIFORNIA PUBLIC POWER
AUTHORITY (SCPPA), POWER AND WATER
RESOURCES POOLING AUTHORITY (PWRPA), AND THE
CITIES OF LODI, CORONA, MORENO VALLEY, AND
RANCHO CUCAMONGA (COLLECTIVELY, THE
CONTRACTING PARTIES), AND RE ASTORIA 2 LLC
(PROJECT COMPANY), DEUTSCHE BANK TRUST
COMPANY AMERICAS (COLLATERAL AGENT) AND EFS
RENEWABLES HOLDINGS, LLC (CLASS A MEMBER)

RECOMMENDED ACTION

Recommendations:

1. Approve the Consent and Agreement, Non-Disturbance and Attornment
Agreement, and Inter-Creditor and Subordination Agreement among SCPPA,
PWRPA, City of Lodi, City of Corona, City of Moreno Valley, and City of Rancho
Cucamonga and RE Astoria 2 LLC, Deutsche Bank Trust Company Americas,
and EFS Renewable Holdings, LLC to finance construction of the Astoria 2 Solar

Project.

2. Authorize the City Manager to execute all Agreements on behalf of the City upon
City Attorney concurrence and approval.

SUMMARY

Staff recommends approval of the three agreements which amend the Astoria 2 Solar
Project Purchased Power Agreement (PPA) previously approved by the City Council on
June 24, 2014. The PPA allows MVU to buy renewable solar energy from the Astoria 2

ID#1743

Page 1

Packet Pg. 43




Solar Project beginning in 2017. This purchase of renewable energy is a component of
our Renewable Portfolio Standards Program and is a key element of our Renewable
Energy Procurement Plan (the Plan) approved by the Council on August 25, 2015. The
Plan structures MVU’s strategy to comply with the renewable energy requirements of
California Senate Bill X 1-2.

The three agreements allow the project developer, Recurrent Energy (RE or Seller), to
finance the project and move forward with construction in order to deliver the power as
required in the PPA. The modifications to the PPA are relatively minor changes
requested by the equity partner and lenders.

In exchange for the amendments to the PPA, the Buyers requested a reduction in the
purchase price for solar energy. RE has agreed to a purchase price of $63.00 per
MWh, a reduction of $1.00 per MWh. As a result of the price reduction, the Buyers will
see a savings benefit of approximately $4.3 million over the 20 year term of the PPA.
The Moreno Valley Utility’'s (MVU) share of the savings is about $125,000 over 20
years.

RE will hold the reduced price only until November 24, 2015, requiring action by the City
Council on November 10, 2015. All Buyers are taking action to approve the three
agreements prior to November 24, 2015. Negotiations on the terms and conditions of
each agreement were not completed in time to present to the Utilities Commission on
October 16, 2015. As a result, this item will be presented to the Utilities Commission on
November 20, 2015.

DISCUSSION

The Project

The RE Astoria 2 Solar Project is the second phase of a larger project that was
developed for Pacific Gas & Electric (PG&E). It will be sited on approximately 793
acres located in Kern County, just north of Los Angeles County. This second phase will
be 75 MW in size. The scheduled commercial operation date of the facility is December
31, 2016.

The output of the project is allocated as follows:

e SCPPA 55 MW
o City of Azusa 2 MW
o City of Banning 8 MW
o City of Colton 5 MW
o City of Vernon 20 MW - increasing to 30 MW in 2022
e City of Corona 2 MW
e City of Lodi 10 MW
e City of Moreno Valley 2 MW
¢ City of Rancho Cucamonga 6 MW
e PWRPA 10 MW

Page 2
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The current terms of the PPA include a fixed price of $64.00 per MWh over 20 years for
the energy and renewable attributes.

MVU’s allocation in this project will count towards the renewable energy requirement as
described in the Council-adopted Renewable Energy Procurement Plan, pursuant to
Senate Bill 2-1X. MVU’s allocation in this project will count towards the renewable
energy requirement as described in the Council-adopted Renewable Energy
Procurement Plan, pursuant to Senate Bill 2-1X. This bill requires all publicly owned
utilities to adopt a Renewable Portfolio Standard (RPS) program with prescribed goals
for procuring renewable energy resources and the criteria for achieving such goals. The
goals for procuring renewable energy are as follows:
e Compliance Period One: by December 31, 2013, an average of 20% RPS eligible
resource procurement;
e Compliance Period Two: by December 31, 2016, 25% RPS eligible resource
procurement;
e Compliance Period Three: by December 31, 2020, 33% RPS eligible resource
procurement.
(Note: Procurement targets are described as a percentage of retail sales.)

The Three Agreements

Deutsche Bank Trust Company Americas is the representative of the consortium of
lenders that will be providing a 7-year construction loan for the Project. EFS Renewable
Holdings, LLC, an indirect subsidiary of GE Company, will be investing in the Project in
order to take advantage of the investment tax credit benefits.

The Consent and Agreement to financing describes what happens if there is an event of
default by the Seller, if the Project goes into foreclosure. The changes made by this
agreement are generally technical changes, making certain clarifications to definitions of
terms contained in the PPA. The most important clarification to the lender is the
clarification of the term Facility Debt. This term is modified to include tax equity and is
capped at $240,000,000. The key modification to the PPA for the Buyers is the
reduction in the fixed price of the energy. The fixed price will be reduced from $64.00
per MWh to $63.00 per MWh.

The Power Purchase Agreement is the agreement defining the arrangement for the
Buyers to purchase power from the project. The Seller required the PPA to be in place
with sufficient committed Buyers to proceed to get financing for the project. It defines
how much each buyer will purchase, the price and the overriding terms related to the
power purchase. This is the agreement approved by City Council on June 24, 2014.

The Non-Disturbance and Attornment Agreement protects the lenders’ rights regarding
the land so that if there were a default by Recurrent Energy, the lenders would own the
project assets along with land rights, which will allow the Project to continue under
development, construction, or operation.

The Inter-Creditor and Subordination Agreement further allocates the rights between the
lenders and the Buyers in the event of a default by Recurrent Energy.

Page 3
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ALTERNATIVES

Recurrent Energy is required to secure the approval of each of the power purchasing
agencies for the project financing to be secured and the project to move forward. The
impact of not executing the Consent and Agreement, the Non-Disturbance and
Attornment Agreement, and the Inter-Creditor and Subordination Agreement could
increase the possibility of not acquiring the financing for the project, which increases the
likelihood of project termination. In addition, this could jeopardize the position of the
other Buyers in the project.

FISCAL IMPACT

The savings associated with the decrease in the fixed rate is estimated at about
$125,000 over the 20 year term of the PPA for the City of Moreno Valley. Moreno
Valley Utility (MVU) will only pay for the actual energy received at the fixed rate of
$63.00 per MWh, beginning in January 2017. The cost to MVU will be for solar power
purchased, which is projected to be about $395,000 annually, based on projected
output.

NOTIFICATION

Publication of the Agenda.

PREPARATION OF STAFF REPORT

Prepared By: Department Head Approval:
Jeannette Olko Richard Teichert
Electric Utility Division Manager Chief Financial Officer

CITY COUNCIL GOALS

Positive Environment. Create a positive environment for the development of Moreno
Valley's future.

ATTACHMENTS

1. Consent and Agreement

2. Inter-Creditor and Subordination Agreement

3. Non-Disturbance and Attornment Agreement

4. June 24, 2014 Staff Report

APPROVALS

Budget Officer Approval v__Approved

City Attorney Approval v Approved 11/04/15 9:02 AM
City Manager Approval v__Approved 11/04/15 1:49 PM
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Orrick Draft 10/30/15

CONSENT AND AGREEMENT
among

SOUTHERN CALIFORNIA PUBLIC POWER AUTHORITY,
POWER AND WATER RESOURCES POOLING AUTHORITY,
CITY OF LODI,

CITY OF CORONA,

CITY OF MORENO VALLEY
AND
CITY OF RANCHO CUCAMONGA
(collectively, the Contracting Parties)

and
RE ASTORIA 2 LLC,
a Delaware limited liability company
(Project Company)

DEUTSCHE BANK TRUST COMPANY AMERICAS
(Collateral Agent)

and

EFS RENEWABLES HOLDINGS, LLC
(Class A Member)

Datedasof [ @ ]
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CONSENT AND AGREEMENT
(Astoria 2 PPA)

This CONSENT AND AGREEMENT (this “Consent”), dated as of [ @ ], is entered into
by and among SOUTHERN CALIFORNIA PUBLIC POWER AUTHORITY (“SCPPA”), THE
POWER AND WATER RESOURCES POOLING AUTHORITY, CITY OF LODI, CITY OF
CORONA, CITY OF MORENO VALLEY and CITY OF RANCHO CUCAMONGA (together
with each of their successors and permitted assigns, collectively, the “Contracting Parties” and
each, a “Contracting Party”), DEUTSCHE BANK TRUST COMPANY AMERICAS, in its
capacity as collateral agent for the Secured Parties referred to below (together with its
successors, designees and assigns in such capacity, “Collateral Agent”), EFS RENEWABLES
HOLDINGS, LLC (together with its successors and any permitted assigns of its interest in the
Project Company referred to in Recital F below, the “Class A Member”) and RE ASTORIA 2
LLC, a Delaware limited liability company (the “Project Company”). In accordance with the
terms and conditions set forth in a separate agreement among the Buyers to the Contract (as
defined below), SCPPA may act in its capacity as “Buyers’ Agent” hereunder.

RECITALS

A. WHEREAS, the Project Company intends to develop, construct, install, test, own,
operate and maintain an approximately 75 MWac solar photovoltaic generating facility located
in Kern County, California, commonly known as the Astoria 2 Solar Project (the “Project”).

B. WHEREAS, in order to partially finance the development, construction, installation,
testing, operation and use of the Project, the Project Company has entered into that certain Credit
Agreement, dated as of | ], 2015 (as amended, amended and restated, supplemented or
otherwise modified from time to time, the “Credit Agreement”), by and among the Project
Company, Deutsche Bank Trust Company Americas, in its capacity as administrative agent to
the lenders (in such capacity, the “Administrative Agent”), the Collateral Agent, the lenders and
issuing banks party thereto from time to time and the other parties named therein, pursuant to
which, among other things, the lenders and issuing banks have extended commitments to make
loans and other financial accommodations to, and for the benefit of, the Project Company.

C. WHEREAS, each Contracting Party and the Project Company have entered into
that certain Power Purchase Agreement, dated as of July 23, 2014 (as may be amended, amended
and restated, supplemented or otherwise modified from time to time in accordance with the terms
thereof and hereof, the “Contract™).

D. WHEREAS, pursuant to that certain Security and Pledge Agreement with
Collateral Agent dated as of | |, 2015, the Project Company has agreed, among other things,
to assign, as collateral security for the Project Company’s obligations under the Credit
Agreement and other documents related to the Credit Agreement and any other documents
entered into from time to time to evidence senior secured pari passu indebtedness of the Project
Company (collectively, the “Credit Documents”), all of the Project Company’s right, title and
interest in, to and under (but not its obligations, liabilities or duties with respect to) the Contract
to Collateral Agent for the benefit of itself, the lenders, issuing banks and each other entity or
person that is provided collateral security under the Credit Documents (the “Secured Parties”).

OHSUSA:761238376.30
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E. WHEREAS, the Credit Documents require that RE Astoria 2 Holdings LLC
(“Astoria _Holdings”), the direct owner of the Project Company, make certain capital
contributions to the Project Company (the “Construction Capital Contributions”) to fund a
portion of the costs of the development, construction, installation and testing of the Project.

F. Astoria Holdings has agreed to cause the Project Company to issue all of the
Class A Membership Interests in the Project Company to the Class A Member, which, together
with Astoria Holdings, the owner of all of the Class B Membership Interests in the Project
Company, will fund the Construction Capital Contributions to be made to the Project Company.
Astoria Holdings will retain management control of the Project Company following such
issuance, subject to the Class A Member’s right to approve major decisions with respect to the
Project Company, as provided for in the transaction documents between Astoria Holdings and
the Class A Member.

G. WHEREAS, the Project Company is obtaining this Consent pursuant to
Sections 13.3 and 14.7 of the Contract.

AGREEMENT

NOW THEREFORE, in consideration of the foregoing, and for other good and valuable
consideration, the receipt and adequacy of which are hereby acknowledged, and intending to be
legally bound, the parties hereto hereby agree, notwithstanding anything in the Contract to the
contrary, as follows:

SECTION 1. CONSENT TO ASSIGNMENT

@) Each Contracting Party acknowledges the assignment referred to in Recital D
above, consents to such assignment and agrees with Collateral Agent for the benefit of the
Secured Parties as follows:

Q) After delivery by Collateral Agent to the Project Company and each
Contracting Party of notice that an Event of Default (as defined in the Credit Agreement)
has occurred and is continuing, Collateral Agent shall be entitled (but not obligated) to
exercise all or any portion of the rights and to take any or all actions of the Project
Company under the Contract in accordance with the terms and conditions set forth
therein. Upon receipt of notice from Collateral Agent that it intends to exercise such
rights and remedies, each Contracting Party agrees to accept such exercise and cure by
Collateral Agent so long as timely made by Collateral Agent under the Contract and this
Consent. Any such cure or attempt to cure by Collateral Agent shall not be construed as
an assumption by Collateral Agent, the Secured Parties, or any of their respective
assignee(s) or designee(s) of any covenants, agreements or obligations of the Project
Company under or in respect of the Contract.

(i)  The Contracting Parties will not without the prior written consent of
Collateral Agent, cancel or terminate the Contract, or suspend performance of their
services thereunder or consent to or accept any cancellation, termination or suspension
thereof by the Project Company, except as provided in the Contract and in accordance
with Section 1(a)(iii) hereof. SCPPA, acting as Buyers’ Agent, shall deliver duplicates or

2
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copies of all notices of Default (as defined below) to Collateral Agent simultaneously
with delivery thereof to the Project Company. Failure by SCPPA, acting as Buyers’
Agent, to deliver any such notice shall not create a cause or claim against SCPPA, acting
as Buyers’ Agent, or any other Contracting Party on the part of Collateral Agent, the
Administrative Agent or any Secured Party.

(ili)  The Contracting Parties will not terminate the Contract or suspend
performance of their services thereunder on account of any default or breach of the
Project Company thereunder, or upon the occurrence or non-occurrence of any event or
condition under the Contract which would immediately or with the passage of any
applicable grace period or the giving of notice, or both, entitle the Contracting Parties to
terminate or suspend performance thereunder (such default, breach, event or condition, a
“Default”), without written notice to Collateral Agent (which notice may be provided
concurrently to the Collateral Agent and the Project Company) of such termination or
suspension and first providing to Collateral Agent (A) ten (10) business days to cure such
Default from the later of (x) the date notice of Default is delivered to Collateral Agent
and (y) the expiration of the Project Company’s cure period set forth in the Contract, if
such Default is the failure to pay amounts to the Contracting Parties which are due and
payable by the Project Company under the Contract, or (B) a reasonable opportunity to
cure such Default, but not more than sixty (60) days from the later of (x) the date notice
of Default is delivered to Collateral Agent and (y) the expiration of the Project
Company’s cure period set forth in the Contract, if the Default cannot be cured by the
payment of money to the Contracting Parties so long as all other obligations under such
Contract are performed by the Project Company or the Collateral Agent. If possession of
the Project is necessary to cure such Default, and Collateral Agent declares the Project
Company in default under the Credit Agreement and commences foreclosure
proceedings, Collateral Agent will be allowed a reasonable period, but not more than one
hundred eighty (180) days, to complete such proceedings before the Contracting Parties
terminate the Contract or suspend performance under the Contract. If Collateral Agent is
prohibited by any court order or bankruptcy or insolvency proceedings from curing the
Default or from commencing or prosecuting foreclosure proceedings, the foregoing time
periods shall be extended by the period of such prohibition, but not more than one
hundred eighty (180) days from the date of such court order or proceeding.

(iv)  In the event Collateral Agent, the Secured Parties or their designee(s) or
assignee(s) or a purchaser or grantee at a foreclosure and sale or by a conveyance in lieu
of foreclosure take possession of or title to the Facility or any of the Facility assets, and
so long as no Default exists under the Contract (it being acknowledged and agreed that if
Contracting Party irrevocably waives any Default of the Project Company under the
Contract, no such Default shall be deemed to exist), then Collateral Agent, the Secured
Parties or their designee(s) or assignee(s) or other purchaser or grantee shall assume the
obligations of the Project Company (or Collateral Agent or the Secured Parties or their
designee(s) or assignee(s)) under the Contract that arise from and after the date of such
assumption and the Option Agreement and the Land Option Agreement (as such terms
are defined below) shall remain in full force and effect.
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(v) Subject to the restrictions set forth in the Contract, as may be modified
herein, the Contracting Parties consent to the transfer of the Project Company’s interest
under the Contract to the Secured Parties or Collateral Agent or their designee(s) or
assignee(s) or any of them or a purchaser or grantee at a foreclosure sale by judicial or
nonjudicial foreclosure and sale or by a conveyance in lieu of foreclosure and agrees that
upon such foreclosure, sale or conveyance, the Contracting Parties shall recognize the
Secured Parties or Collateral Agent or their designee(s) or assignee(s) or any of them or
other purchaser or grantee as the applicable party under the Contract, provided that such
Secured Parties or Collateral Agent or their designee(s) or assignee(s) or other purchaser
or grantee (A) assume in writing the obligations of the Project Company under the
Contract arising or accruing from and after the date of such assumption, it being
understood, however, that such assumption shall not operate as a waiver of the Defaults
existing under the Contract prior to the date of such assumption and (B) assume the
Contract subject to Contracting Parties’ rights thereunder, including, among others, its
right to purchase the Project in accordance with that certain Option Agreement to be
entered into by and among the parties thereto) (the “Option Agreement”), and its right to
purchase certain real property associated with the Project in accordance with that Land
Option Agreement to be entered into by and among the parties thereto (the “Land Option
Agreement”). Notwithstanding any assumption in accordance with this Section 1(a)(iv),
the Project Company shall not be released or discharged from and shall remain liable for
any and all of its obligations to Contracting Party arising or accruing under the Contract
prior to such assumption.

(vi) In the event that the Contract is rejected by a trustee or debtor-in-
possession in any bankruptcy or insolvency proceeding, or if the Contract is terminated
for any reason other than a Default which could have been but was not cured by
Collateral Agent as provided in Section 1(a)(iii) above, and if, within sixty (60) days after
such rejection or termination, Collateral Agent or its successors or assigns shall so
request, Contracting Party will execute and deliver to Collateral Agent a new contract,
which contract shall be on the same terms and conditions as the original Contract,
including the remaining term of the original Contract before giving effect to such
termination. References in this Consent to the “Contract” shall be deemed also to refer to
such new contract.

(vii) In the event Collateral Agent, the Secured Parties, any designee or
assignee of the foregoing or any purchaser or grantee thereof elects to succeed to the
Project Company’s interests under the Contract as provided in Sections 1(a)(iv) or
1(a)(vii) or to enter into a new contract as provided in Section 1(a)(v) above, such person
shall, subject to the terms of this Consent, assume the obligations of the Project Company
under the Contract to the extent provided herein and in Section 14.7(e) of the Contract,
and the sole recourse of the Contracting Parties in seeking the enforcement of such
obligations shall be to such Collateral Agent’s, Secured Parties’, designee’s or assignee’s
interest in the Project (and no officer, director, employee, shareholder or agent thereof
shall have any liability with respect thereto).

(viii) In the event Collateral Agent, the Secured Parties or their designee(s) or
assignee(s) succeed to the Project Company’s interest under the Contract, Collateral
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Agent, the Secured Parties or their designee(s) or assignee(s) shall cure any then-existing
Defaults under the Contract, except any Defaults which by their nature are not capable of
being cured (including, without limitation, defaults which relate to bankruptcy of the
Project Company or other defaults that relate to the status or condition of the Project
Company at the time of the Default because they are personal to the Project Company).
Collateral Agent, the Secured Parties and their designee(s) or assignee(s) shall have the
right to assign their interest in the Contract or the new contract entered into pursuant to
Section 1(a)(v) above to a person or entity to whom the Project Company’s interest in the
Project is transferred, provided such transferee assumes the obligations of the Project
Company (or Collateral Agent or the Secured Parties or their designee(s) or assignee(s))
under the Contract and is a Qualified Transferee. Upon such assignment, Collateral
Agent and the Secured Parties and their designee(s) or assignee(s) (including their agents
and employees) shall be released from any further liability thereunder to the extent of the
interest assigned.

(ix)  This Consent shall not be deemed to waive or modify in any respect any of
the rights of any Contracting Party under the Contract against the Project Company or to
relieve Project Company from the observance and performance of any and all covenants
and conditions of the Project Company except as otherwise expressly provided herein.

(b) Each Contracting Party (i) acknowledges that the Class A Member has agreed to
acquire all of the Class A Membership Interests in the Project Company as referred to in Recital
E above, and may from time to time thereafter transfer or assign all or part of its Class A
Membership Interest to another Tax Equity Investor, (ii) agrees that such issuance and any such
subsequent transfer or assignment constitutes a Tax Equity Transaction under and as defined in
the Contract, and (iii) acknowledges that Astoria Holdings may be removed from its role as
managing member for cause, as defined in and pursuant to the documents associated with any
Tax Equity Transaction, in which case the Class A Member shall appoint a replacement
managing member that itself has retained a Qualified Operator for the Facility (or has agreed not
to interfere with the existing Qualified Operator for the Facility).

(©) SCPPA, acting as Buyers’ Agent, shall deliver duplicates or copies of all notices
of Default (as defined above) to Class A Member simultaneously with delivery thereof to the
Project Company and the Collateral Agent. Failure by SCPPA, acting as Buyers’ Agent, to
deliver any such notice shall not create a cause or claim against SCPPA, acting as Buyers’
Agent, or any Contracting Party on the part of Class A Member.

SECTION 2. CONTRACT STIPULATIONS AND ACKNOWLEDGMENTS

Notwithstanding any provision contained in the Contract to the contrary, effective as of
the date hereof, Project Company and each Contracting Party acknowledges and agrees to the
following (unless otherwise defined in this Consent, capitalized terms used in this Section 2 shall
have the meanings given to such terms in the Contract, as amended and modified pursuant to this
Consent):

@ The foreclosure by a Secured Party (including the Collateral Agent) of the
membership interests in Seller or by a Facility Lender in any equity interests pledged by an
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Affiliate of Seller shall not constitute a direct or indirect change of control (including a “Change
of Control”) of Seller.

(b) In addition to the Project Company, Astoria Holdings may be an issuer of Facility
Debt. Facility Debt shall also include (x) all amounts required to be received by the lenders under
that certain Back-Leverage Credit Agreement, dated as of | |, 2015 (as amended, amended and
restated, supplemented, modified or replaced from time to time, including any refinancing by an
affiliate of Astoria Holdings, the “BL Credit Agreement”), by and among Astoria Holdings,
Deutsche Bank Trust Company Americas, in its capacity as administrative agent to the lenders and
collateral agent to the secured parties, the lenders and issuing banks party thereto from time to time
and the other parties named therein, to cause the Discharge Date to occur under (and as defined in)
the BL Credit Agreement (including any and all amounts that need to be distributed to Astoria
Holdings pursuant to the terms of the Amended and Restated Borrower LLC Agreement (as defined
in the BL Credit Agreement)) to cause the Discharge Date to occur, and (y) the aggregate amount of
the payments the Class A Member are entitled to receive under the Amended and Restated
Borrower LLC Agreement, as may be amended or amended and restated from time to time;
provided that the total amount of Facility Debt shall not be deemed to exceed the sum of (A) the
amount set forth in Exhibit B and (B) payment obligations in connection with swap or interest rate
hedging breakage costs related to the BL Credit Agreement.

(© In addition to the pledge permitted to Section 14.7(d) of the Contract, the Seller shall
also pledge its assets pursuant to the Security Documents.

d) The Effective Date of the Contract occurred as of July 23, 2014.

@) First Solar Electric (California), Inc. is a Qualified Operator for so long as it remains
a wholly owned subsidiary of First Solar, Inc., and Team-Solar Inc. is a Qualified Operator for so
long as it remains a wholly owned subsidiary of SunEdison.

() “Curtailment Periods” under Section 7.4(a) of the Contract are periods of time
during which, for the reasons set forth in the definition of such term, Seller is prevented from
delivering Facility Energy to the Point of Delivery or a Buyer is prevented from receiving
Facility Energy at the Point of Delivery.

(9) Notwithstanding the failure of Seller to deliver a Quality Assurance manual (a “Q/A
Manual”) to Buyer’s Agent within ninety (90) days of the Effective Date pursuant to Appendix G of
the Contract, Seller is not and will not be deemed in default (and no Default shall be deemed to have
occurred) under the Contract; provided, that Seller hereby agrees to submit to Buyer’s Agent three
(3) copies of the Q/A Manual within thirty days after the effective date of this Consent pursuant to
and otherwise in accordance with the terms of Appendix G of the Contract.

(h) Applicable Contract Capacity is measured by the sum of the inverter nameplate
capacity of the Facility at the Point of Delivery, taking into account the reactive power obligations
of the Facility. The Facility is intended to have 20 inverters with a total Applicable Contract
Capacity prior to January 1, 2022 of 65 MW, and from and after January 1, 2022 of 75 MW
(meaning that such inverters will have a 75MW rating). For the avoidance of doubt, the foregoing
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shall not limit Seller’s obligation to deliver the Products associated with Test Energy, Facility
Energy and Excess Energy to Buyer in accordance with the Contract.

0] As used in Sections 6.5(a)(i), 6.5(a)(ii) and 6.5(a)(iii) of the Contract, and without
limiting Seller’s obligation to deliver Energy at the Applicable Contract Capacity in accordance
with the Contract, the term “Facility Energy” means “total Energy generated by the Facility, less
station load and transmission losses to the Point of Delivery, as measured by CAISO-approved
Electric Metering Devices.”

()] The automatic termination provision in Section 13.4(b) of the Contract, which
references Section 12.4(f), is limited to circumstances in which Seller voluntarily terminates any of
the Site Control Documents without requirement to do so from any Governmental Authority or
without the consent of SCPPA, acting as Buyers’ Agent, such consent not to be unreasonably
withheld.

(k) A Secured Party (including the Collateral Agent) shall not be required to be a
Qualified Transferee in connection with such Secured Party becoming party to the Contract. Any
transferee of a Secured Party (including the Collateral Agent) and any transferee pursuant to a
foreclosure sale, a deed in lieu of foreclosure or otherwise shall be deemed a “Qualified Transferee”
under the Contract so long as such transferee (A) (i) has financial qualifications at least equivalent
to the financial qualifications of Seller as of the Effective Date, and (ii) retains, or causes Seller to
retain, a Qualified Operator to operate the Facility (or otherwise agrees not to interfere with the
existing Qualified Operator for the Facility), or (B) is reasonably acceptable to SCPPA, acting as
Buyers’ Agent.

()] If the Contracting Parties elect to exercise the Project Purchase Option pursuant to
Section 2.2(d) of the Option Agreement and a “Closing” occurs thereunder, the Contracting
Parties shall not claim a Termination Payment as being due as a result of the termination of the
Contract.

(m)  Inconnection with the exercise of the Project Purchase Option pursuant to Section
2.2(d) of the Option Agreement, the term “Facility Assets” includes, in respect of any shared
interconnection facilities or other fixtures or equipment required for the transmission of Energy
to the Point of Delivery (including, without limitation, any applicable portion of the poles,
support structures and the underlying real property rights co-owned with Golden Fields Solar 111,
LLC (as successor in interest to Willow Springs Solar, LLC), RE Astoria LLC, RE Garland
LLC, RE Garland A, LLC, and RE Garland 2 LLC under the SFA (as defined below)), and is
deemed limited to, the rights, title and interest of the Project Company under and pursuant to (i)
the Shared Facilities Ownership and Operating Agreement, dated as of September 8, 2015,
among the Project Company, RE Astoria LLC, RE Garland LLC, RE Garland A LLC and RE
Garland 2 LLC, (ii) the LGIA Co-Tenancy Agreement dated as of July 9, 2015, by and between
Project Company and RE Astoria LLC (the “LGIA Co-Tenancy Agreement”), and (iii) the SFA
(as defined below). The Contracting Parties acknowledge that the Project Company does not have
in its name (i) possession of or exclusive right to control any such shared interconnection facilities
or other fixtures or equipment or (ii) permits to install, operate and maintain such shared
interconnection facilities or other fixtures or equipment, but has the contractual right to use such
shared interconnection facilities and permits pursuant to these documents.
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(n) The LGIA Co-Tenancy Agreement is not an Additional Site Control Document, as
defined in Section 1.1 of the Contract and listed on Appendix R of the Contract, including the “Co-
Tenancy Agreement (for shared switchyard & gen-tie), by and among RE Astoria LLC, RE Astoria
2LLCand [_]".

(o) In connection with the exercise of the Project Purchase Option pursuant to
Section 2.2(d) of the Option Agreement, that certain Shared Facilities Common Ownership
Agreement between Willow Springs Solar, LLC and RE Astoria LLC, dated November 25, 2014, as
assigned to Golden Fields Solar 111, LLC and RE Astoria LLC pursuant to that certain Assignment
and Assumption Agreement (Shared Facilities Common Ownership Agreement, dated September
28, 2015, and recorded September 29, 2015 as Instrument No. 000215135721 (the “SFA”), shall be
included as an Assumed Contract to the extent of the Project Company’s right, title and interest
thereto and obligations thereunder, and pursuant to Sections 3.3(a), 9.1(c), and 9.1(d) of the SFA,
the Exercising Buyers will be required to, and shall in accordance with the terms thereof, provide a
guaranty of the relevant share of the Interconnection Manager’s payment and performance
obligations under the SFA.

(p) Any non-participating member of SCPPA shall be deemed a Qualified Buyer
Assignee if such Person is rated (a) “Baa3” or higher by Moody’s and “BBB-" or higher by S&P, if
such Person is rated by both Moody’s and S&P, or (b) “Baa3” or higher by Moody’s or “BBB-” or
higher by S&P if such person is rated by either S&P or Moody’s or (c) equivalent ratings by any
other credit rating agency of recognized national standing.

()] (i) Any inchoate Lien arising by operation of Law and (ii) any suppliers’, vendors’,
mechanics’, workman’s, repairman’s, employees’, warehousemen’s or other like Liens arising in
the ordinary course of business for work or service performed or materials furnished in
connection with the initial construction of the Facility in each case with respect to (i) and (ii) for
amounts the payment of which is either not yet delinquent or is being contested in good faith by
appropriate proceedings, irrespective of the amount of such Lien, shall be a Permitted
Encumbrance. For the avoidance of doubt, notwithstanding anything herein to the contrary, any
recorded or perfected Lien (other than Liens imposed by the Facility Lender and any Lien which is
the subject of the preceding item (ii)) shall not be a Permitted Encumbrance.

(N Each of KeyBank National Association and Cooperatieve Centrale Raiffeisen-
Boerenleenbank B.A., “Rabobank Nederland”, New York Branch is a Qualified Issuer and the
form of letter of credit attached hereto as Exhibit A is an acceptable form of Project Development
Security and Delivery Term Security, as the case may be.

(s) The definition of “Generator Interconnection Agreement” in Section 1.1 of the
Contract shall be amended by adding “RE Astoria LLC, ” immediately prior to “Southern
California Edison,” therein.

® The Generator Interconnection Agreement is by and among the Project Company,
Southern California Edison, CAISO and RE Astoria LLC. The shared rights between the Project
Company and RE Astoria LLC to interconnection service under the Generator Interconnection
Agreement are addressed in a co-tenancy agreement between the Project Company and RE Astoria
LLC.
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(u) The third recital in the Land Option Agreement shall be amended by replacing “840”
with “793.035”.

(v) The definition of “Property” in the Land Lease shall be amended by replacing “840”
with “793.035”.

(w)  Section 7.4(d) of the Contract shall be amended by inserting the phrase “(or other
Seller Excused Hours)” in each instance after the phrases “but for a curtailment event arising
under Section 7.4”, “applicable to the curtailment event” and “during the curtailment event”
therein.

(x) The definition of “CAISO Integration Amounts” in Section 1.1 of the Contract
shall be amended by inserting the phrase “including charges resulting from Scheduler’s
curtailments pursuant to Section 7.4(c)” immediately after the phrase “assessed by the CAISO to
Seller in its capacity as Scheduling Coordinator for the Facility” therein.

(y) A holder of Facility Debt or a designee or representative thereof will have the right,
within forty-five (45) days after the later of (x) delivery to the Project Company of the calculation of
the Termination Payment by a Contracting Party pursuant to Section 13.4(e) of the Contract
following the Contracting Parties’ election not to purchase the Project, and (y) if there is a dispute
among the Parties to the Contract as to the existence of an Early Termination Date or calculation of
the Termination Payment, the resolution of such dispute by final judgment of a court of competent
jurisdiction or by agreement of the Parties to the Contract, to purchase (or designate one of its
affiliates to purchase) from the Contracting Parties all of the Contracting Parties’ right, title and
interest in the Contract and to assume the Contracting Parties’ obligations thereunder for a price
equal to the Termination Payment. Upon the purchase and payment in full of the Termination
Payment, each Contracting Party agrees to release or transfer to the purchaser all of the Liens
granted in its favor under the Security Documents, and agrees that the Project Purchase Option and
the Land Option Agreement shall be immediately irrevocably terminated.

(2) The definition of “Fixed Rate” in Section 1.1 of the Contract shall be amended by
deleting “Sixty Four Dollars ($64.00)” and replacing it with “Sixty Three Dollars ($63.00).

(aa)  Notwithstanding Sections 12.4(c) and (d) of the Contract, the failure to deliver
and record the items listed in Items [7] through [10] of Appendix I of the Contract by September
30, 2015 and to achieve the closing of the Project Financing by September 30, 2015, the
Contracting Parties hereby acknowledge there is no Seller Default or liquidated damages payable
thereunder.

SECTION 3. ARRANGEMENTS REGARDING PAYMENTS

All payments to be made by the Contracting Parties to the Project Company under the
Contract and the Option Agreement from and after the date hereof and until the date that the
Secured Parties’ lien in the Contract or the Option Agreement, as applicable, is released pursuant
to the terms of the Credit Documents shall be made in lawful money of the United States,
directly to Deutsche Bank Trust Company Americas, in its capacity as the depositary bank, for the
benefit of Collateral Agent, acting for the benefit of the Secured Parties, for deposit to
[ |, ABA#[@®], GLA # [ @], Account No. [ @] ([ ]) or at such other
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person or entity and/or at such other address as Collateral Agent may from time to time specify
in writing to SCPPA, acting as Buyers’ Agent. From and after the date hereof and until the date
that the Secured Parties’ lien in the Contract or the Option Agreement, as applicable, is released
pursuant to the terms of the Credit Documents and notice thereof is provided to SCPPA, acting
as Buyers’ Agent, the Contracting Parties shall not, without the prior written consent of
Collateral Agent, make any payments to or for the benefit of the Project Company other than as
contemplated pursuant to the first sentence of this Section 3.

SECTION 4. REPRESENTATIONS AND WARRANTIES

@ Each Contracting Party hereby represents and warrants as of the date of this Consent
that: (i) such Contracting Party (A) is (1) with respect to Southern California Public Power
Authority and Power and Water Resources Pooling Authority, a validly existing California joint
powers authority, and (2) with respect to the City of Corona, City of Lodi, City of Moreno
Valley and City of Rancho Cucamonga, a validly existing California municipal corporation, (B)
has the legal power and authority to own its properties, to carry on its business as now being
conducted and to enter into the Contract and this Consent, and to perform and carry out all
covenants and obligations on its part to be performed under and pursuant to the Contract and this
Consent; (ii) the execution, delivery and performance by such Contracting Party of this Consent
and the Contract have been duly authorized by all necessary action on the part of such
Contracting Party and do not require any approvals, filings with, or consents of any entity or
person which have not previously been obtained or made; (iii) each of this Consent and the
Contract is in full force and effect, has been duly executed and delivered on behalf of such
Contracting Party by the appropriate persons of such Contracting Party, and constitutes the legal,
valid and binding obligation of such Contracting Party, enforceable against such Contracting
Party in accordance with its terms, except as the enforceability thereof may be limited by (Y)
bankruptcy, insolvency, reorganization or other similar laws affecting the enforcement of
creditors’ rights generally and (Z) general equitable principles (whether considered in a
proceeding in equity or at law); (iv) to the best of each Contracting Party’s knowledge after due
inquiry, there exists no Default or event that with the giving of notice or passage of time would
become a Default under the Contract, (v) the Contract has not been terminated by such
Contracting Party and such Contracting Party has not caused SCPPA, acting as Buyers’ Agent, to
issue a default notice under the Contract; (vi) to the best of such Contracting Party’s knowledge,
no event of Force Majeure exists under, and as defined in, the Contract; (vii) except as otherwise
provided herein, the Contract has not been amended, supplemented or modified (whether by
waiver, consent or otherwise); (viii) the execution, delivery and performance by such Contracting
Party of this Consent and the Contract do not (A) conflict with the governance documents of such
Contracting Party, (B) result in any breach of, default under or the imposition of any lien upon any
of the property or assets of such Contracting Party pursuant to any indenture, mortgage, deed of
trust or other material agreement or instrument to which it is a party or by which it or any of its
properties or assets is bound or (C) contravene any applicable federal or state laws or order, writ,
injunction, decree or arbitral award binding upon such Contracting Party or its properties or assets;
(x) such Contracting Party has obtained and is in material compliance with each governmental
approval which is necessary to authorize or is required in connection with the execution, delivery or
performance of this Consent and the Contract, each of which is in full force and effect; and (xi)
there is no action, suit, proceeding or investigation at law or in equity or by or before any court,
arbitrator, administrative agency or governmental authority pending or, to the best of such
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Contracting Party’s knowledge, threatened against or affecting such Contracting Party or any of its
respective properties which questions the legality, validity, binding effect or enforceability of this
Consent or the Contract or which individually or in the aggregate, would, if adversely determined,
materially adversely affect such Contracting Party’s ability to enter into and carry out its obligations
under this Consent or the Contract.

(b) The Project Company acknowledges that no Contracting Party has made any, and
does not hereby make any, representation or warranty, expressed or implied, that the Project
Company has any right, title or interest in the collateral secured by the Credit Documents (the
“Collateral”).

() The Project Company represents and warrants to the Contracting Parties that: (i) it
(A) is a duly organized and validly existing under the laws of the State of Delaware, (B) is duly
qualified, authorized to do business and in good standing in every jurisdiction necessary to
perform its obligations under the Contract and this Consent, as applicable, and (C) has all
requisite power and authority to enter into and to perform its obligations hereunder and under
this Consent and the Contract, as applicable, and to carry out the terms hereof and thereof and
the transactions contemplated hereby and thereby; (ii) the execution, delivery and performance
by such party of this Consent and the Contract have been duly authorized by all necessary
limited liability company or other action on the part of such party and do not require any
approvals, filings with, or consents of any entity or person which have not previously been
obtained or made; (iii) each of this Consent and the Contract, as applicable, is in full force and
effect, has been duly executed and delivered on behalf of such party by the appropriate officers
of such party, and constitutes the legal, valid and binding obligation of such party, enforceable
against such party in accordance with its terms, except as the enforceability thereof may be
limited by (A) bankruptcy, insolvency, reorganization or other similar laws affecting the
enforcement of creditors' rights generally and (B) general equitable principles (whether
considered in a proceeding in equity or at law); (iv) the execution and delivery of this Consent,
and the assignment contemplated hereby and the fulfillment of and compliance with the
provisions of this Consent, do not and will not conflict with or constitute a breach of or a default
under, any of the terms, conditions of provisions of the Credit Agreement; and (v) to the best of
the Project Company’s knowledge after due inquiry, there exists no Default or event that with the
giving of notice or passage of time would become a Default under the Contract.

(d) Deutsche Bank Trust Company Americas represents and warrants to the
Contracting Parties that it has all requisite corporate power and authority, as the Collateral Agent
to the extent expressly provided for herein or the Credit Agreement, to execute and deliver this
Consent and this Consent has been duly authorized and executed by Deutsche Bank Trust
Company Americas in such capacity.

(e) The Class A Member represents and warrants to the Contracting Parties that it has
all requisite power and authority to execute and deliver this Consent and this Consent has been
duly authorized and executed by the Class A Member.
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SECTION 5. NOTICES

All notices required or permitted hereunder shall be in writing and shall be effective upon
receipt if sent by (a) hand delivery, (b) facsimile, (c) by electronic mail in “.PDF” format or (d)
by private courier or delivery service with charges prepaid, and addressed as specified below:

If to a Contracting Party, at SCPPA’s address, acting as Buyers’ Agent,
below:

Southern California Public Power Authority

1160 Nicole Court

Glendora, CA 91740

Attention: Executive Director

Facsimile: (626) 704-9461

Tel: (626) 793-9364

Email: bcarnahan@scppa.org, shomer@scppa.org,
knguyen@scppa.org

If to Collateral Agent:

Deutsche Bank Trust Company Americas

Trust and Agency Services

60 Wall Street, 16th Floor

Mail Stop: NYC60 - 1630

New York, NY 10005

Attn: Project Finance Agency Services — Astoria Solar Project
Fax: 732-578-4636

If to the Class A Member:

EFS Renewables Holdings, LLC
800 Long Ridge Road
Stamford, CT 06927

Tel:

Fax:

Attn:

If to the Project Company:

RE Astoria 2 LLC

c/o Recurrent Energy, LLC

300 California Street, 7" Floor

San Francisco, CA 94104

Tel: 415-675-1500

Fax: 415-675-1501

Attn: Office of the General Counsel
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Any party may change the address or number to which notices to such party are to be
delivered by providing notice of such change to each other party in the manner set forth above.
For purposes of this Section 5, “Business Day” means a day other than a Saturday, Sunday or
other day on which commercial banks in Los Angeles County, California, or New York City are
authorized or required by law to close.

SECTION 6. ASSIGNMENT, TERMINATION, AMENDMENT AND GOVERNING LAW

This Consent shall be binding upon and benefit the successors and assigns of the parties
hereto and their respective successors, transferees and permitted assigns (including without
limitation, any entity that refinances all or any portion of the obligations under the Credit
Agreement). Each Contracting Party agrees to (a) confirm such continuing obligation in writing
upon the reasonable request of the Project Company, Collateral Agent, the Secured Parties, the
Class A Member or any of their respective successors, transferees or assigns, (b) on or prior to
the initial funding date and the final funding date of the Class A Member pursuant to a Tax
Equity Transaction, deliver an estoppel to the Class A Member representing that the matters set
forth in Section 4 above remain true and correct as of such date and (c) cause any successor-in-
interest to a Contracting Party with respect to its interest in the Contract to assume, in writing in
form and substance reasonably satisfactory to Collateral Agent and the Class A Member, the
obligations of such Contracting Party hereunder. Any purported assignment or transfer of the
Contract not in conjunction with the written instrument of assumption contemplated by the
foregoing clause (c) shall be null and void. No termination, amendment, variation or waiver of
any provisions of this Consent shall be effective unless in writing and signed by all of the parties
hereto. In the event of any conflict or inconsistency between the provisions of this Consent and
the Contract, the provisions of this Consent shall prevail, and the Contract shall be deemed to be
amended accordingly. This Consent shall terminate upon the repayment in full of all Facility
Debt; provided that, notwithstanding the foregoing Sections 1(b), 2, 4, 6, and 7 shall survive in
favor of the Class A Member until termination of the Contract. This Consent shall be governed
by the laws of the State of California.

Collateral Agent, Project Company and each Contracting Party hereby submits to the
exclusive jurisdiction of the federal and state court sitting in Los Angeles County, California for
the purposes of all legal proceedings arising out of or relating to this Consent or the transactions
contemplated hereby. Each party hereto hereby irrevocably waives, to the fullest extent
permitted by applicable law, any objection which it may now or hereafter have to the laying of
the venue of any such proceeding brought in such a court and any claim that any such proceeding
brought in such a court has been brought in an inconvenient forum. To the extent permitted by
applicable law, each party hereto irrevocably agrees to the service of process of any of the
aforementioned courts in any suit, action or proceeding by the mailing of copies thereof by
certified mail, postage prepaid, return receipt requested, to such party at the address referenced in
Section 5, such service to be effective upon the date indicated on the postal receipt returned from
such party.

SECTION 7. MISCELLANEQUS

@) Counterparts.  This Consent may be executed in one or more duplicate
counterparts, and when executed and delivered by all the parties listed below, shall constitute a
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single binding agreement. Signatures delivered by facsimile or by PDF shall have the same
effect as original signatures.

(b) Third Party Beneficiaries. There are no third party beneficiaries to this Consent
other than the Secured Parties.

(© Severability. In case any provision of this Consent, or the obligations of any of
the parties hereto, shall be invalid, illegal or unenforceable, the validity, legality and
enforceability of the remaining provisions, or the obligations of the other parties hereto, shall not
in any way be affected or impaired thereby, and the parties hereto shall negotiate in good faith to
replace such invalid, illegal or unenforceable provisions.

SECTION 8. COLLATERAL AGENT

Any corporation or association into which Collateral Agent may be merged or converted
or with which it may be consolidated, or any corporation or association resulting from any
merger, conversion or consolidation to which Collateral Agent shall be a party, or any
corporation or association to which all or substantially all of the corporate trust business of
Collateral Agent may be sold or otherwise transferred shall be the successor Collateral Agent
hereunder without any further act. In the performance of its obligations hereunder, Collateral
Agent shall be entitled to all of the rights, benefits, protections, indemnities and immunities
afforded to it pursuant to the Credit Documents (including to the extent such rights are to be
exercised at the direction of the relevant Secured Parties in accordance therewith).

SECTION 9. ACKNOWLEDGMENTS BY PROJECT COMPANY.

Project Company, by its execution hereof, acknowledges and agrees that notwithstanding
any term to the contrary in the Contract, the Contracting Parties have agreed to perform as set
forth herein and that none of execution of this Consent, performance by any Contracting Party of
its obligations hereunder, the exercise of any rights of a Contracting Party hereunder, or the
acceptance of performance of the Contract by any party other than Project Company shall (i)
release Project Company from any obligation of Project Company under the Contract, (ii)
constitute a consent by Contracting Party of, or impute any knowledge to, Contracting Party of
any specific terms or conditions of the Credit Agreement, the BL Credit Agreement or any of the
Credit Documents, or (iii) except as expressly set forth in this Consent, constitute a waiver by the
Contracting Party of any of its rights under the Contract. Project Company acknowledges for the
benefit of each Contracting Party that, except as expressly set forth in this Consent, none of the
Credit Documents, the BL Credit Agreement, or any other document executed in connection
therewith alter, amend, modify or impair any provision of the Contract.

[REMAINDER OF PAGE INTENTIONALLY LEFT BLANK]
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IN WITNESS WHEREOF, the parties hereto by their officers thereunto duly authorized,
have duly executed this Consent as of the date first set forth above.

CONTRACTING PARTIES:

A.6.a

SOUTHERN CALIFORNIA PUBLIC
POWER AUTHORITY

By:
Its:

Date:

POWER AND WATER RESOURCES
POOLING AUTHORITY

By:
Its:

Date:

Attest:

CITY OF LODI

By:
Its:

Date:

Attest:

CITY OF CORONA

By:
Its:

Date:

Attest:
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CITY OF MORENO VALLEY

By:

A.6.a

Its:

Date:

Attest:

CITY OF RANCHO CUCAMONGA

By:

Its:

Date:

Attest:

RE ASTORIA 2 LLC,
as Project Company

By:

Name

Title:

Consent and Agreement Signature Page
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DEUTSCHE BANK TRUST COMPANY
AMERICAS,
as Collateral Agent for the Secured Parties

By: Deutsche Bank National Trust Company
By:

Name:
Title:

By:
Name:
Title:

EFS RENEWABLES HOLDINGS, LLC,
as Class A Member

By:
Name:
Title:
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Orrick Draft
October 30, 2015

EXHIBIT A

FORM OF
LETTER OF CREDIT

IRREVOCABLE, UNCONDITIONAL, AND CLEAN STANDBY LETTER OF CREDIT
NO.

Applicant:
[ ]

Beneficiary:

[INSERT]

Amount:
Expiration Date:
Expiration Place:

Ladies and Gentlemen:

We hereby issue our Irrevocable, Unconditional and Clean Standby Letter of Credit in favor of
the beneficiary by order and for the account of the applicant which is available at sight for USD
XX, XXX, XXX by sight payment upon presentation to us at our office at [bank’s address]* of:
(i) your written demand for payment containing the text of Exhibit I, (ii) your signed statement
containing the text of Exhibit Il and, (iii) the original of this Letter of Credit and all
amendments (or photocopy of the original for partial drawings) (the “Documents”). Drawings
may be presented via fax to__. In the case of a full or final drawing, the original Letter of Credit
and documents are to be sent via overnight courier to our address indicated above.

A presentation under this Letter of Credit may be made only on a day, and during hours, in
which such office is open for business, and payments can be effected via wire transfer (a
“Business Day”). Partial drawings shall be permitted under this Letter of Credit, and this Letter
of Credit shall remain in full force and effect with respect to any continuing balance;
provided that the Available Amount shall be reduced by the amount of each such partial drawing.

! Note to Issuer: The Letter of Credit must be payable in U.S. dollars within the continental U.S.
Note to Seller: Bank to have office for presentment in California to allow for in person presentment by
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Upon presentation to us of your Documents in conformity with the foregoing, we will, on the
third (3rd) succeeding Business Day after such presentation, irrevocably and without reserve or
condition except as otherwise stated herein, make payment hereunder in the amount set forth in
the demand. Payment shall be made to your order by deposit to your account at the bank
designated by you in the demand in immediately available funds. We agree that if, on the
Expiration Date, the office specified above is not open for business by virtue of an interruption
of the nature described in the International Standby Practices ISP 98 (also known as ICC
Publication No. 590), or revision currently in effect (the “ISP”), this Letter of Credit will be duly
honored if the specified Documents are presented by you within thirty (30) days after such office
is reopened for business.

Provided that the presentation on this Letter of Credit is made on or prior to the Expiration Date
and the applicable Documents as set forth above conform to the requirements of this Letter of
Credit, payment hereunder shall be made regardless of: (a) any written or oral direction, request,
notice or other communication now or hereafter received by us from the Applicant or any other
person except you, including without limitation any communication regarding fraud, forgery,
lack of authority or other defect not apparent on the face of the documents presented by you, but
excluding solely a written order issued by a court, which order specifically orders us not to make
such payment; (b) the solvency, existence or condition, financial or other, of the Applicant or any
other person or property from whom or which we may be entitled to reimbursement for such
payment; and (c) without limiting clause (b) above, whether we are in receipt of or expect to
receive funds or other property as reimbursement in whole or in part for such payment.

We agree that the time set forth herein for payment of any demand(s) for payment is sufficient to
enable us to examine such demand(s) and the related Documents(s) referred to above with care
S0 as to ascertain that on their face they appear to comply with the terms of this credit and that if
such demand(s) and Document(s) on their face appear to so comply, failure to make any such
payment within such time shall constitute dishonor of such demand(s).

This Letter of Credit shall terminate upon the earliest to occur of (i) our receipt of a notice in the
form of Exhibit 111 hereto signed by an authorized officer of Beneficiary, accompanied by this
Letter of Credit for cancellation, (ii) our close of business at our aforesaid office on the
Expiration Date, or if the Expiration Date is not a Business Day, then on the next Business Day, or
(iii) the Business Day on which we have honored drawings which exhaust the amount available to
be drawn under this Letter of Credit.

It is a condition of this Letter of Credit that it shall be deemed automatically extended without
amendment for one (1) year from the Expiration Date, or any future expiration date, unless at
least thirty (30) calendar days prior to the Expiration Date (or any future expiration date), we
send you notice by registered mail, return receipt requested or overnight courier at your address
herein stated or such other address of which you notify us in advance in writing, as
acknowledged by us in the form of an amendment to this Letter of Credit, that we elect not to
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consider this Letter of Credit extended for any such additional period; provided that in no event
shall the Expiration Date of this Letter of Credit extend beyond | .2

We may, in our sole discretion, increase or decrease the stated amount of this Letter of Credit,
and the Expiration Date may be extended, by an amendment to this Letter of Credit. Any such
amendment for decrease shall become effective only upon receipt by us of your acceptance by
your signature on a hard copy amendment.

% Note to Draft: To be date that is ten (10) Business Days prior to final maturity of the Credit Agreement.
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You shall not be bound by any written or oral agreement of any type between us and the
Applicant or any other person relating to this credit, whether now or hereafter existing.

We hereby engage with you that your demand(s) for payment in conformity with the terms of
this Letter of Credit will be duly honored as set forth above. All fees and other costs associated
with the issuance of and any drawing(s) against this Letter of Credit shall be for the account of
the Applicant. All of the rights of the Beneficiary set forth above shall inure to the benefit of
your successors by operation of law. In this connection, in the event of a drawing made by a
party other than the Beneficiary, such drawing must be accompanied by the following signed
certification and copy of document proving such successorship:

“The undersigned does hereby certify that [drawer] is the successor by operation of law to [the
SOUTHERN CALIFORNIA PUBLIC POWER AUTHORITY][the POWER AND WATER
RESOURCES POOLING AUTHORITY][the CITY OF LODI][the CITY OF CORONA][the
CITY OF MORENO VALLEY][the CITY OF RANCHO CUCAMONGA], as beneficiary
named in [name of bank] Letter of Credit No. 7

Except so far as otherwise expressly stated herein, this Letter of Credit is subject to the ISP
(other than Rule 3.12(a), which shall not apply to this Letter of Credit). As to matters not
governed by the ISP, this Letter of Credit shall be governed by and construed in accordance
with the laws of the State of New York or Ohio.

This Letter of Credit sets forth in full our undertaking, and such undertaking shall not in any way
be modified, amended, amplified or limited by reference to any document, instrument or
agreement referred to herein, except for Exhibit I, Il, and Il hereto and the notices referred to
herein; and any such reference shall not be deemed to incorporate herein by reference any
document, instrument or agreement except as otherwise provided in this paragraph.

Communications with respect to this Letter of Credit shall be in writing and shall be addressed to
us at the address referred to above, and shall specifically refer to this Letter of Credit no.

Yours faithfully,

(name of issuing bank)

By
Title
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EXHIBIT |
DEMAND FOR PAYMENT
Re: Irrevocable, Unconditional and Clean Standby Letter of Credit
No. Dated ,20__
[Insert Bank Address]
To Whom It May Concern:
Demand is hereby made upon you for payment to us of $ by deposit to
account no. at [insert name of bank]. This demand is made under, and is subject to
and governed by, your Irrevocable, Unconditional and Clean Standby Letter of Credit no.
dated , 20 in the
amount of $ established by you in our favor for the account of as the
Applicant.
DATED: , 20
[ ]
By
Title
OHSUSA:763626599.2
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EXHIBIT 11
STATEMENT
Re: Your Irrevocable, Unconditional and Clean Standby Letter of Credit
No. Dated ,20

[Insert Bank Address]

To Whom It May Concern:

Reference is made to your Irrevocable, Unconditional and Clean Standby Letter of Credit

no. , dated , 20 in the amount of $
established by you in our favor for the account of , as the Applicant.
We hereby certify to you that $ is due, owing and unpaid to us by the

Applicant in that certain [DESCRIBE AGREEMENT].

DATED: , 20
[ ]
By
Title
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EXHIBIT 11
SURRENDER
Re: Your Irrevocable, Unconditional and Clean Standby Letter of Credit
No. Dated ,20

[Insert Bank Address]

Notice of Surrender of Letter ofCredit

Date:

Attention: Letter of Credit Department
Ladies and Gentlemen:

We refer to your above-mentioned Irrevocable, Unconditional and Clean Standby Letter
of Credit (the “Letter of Credit”). The undersigned, an authorized signer of [the
SOUTHERN CALIFORNIA PUBLIC POWER AUTHORITY][the POWER AND WATER
RESOURCE POOLING AUTHORITY][the CITY OF LODI][the CITY OF
CORONA][the CITY OF MORENO VALLEY][the CITY OF RANCHO CUCAMONGA],
hereby surrenders this Letter of Credit to you for cancellation as of the date set forth above.
No payment is demanded of you under this Letter of Credit in connection with this surrender.

Very truly yours,
[ 1]
By
Title_
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EXHIBIT B

MAXIMUM FACILITY DEBT

Period Ending Value
Stub Period (31-Dec-16) 240,000,000
31-Dec-17 212,000,000
31-Dec-18 189,000,000
31-Dec-19 164,000,000
31-Dec-20 140,000,000
31-Dec-21 115,000,000
31-Dec-22 97,000,000
31-Dec-23 92,000,000
31-Dec-24 87,000,000
31-Dec-25 82,000,000
31-Dec-26 77,000,000
31-Dec-27 72,000,000
31-Dec-28 66,000,000
31-Dec-29 61,000,000
31-Dec-30 55,000,000
31-Dec-31 49,000,000
31-Dec-32 43,000,000
31-Dec-33 36,000,000
31-Dec-34 29,000,000
31-Dec-35 24,000,000
31-Dec-36 22,000,000
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Orrick Draft 10/30/15

RECORDING REQUESTED BY AND
WHEN RECORDED MAIL TO:

Deutsche Bank Trust Company Americas
Trust and Agency Services

60 Wall Street, 16th Floor

MS: NYC60-1630

New York, NY 10005

Attention: Project Finance Agency Services —
RE Astoria2 LLC

SPACE ABOVE THIS LINE RESERVED
FOR RECORDER’S USE

INTERCREDITOR AND SUBORDINATION AGREEMENT
BY AND BETWEEN

DEUTSCHE BANK TRUST COMPANY AMERICAS,
AS SENIOR AGENT

AND

SOUTHERN CALIFORNIA PUBLIC POWER AUTHORITY,
POWER AND WATER RESOURCES POOLING AUTHORITY,
CITY OF LODI,

CITY OF CORONA,

CITY OF MORENO VALLEY, AND
CITY OF RANCHO CUCAMONGA,

AS OFFTAKER
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INTERCREDITOR AND SUBORDINATION AGREEMENT

This INTERCREDITOR AND SUBORDINATION AGREEMENT is made as of
[ ], 2015 (as amended, restated or otherwise modified from time to time, this
“Agreement”), by and among the SOUTHERN CALIFORNIA PUBLIC POWER
AUTHORITY, a joint power agency and a public entity organized under the laws of the State of
California and created under the provisions of the Act and the Joint Powers Agreement (each as
defined below) (“SCPPA”), the POWER AND WATER RESOURCES POOLING
AUTHORITY, a joint powers authority and a public entity organized under the laws of the State
of California and created under the provisions of the Act (“PWRPA”), the CITY OF LODI, a
California municipal corporation organized and existing under the laws of the state of California
(“Lodi”), the CITY OF CORONA, a California municipal corporation organized and existing
under the laws of the state of California (“Corona”), the CITY OF MORENO VALLEY, a
California municipal corporation organized and existing under the laws of the state of California
(“MorenoValley”), the CITY OF RANCHO CUCAMONGA, a California municipal
corporation organized and existing under the laws of the state of California (“Rancho
Cucamonga”) (SCPPA, PWRPA, Lodi, Corona, Moreno Valley and Rancho Cucamonga,
collectively, and together with each of their respective successors and permitted assigns, the
“QOfftaker”), and DEUTSCHE BANK TRUST COMPANY AMERICAS, a New York banking
corporation (in its capacity as collateral agent (together with its successors and assigns in such
capacity, “Senior Agent”) for the Senior Lenders (as defined below)).

A. RE Astoria 2 LLC, a Delaware limited liability company (the “Project
Company™), is engaged in the development, construction, ownership, operation and maintenance
of an approximately 75 MWac photovoltaic solar power facility located in Kern County,
California (the “Project™).

B. The Project Company has entered into the Credit Agreement dated as of | ],
2015 (as amended, restated, supplemented, replaced or otherwise modified from time to time, the
“Senior Credit Agreement”) with, among others, Senior Agent and the lenders who are from time
to time parties thereto (the “Senior Lenders”), pursuant to which the Senior Lenders have agreed
to extend credit (the “Senior Loan”) to the Project Company in order to partially finance the
development, construction, installation, testing, operation and use of the Project.

C. The Project Company has entered into (i) the Security and Pledge Agreement
dated as of | |, 2015 (as amended, restated, supplemented, replaced or otherwise modified
from time to time, the “Senior Security Agreement”), with the Senior Agent, pursuant to which
the Project Company has granted to the Senior Agent for the benefit of itself and the Senior
Lenders a lien on and a first priority security interest in all of the Project Company’s personal
property (such collateral referred to herein as the “Senior Security Agreement Collateral”) and
(ii) the Leasehold Deed Of Trust, Assignment of Rents, Security Agreement and Fixture Filing
dated as of | |, 2015 (as amended, restated, supplemented, replaced or otherwise modified
from time to time, the “Senior Deed of Trust”), with the Senior Agent and the trustee specified
therein, pursuant to which the Project Company has granted to the Senior Agent for the benefit
of itself and the Senior Lenders a first priority lien on the Project Company’s leasehold interest
in the real property on which the Project is located, all as more particularly described therein, and
a security interest in all of the Project Company’s assets and properties constituting the “Trust
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Estate” as such term is defined in the Senior Deed of Trust (such collateral referred to herein as
the “Senior Deed of Trust Collateral”). The Senior Deed of Trust, the Senior Security
Agreement and collectively with each other guaranty, security agreement, pledge agreement,
mortgage, deed of trust or other collateral agreement now or hereafter entered into in connection
with the Senior Obligations (as defined below), as the same may be amended, restated,
supplemented, replaced or otherwise modified from time to time are referred to herein,
collectively, as the “Senior Security Documents”. The Senior Security Agreement Collateral and
the Senior Deed of Trust Collateral and any other collateral under the Senior Security Documents
or any other Senior Credit Documents or otherwise securing the Senior Loan and other
obligations under the Senior Credit Documents granted by the Project Company in favor of the
Senior Agent is referred to herein, collectively, as the “Senior Collateral”. The Senior Collateral
does not include either (i) any Products (defined below) or (ii) the real property interest that is
held in fee that is subject to the Land Purchase Option (defined below), all of which are
disclaimed by the Senior Agent.

D. The Project Company has also entered into (i) the Power Purchase Agreement
dated as of July 23, 2014 (as amended, restated, supplemented, replaced or otherwise modified
from time to time, the “Power Purchase Agreement”), with the Offtaker, pursuant to which the
Project Company has agreed, among other things, to sell electrical energy generated at the
Project and the associated Products to the Offtaker, and (ii) the Security Documents (as defined
in the Power Purchase Agreement) (including financing statements filed in connection therewith
and documents executed to preserve, protect, expand, defend or define the Liens created thereby,
as amended, restated, supplemented, replaced or otherwise modified from time to time, the
“Subordinated Security Documents™) with the Offtaker. All collateral under the Subordinated
Security Documents granted by the Project Company to the Offtaker is hereinafter collectively
referred to as the “Subordinated Collateral”. The Subordinated Collateral does not include a
pledge by the equity owners of the Project Company of any of such equity owners’ respective
interests in, or rights with respect to, the Project Company, all of which are disclaimed by the
Offtaker.

E. The Project Company has entered into an “Option Agreement” with the Offtaker,
pursuant to which the Project Company has granted the Offtaker a “Project Purchase Option” (as
defined in the Option Agreement), to purchase the Project. Separately, Astoria 2 LandCo LLC, a
Delaware limited liability company (“LandCo”) and Offtaker have entered into a “Land Option
Agreement,” pursuant to which LandCo has granted Offtaker a “Land Purchase Option” (as
defined in the Land Option Agreement) to purchase a fee interest in the real property owned by
LandCo.

F. The Senior Agent and the Offtaker wish to enter into this Agreement in order to,
among other things, (a) confirm that the Senior Agent’s security interest in the Senior Collateral
granted by the Project Company pursuant to the Senior Security Document has priority over the
Offtaker’s security interest in the Senior Collateral granted by the Project Company pursuant to
the Subordinated Security Documents, (b) provide for the relative rights of the Senior Agent and
the Senior Lenders, on the one hand, and the Offtaker, on the other hand, in connection with the
enforcement of such security interests in the Senior Collateral, and (c) confirm the Senior
Agent’s prior right to exercise Remedial Actions (as defined below) with respect to the Senior
Collateral.
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NOW, THEREFORE, in consideration of the foregoing recitals, which are incorporated
herein, and the mutual covenants herein contained, and for other good and valuable
consideration, each of the Senior Agent (on behalf of and for the benefit of itself and the Senior
Lenders) and the Offtaker hereby agrees as follows:

ARTICLE |
DEFINITIONS

Section 1.1  Certain Definitions. The following terms when used in this Agreement
shall have the following meanings, and all capitalized terms used herein, without definition
herein, shall have the meanings given to them in the Power Purchase Agreement:

“Act” means all of the provisions contained in the California Joint Exercise of Powers
Act found in Chapter 5 of Division 7 of Title 1 of the Government Code of the State of
California, beginning at California Government Code Section 6500 et seq.

“Agreement” is defined in the preamble hereto.

“Applicable Law” means any law of the United States or any other jurisdiction where any
Senior Collateral is located or the Project Company operates, including, without limitation, the
UCC.

“Bankruptcy Code” means Title 11 of the United States Bankruptcy Code (11 U.S.C. 101
et seq.), as amended from time to time and any successor statute.

“Consent” means that Consent and Agreement, dated as of | ], 2015, by and among
the Offtaker, the Project Company, the Senior Agent [add tax equity party].

“Corona” is defined in Recital A hereto.

“Credit Documents” collectively means the Senior Credit Documents and the
Subordinated Security Documents.

“Insolvency Proceeding” means (a) any voluntary or involuntary insolvency or
bankruptcy case or proceeding, or any receivership, liquidation, reorganization or other similar
case or proceeding relative to the Project Company or any of its property or assets, (b) any
liquidation, dissolution, reorganization or winding up of the Project Company, whether voluntary
or involuntary and whether or not involving insolvency or bankruptcy, or (c) any assignment for
the benefit of creditors or any other marshaling of assets and liabilities of the Project Company
howsoever effectuated.

“Intercreditor Party” means each party to this Agreement, together with such party’s
successors and permitted assigns.

“Joint Powers Agreement” means the “Southern California Public Power Authority Joint
Powers Agreement” entered into pursuant to the provisions of the Act among SCPPA and
SCPPA’s members, dated as of November 1, 1980, as amended or modified from time to time.
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“LandCo” is defined in Recital E hereto.

“Land Purchase Option” is defined in Recital E hereto.

“Land Purchase Option Agreement” is defined in Recital E hereto.

“Lodi” is defined in Recital A hereto.

“Lien” means any mortgage, deed of trust, lien, security interest, retention of title or lease
for security purposes, pledge, charge, encumbrance, equity, attachment, claim, easement, right of
way, covenant, condition or restriction, leasehold interest, purchase right or other right of any
kind, including any option, of any other person in or with respect to any real or personal

property.

“Moreno Valley” is defined in Recital A hereto.

“Obligor” means the Project Company and any other entity providing security under the
Senior Credit Documents.

“Offtaker” is defined in the preamble hereto.

“Option Agreement” is defined in Recital E hereto.

“Power Purchase Agreement” is defined in Recital D hereto.

“Proceeds” means “proceeds,” as such term is defined in Section 9-102 of the UCC and,
in any event, shall include without limitation, (a) any and all proceeds of any insurance,
indemnity, warranty or guaranty payable to the Project Company from time to time with respect
to any of the Senior Collateral, (b) any and all payments (in any form whatsoever) made or due
and payable to the Project Company from time to time in connection with any requisition,
confiscation, condemnation, seizure or forfeiture of all or any part of the Senior Collateral by any
governmental authority, (c) any and all other amounts from time to time paid or payable under or
in connection with any of the Senior Collateral on account of any Remedial Action and (d) the
following types of property acquired with cash Proceeds: accounts, chattel paper, contracts,
documents, general intangibles, equipment, investment property and inventory, as such terms are
defined in the UCC.

“Products” means any and all Facility Energy, Capacity Rights, Environmental Attributes (as
such terms are defined in the Power Purchase Agreement), and ancillary products, services or
attributes similar to the foregoing that are or can be produced by, or are associated with, the
Applicable Contract Capacity (as such term is defined in the Power Purchase Agreement) of the
Project, whether now attainable or established in the future, including delivered energy,
renewable attributes, and renewable energy credits, and all Proceeds thereof.

“Project” is defined in Recital A hereto.

“Project Company” is defined in Recital A hereto.
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“Project Purchase Option” is defined in Recital E hereto.

“PWRPA” is defined in Recital A hereto.

“Rancho Cucamonga” is defined in Recital A hereto.

“Remedial Action” means any claim, action or agreement to judicially or non-judicially
foreclose upon, take possession of, sell, lease, dispose of, or realize upon any of the Senior
Collateral, whether pursuant to the UCC or other Applicable Law, by foreclosure, by self-help,
repossession, by appointment of a receiver or trustee, by judicial action or otherwise, or any
exercise of any right or power of ownership (including all voting and consent rights) with respect
to any Senior Collateral, or an assignment or deed-in-lieu of any of the foregoing, or the exercise
of any other right or remedy under the Subordinated Security Documents with respect to the
Senior Collateral. Remedial Action shall not include the exercise by Offtaker of the Project
Purchase Option, the Land Purchase Option, or the Right of First Offer.

“SCPPA” is defined in Recital A hereto.

“Security Documents” collectively means the Senior Security Documents and the
Subordinated Security Documents.

“Senior Agent” is defined in the preamble hereto.

“Senior Collateral” is defined in Recital C hereto.

“Senior Credit Agreement” is defined in Recital B hereto.

“Senior Credit Documents” collectively means (a) the Senior Credit Agreement, the
Senior Security Agreement, the Senior Deed of Trust and any other Senior Security Documents
and (b) interest rate hedge agreements entered into on a pari passu basis with, and related to the
obligations evidenced by, the documents described in clause (a) above, and, in the case of each
of clauses (a) and (b) above, all other documents, instruments, guaranties and agreements now or
hereafter executed or delivered in connection therewith, as the same may be amended, restated,
supplemented, replaced or otherwise modified from time to time.

“Senior Deed of Trust” is defined in Recital C hereto.

“Senior Deed of Trust Collateral” is defined in Recital C hereto.

“Senior Lenders” is defined in Recital B hereto; provided that “Senior Lenders” shall
include as applicable, in addition to the lenders party to the Senior Credit Agreement from time
to time, the counterparties under the interest rate hedging agreements described in clause (b) of
the definition of “Senior Credit Documents.”

“Senior Loan” is defined in Recital B hereto.

“Senior_Obligations” means (a) the principal of, and premium, if any, payable on
redemption or prepayment of, and interest on, all indebtedness now existing or hereafter
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incurred, and all other now existing or hereafter incurred obligations, liability and indebtedness
of every kind, nature and description of the Project Company and the other Obligors secured by
or under the Senior Security Documents, contingent or not, due or not, obligatory or not, direct
or indirect, primary or secondary, liquidated or unliquidated, or otherwise from operation of law
or otherwise, including without limitation, all fees, expenses (including reasonable fees and
expenses of counsel), claims, charges, fees, indemnity obligations and interest (in each case
whether arising, accruing or incurred before or after the commencement of any Insolvency
Proceeding, and whether or not allowed in such Insolvency Proceeding) secured by or under the
Senior Credit Documents, and (b) any renewals, extensions, modifications, amendments,
replacements, supplements, deferrals or other changes to any of the foregoing, including the
proceeds of any indebtedness used to refinance any of the foregoing and debtor in possession
financing. To the extent any payment with respect to the Senior Obligations (as Proceeds of
security, enforcement of any right of setoff or otherwise) is declared to be fraudulent or
preferential, set aside or required to be paid to a trustee, receiver or similar person for any reason,
then such payment or part thereof originally intended to be satisfied shall be deemed to be
reinstated and outstanding as if such payment had not occurred.

“Senior Security Agreement” is defined in Recital C hereto.

“Senior Security Agreement Collateral” is defined in Recital C hereto.

“Senior Security Documents” is defined in Recital C hereto.

“Subordinated Collateral” is defined in Recital D hereto.

“Subordinated Obligations” means the obligations and liabilities of the Project Company
secured by or under the Subordinated Security Documents, contingent or not, due or not,
obligatory or not, direct or indirect, primary or secondary, liquidated or unliquidated, or
otherwise from operation of law or otherwise, including without limitation, all fees, expenses
(including reasonable fees and expenses of counsel), claims, charges, fees, indemnity obligations
and interest (in each case whether arising, accruing or incurred before or after the
commencement of any Insolvency Proceeding, and whether or not allowed in such Insolvency
Proceeding) secured by or under the Subordinated Security Documents, and (b) any renewals,
extensions, modifications, amendments, replacements, supplements, deferrals or other changes to
any of the foregoing, including the proceeds of any indebtedness used to refinance any of the
foregoing and debtor in possession financing. To the extent any payment with respect to the
Subordinated Obligations (as Proceeds of security, enforcement of any right of setoff or
otherwise) is declared to be fraudulent or preferential, set aside or required to be paid to a trustee,
receiver or similar person for any reason, then such payment or part thereof originally intended
to be satisfied shall be deemed to be reinstated and outstanding as if such payment had not
occurred.

“Subordinated Security Documents” is defined in Recital D hereto.

“UCC” means the Uniform Commercial Code as in effect in each applicable jurisdiction.
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ARTICLE II
COLLATERAL ISSUES, ETC.

Section 2.1  Representations and Warranties as to this Agreement. Each Intercreditor
Party hereby represents and warrants for itself to the other Intercreditor Parties hereto that (a) it
has all requisite power and authority to execute, deliver and perform under this Agreement; (b)
the execution, delivery and performance by it of this Agreement has been duly authorized by all
requisite corporate or other action; (c) no consent or approval of any other person and no
consent, license, approval or authorization of any governmental authority is required in
connection with the execution, delivery and performance by it of this Agreement; and (d) this
Agreement constitutes its legal, valid and binding obligation enforceable in accordance with its
terms subject to applicable bankruptcy, insolvency, reorganization, moratorium or other similar
laws in effect from time to time affecting the rights of creditors generally and general principles
of equity regardless of whether such enforcement is considered in a proceeding in equity or at
law.

Section 2.2 Priority of Liens." Irrespective of (a) the time, order, manner or method
of creation, attachment, perfection or validity of the respective Liens granted by the Project
Company to any Intercreditor Party in any or all of the Senior Collateral, (b) the time, manner or
place of the filing of the respective UCC financing statements, deeds of trust, or other applicable
filings of any Intercreditor Party with respect to any or all of the Senior Collateral or other means
of perfection, (c) any provision or statement contained in any Senior Credit Document, (d) any
other event, circumstance, occurrence or otherwise or (e) any provision of any Applicable Law to
the contrary, the Liens granted by the Project Company to the Senior Agent (for and on behalf of
itself and the Senior Lenders), pursuant to the Senior Credit Documents, and all terms,
covenants, rights and remedies of Senior Agent and the Senior Lenders under the Senior Security
Documents with respect to the Senior Collateral, are and shall be unconditionally superior and
prior in all respects to any Liens granted by the Project Company to the Offtaker and to all terms,
covenants, rights and remedies of Offtaker under the Subordinated Security Documents with
respect to the Senior Collateral, unless and until the Senior Obligations shall have been paid in
full.  Without limiting any security interest the Offtaker may have therein, the Offtaker
acknowledges and agrees that the Senior Agent shall have sole and exclusive control and
dominion over all of the Project Company’s deposit accounts, securities accounts and other
similar bank or investment accounts, all certificates evidencing ownership interests in the Project
Company and all amounts and investment property on deposit from time to time therein or
credited from time to time thereto. Except as otherwise provided in this Agreement, while the
Senior Obligations remain outstanding the Offtaker shall not hinder, delay, interfere, contest or
take any other action that may, either directly or indirectly, limit in any respect the Senior
Agent’s security interest in and to the Senior Collateral. The expression “payment in full” or
“paid in full” or any similar term or phrase when used in this Agreement shall mean the
termination of all Construction Loan Commitments and Bridge Loan Commitments (each as
defined in the Senior Credit Agreement) under the Senior Credit Documents and final payment
in full of all Construction Loan Facilities and Bridge Loan Facilities (each as defined in the
Senior Credit Agreement) in cash, or, in the case of such Senior Obligations consisting of
contingent obligations in respect of letters of credit or other reimbursement obligations for

! Note to Draft: The SCPPA Liens are subordinated. There is no other provision in this Agreement that provides
them with priority.
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drawings under letters of credit under the Senior Credit Documents, the setting apart of cash
sufficient to discharge such portion of Senior Obligations in an account for the exclusive benefit
of the Senior Agent, in which account the Senior Agent shall be granted a first priority perfected
security interest in a manner acceptable to the Senior Agent, which payment or perfected security
interest shall have been retained by the Senior Agent, in each case, for the period that such
payment or security interest may be avoided as a preference under the Bankruptcy Code or other
Applicable Law.

Subject to Section 3.7, it is expressly understood and agreed that upon any release, sale or
disposition of Senior Collateral permitted pursuant to the terms of the Senior Collateral
Documents that results in a release of the Liens of the Senior Agent, the Liens of the Offtaker
shall be automatically and unconditionally released with respect to such Senior Collateral with
no further consent or action of any person necessary.

Section 2.3 Limitation on Rights of the Offtaker. Notwithstanding anything to the
contrary set forth in the Subordinated Security Documents, unless and until the Senior
Obligations shall have been paid in full, neither the Offtaker nor any agent or representative
therefor shall (i) have the right to commence or take, and the Offtaker shall not commence or
take or cause or permit any agent or representative to directly or indirectly commence or take,
any Remedial Action with respect to the Senior Collateral, (ii) commence, prosecute or
participate in any administrative, legal or equitable action or proceeding against the Project
Company or its property seeking the filing of any reorganization, arrangement, composition,
readjustment, liquidation, bankruptcy or any other action involving the readjustment of all or any
part of the Senior Obligations or Subordinated Obligations, or other similar relief under the
Bankruptcy Code or any present or future state or foreign statute, law or regulations relative to
the Project Company or its properties or any proceedings for voluntary liquidation, dissolution or
other winding up of the Project Company’s business, or the appointment of any trustee, receiver
or liquidator for the Project Company or any part of its properties or any assignment for the
benefit of creditors or any marshaling of assets of the Project Company, (iii) commence,
prosecute or participate in any administrative, legal or equitable action or proceeding challenging
the enforceability or exercise of the Senior Credit Documents, including the rights and remedies
afforded to the Senior Agent in the Senior Collateral, or (iv) take any other action against the
Senior Collateral under the Subordinated Security Documents. Notwithstanding the foregoing
and the other terms, conditions and limitations of this Agreement, the Offtaker shall not have any
duties, obligations or liabilities to the Senior Agent or the Senior Lenders, except as expressly
provided herein.  Nothing in this Agreement modifies, impairs or shall be deemed a waiver of
any rights or remedies the Offtaker may have with respect to the Subordinated Collateral or
under the Subordinated Security Documents, other than in favor of the Senior Agent and the
Senior Lenders as set forth in this Agreement.

Section 2.4  Enforcement Rights of Senior Lenders. The Senior Agent and each
Senior Lender shall have the exclusive right to carry out, or not to carry out, the provisions of
each Senior Security Document, and to exercise or not to exercise any Remedial Action and
other rights and remedies under the Senior Credit Documents, all in the Senior Agent’s and each
Senior Lender’s discretion and in the exercise of its and their business judgment (without regard
to the rights of the Offtaker under any Subordinated Security Documents). Such exclusive rights
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shall include, specifically (but not by way of limitation) the right to hold, prepare for sale, sell,
lease or otherwise dispose of (or not take any such action), any or all of the Senior Collateral and
to incur reasonable expenses in connection therewith, all as may be desirable in the Senior
Agent’s and each Senior Lender’s discretion. Notwithstanding the foregoing, following
acceleration of the Senior Obligations, the Senior Agent shall notify the Offtaker in writing of
such acceleration and offer the Offtaker a one-time (subject to the terms of this Section) option to
purchase the Senior Obligations for cash at par (plus accrued interest and fees thereon). The
Offtaker shall have forty-five (45) days (such 45 day period, the “Election Period”) from its
receipt of the notice of acceleration from the Senior Agent to elect to purchase the Senior
Obligations through notifying the Senior Agent during such period in writing of its determination
to purchase the Senior Obligations. In the event that the Offtaker elects to purchase the Senior
Obligations, it shall (x) work in good faith with the Senior Agent and the Senior Lenders to agree
to documentation in respect of such purchase (it being understood and agreed that any such
purchase will be without recourse to or warranty from the Senior Agent and the Senior Lenders
other than as to title to the outstanding Senior Obligations and the Senior Security Documents)
and (y) close on such purchase with sixty (60) days of its election to purchase (such 60 day
period, the “Closing Period”). If (a) the Offtaker fails to elect to make the purchase within the
Election Period or (b) if it has made an election, fail to close the purchase during the Closing
Period, then the Offtaker shall no longer have any rights under this Section 2.4 and all such
rights shall be irrevocably terminated, provided, however, that if a Remedial Action is not
consummated within eighteen (18) months following the date of the expiration of the Closing
Period, Senior Agent must provide another notice and Election Period pursuant to the foregoing
terms. Nothing in this Section 2.4 shall affect in any manner the rights of the Senior Agent or
any Senior Lenders to take any action with respect to the Secured Obligations or the Senior
Collateral as they may decide in their sole and absolute discretion. In exercising its rights as
aforesaid, the Senior Agent and each Senior Lender shall not have any duties, obligations or
liabilities to the Offtaker, except as expressly provided herein or in the Consent. Nothing in this
Agreement modifies, impairs or shall be deemed a waiver of any rights or remedies the Senior
Agent or the Senior Lenders may have with respect to the Senior Collateral or under the Senior
Credit Documents.

ARTICLE 11
OTHER AGREEMENTS

Section 3.1  Insurance and Condemnation Awards.

(@  The Senior Agent and the Senior Lenders shall have the sole and exclusive
right, subject to the rights of the Project Company and the other Obligors under the
Senior Credit Documents, to adjust, settle, direct or otherwise deal with any insurance
policy or proceeds therefrom covering or relating to the Senior Collateral and to approve
any award granted in any condemnation or similar proceeding affecting the Senior
Collateral.

(b) All the proceeds of any insurance policies and any awards relating to the
Senior Collateral shall be applied as provided in the Senior Credit Documents.
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(©) In the event that the Senior Agent or the Senior Lenders allow any portion
of such insurance proceeds or awards with respect to the Senior Collateral to be used by
the Project Company or any other Obligor to repair or replace the Senior Collateral
affected or for any other purposes, the Offtaker agrees to take all reasonable actions to
permit such use and shall not interfere therewith or claim any interest therein.

Section 3.2  No Obligation Owing to Offtaker.

@) The Senior Agent and the Senior Lenders may, at any time, without the
consent of, or notice to, the Offtaker, without incurring any liabilities to the Offtaker and
without impairing or releasing any of their Liens in the Senior Collateral and other
benefits provided in this Agreement and the other Senior Credit Documents, do any one
or more of the following:

Q) change in any manner the Senior Obligations and the Senior Credit
Documents, including the manner, place or terms of payment or change or extend
the time of payment of, or renew, refinance, exchange, substitute, amend, settle,
compromise, increase the original principal amount of the Senior Obligations or
alter the terms of any of the Senior Obligations or any Lien in any of the Senior
Collateral, or any liability incurred, directly or indirectly in respect thereof;

(i) sell, exchange, substitute, release, surrender, realize upon, enforce
or otherwise deal with in any manner and in any order any part of the Senior
Collateral or Senior Obligation, or any liability incurred directly or indirectly in
respect thereof; and

(iii)  exercise or delay in or refrain from exercising any right or remedy
against all or any part of the Senior Collateral, the Project Company, or any other
Obligor or with respect to any Senior Credit Document or Senior Obligation.

(b) The Senior Agent and the Senior Lenders shall have no obligation
whatsoever to the Offtaker to assure the ownership, existence or genuineness of the
Senior Collateral, and the Senior Agent and the Senior Lenders shall have no obligation
whatsoever to the Offtaker to preserve the rights or benefits of any person (including the
Offtaker) in the Senior Collateral.

(© Neither the Senior Agent nor the Senior Lenders shall be under any
obligation to the Offtaker to institute or defend any action, suit or other proceeding, or
take any other action against any person, in connection with any Senior Collateral. Each
Intercreditor Party shall be entitled to rely upon any writing or other document believed
by such Intercreditor Party to be genuine and correct and to have been signed, sent or
made by the proper person. Each Intercreditor Party may consult counsel with respect to
any question arising hereunder or in connection herewith and such Intercreditor Party
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shall not be liable for any action taken or omitted to be taken in good faith upon advice of
such counsel.

(d) All rights, interests, agreements and obligations of the Senior Agent and
Senior Lenders under this Agreement shall remain in full force and effect irrespective of:

(1) any lack of validity or enforceability of the Senior Credit
Documents or any agreement or instrument relating thereto;

(i)  any taking, exchange, release or non-perfection of any collateral,
or any taking, release or amendment or waiver of or consent to or departure from
any guaranty or indemnity for all or any portion of the Senior Obligations;

(iii)  any manner of application of collateral, or proceeds thereof, to all
or any portion of the Senior Obligations, or any manner of sale or other
disposition of any collateral for all or any portion of the Senior Obligations or any
other assets of the Project Company or any other Obligor;

(iv) any change, restructuring or termination of the corporate structure
or existence of the Project Company or any other Obligor; or

(v)  any other circumstance which might otherwise constitute a defense
available to, or a discharge of, either of the Project Company or any other Obligor
in respect of the Senior Obligations in respect of this Agreement.

Section 3.3 Insolvency Proceedings. In connection with any Insolvency Proceeding,
the Senior Agent and the Senior Lenders, with respect to the Senior Obligations and the Senior
Credit Documents, on the one hand, and the Offtaker, with respect to the Subordinated
Obligations and the Subordinated Security Documents, on the other hand, agree as follows:

@) Filing of Claims. The Offtaker may file proofs of claim with respect to
the Subordinated Obligations, subject to the limitations contained in this Agreement.
Offtaker shall not make or consent to any filing or motion, or vote or take any other
action, including without limitation, voting in favor of any plan of reorganization, which
would have the effect of (a) modifying or abrogating any of the rights or interests of the
Senior Agent or Senior Lenders under this Agreement, or (b) adversely affecting Senior
Agent or Senior Lenders’ rights or remedies under the Senior Credit Documents,
provided, however, that enforcing the terms of this Agreement shall not be deemed to
have an adverse effect.

(b) Automatic Stay. The Offtaker shall not seek relief from the automatic or
any other stay in any Insolvency Proceeding in connection with the enforcement of any of
its rights and remedies under any of the Subordinated Security Documents or otherwise
with respect to the Senior Collateral; provided, however, that in the event that failure to
take such action with respect to any Senior Collateral by the Offtaker would cause the
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loss of any of its rights under any Subordinated Security Documents, the Offtaker may
take such action to preserve such right so long as the exercise of such right is not
commenced until after this Agreement is terminated.

(c) Distributions.

Q) In the event of any distribution, division, or application, partial or
complete, voluntary or involuntary, by operation of law or otherwise, of all or any
part of the assets of the Project Company or the proceeds thereof to the creditors
of the Project Company or readjustment of the obligations and indebtedness of the
Project Company, whether by reason of liquidation, bankruptcy, arrangement,
receivership, assignment for the benefit of creditors, marshaling of assets of the
Project Company or any other action or proceeding involving the readjustment of
all or any part of the Senior Obligations or Subordinated Obligations or the
application of the assets of the Project Company to the payment or liquidation
thereof, or upon the dissolution or other winding up of the Project Company’s
business, or upon the sale of all or substantially all of the Project Company’s
assets, then, and in any such event, (i) the Senior Agent and the Senior Lenders
shall first receive payment in full of all Senior Obligations prior to the payment of
all or any part of the Subordinated Obligations, (ii) any payment or distribution of
any kind or character, whether in cash, property or securities, by set-off,
counterclaim or otherwise, to which the Offtaker would be entitled with respect to
the Subordinated Obligations but for the provisions of this Agreement, shall be
paid or delivered by the liquidating trustee or agent or other person making such
payment or distribution, whether a trustee in bankruptcy, a receiver or liquidating
trustee or otherwise, directly to the Senior Agent, to the extent necessary to make
payment in full of all Senior Obligations remaining unpaid after giving effect to
any concurrent payment or distribution to the Senior Lenders, and (iii) in the
event that, notwithstanding the foregoing provisions of this Agreement, Offtaker
shall have received any payment or distribution of any kind or character, whether
in cash, property or securities, by set-off, counterclaim or otherwise with respect
to the Subordinated Obligations before all Senior Obligations are paid in full, then
and in such event such payment or distribution shall be deemed to be the property
of, segregated, received and held in trust for the benefit of and shall be forthwith
paid over or delivered to the Senior Agent for application in the manner received
to the payment of all Senior Obligations remaining unpaid until all such Senior
Obligations shall have been paid in full.

(i) Until the full and final payment of the Senior Obligations, the
Offtaker shall not seek to cause the Project Company to confirm or vote in favor
of a plan of reorganization pursuant to Section 1129(b)(i) of the Bankruptcy Code
that fails to provide for the full and final payment of the Senior Obligations on the
effective date of such confirmed plan of reorganization. In addition, Offtaker
shall not contest (or support any other person or entity contesting) (a) any request
by Senior Agent for adequate protection pursuant to Section 361 of the
Bankruptcy Code or otherwise, (b) any objection by Senior Agent or Senior

Attachment: Inter-Creditor and Subordination Agreement (1743 : APPROVAL OF CONSENT AND AGREEMENT AMONG SOUTHERN

Page 13

#4845-1598-0578v12
OHSUSA:761590290.12

Packet Pg. 86




A.6.b

Lenders to any motion, relief, action or proceeding based on the Senior Lenders
claiming a lack of adequate protection pursuant to Section 361 of the Bankruptcy
Code or otherwise, (c) the entry of any cash collateral order in favor of the Senior
Lenders, (d) the entry of any financing order in favor of the Senior Lenders under
Section 364 of the Bankruptcy Code or otherwise, (€) an election by the Senior
Lenders pursuant to Section 1111(b) of the Bankruptcy Code, or (f) any claim
submitted in any proceeding by Senior Agent or Senior Lenders, or any valuation
of the Senior Collateral submitted by Senior Agent or Senior Lenders in such
proceeding. Senior Agent shall give Offtaker such notice of the foregoing actions
as may be required by the Bankruptcy Code.

(i) The Senior Obligations shall continue to be treated as Senior
Obligations and the provisions of this Agreement shall continue to govern the
relative rights and priorities of the Senior Lenders and the Offtaker even if all or
part of the Senior Obligations or the security interests securing the Senior
Obligations are subordinated, set aside, avoided, declared to be fraudulent or
preferential, or disallowed in connection with any Insolvency Proceeding. This
Agreement shall be reinstated if at any time any payment of any of the Senior
Obligations is rescinded or must otherwise be returned by any holder of Senior
Obligations or any representative of such holder.

Section 3.4  Waivers.

@ No right of the Senior Agent or any Senior Lender to enforce the Lien
subordination in any Senior Collateral or Remedial Action with respect thereto in respect
of any Senior Collateral as provided in this Agreement shall in any manner be prejudiced
or impaired by any act or failure to act on the part of the Project Company or by any act
or failure to act by the Senior Agent or any Senior Lender, or by any noncompliance by
any person with the terms, provisions and covenants of any of the Senior Credit
Documents or any of the Subordinated Security Documents, regardless of any knowledge
thereof which the Senior Agent or any Senior Lender may have or be otherwise charged
with.

(b) Offtaker hereby waives, to the fullest extent permitted by law, any claim it
may have against the Senior Agent or any Senior Lender arising out of or with respect to
any action which the Senior Agent or any Senior Lender may take or permit or omit to
take with respect to: (i) the Senior Credit Documents, (ii) collection of the Senior
Obligations, (iii) the Project Company, (iv) the Senior Collateral, (v) any Remedial
Action or the enforcement of any right or remedy under the Senior Credit Documents, or
(vi) as a result of any other actions otherwise permitted pursuant to this Agreement
(including, without limitation, Section 2.4), in each case not including any claims arising
out of Senior Agent’s or Senior Lenders’ gross negligence or willful misconduct. The
Offtaker agrees that the Senior Agent and the Senior Lenders have no duty to it in respect
of the maintenance or preservation of the Senior Collateral or any rights of any person
therein or in respect of the application of any proceeds of any loans or other financial
accommodations extended under the Senior Credit Documents. The Senior Agent and
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the Senior Lenders agree that, except as set forth in this Agreement and the Consent, the
Offtaker shall have no obligation owing to the Senior Agent and the Senior Lenders.

(c)  The Offtaker agrees not to assert and hereby waives, to the fullest extent
permitted by law, any right to contest the validity, priority or enforceability of the Senior
Security Documents, or to demand, request, plead or otherwise assert or otherwise claim
the benefit of, any marshaling, appraisement, valuation or other similar right that may
otherwise be available under Applicable Law with respect to the Subordinated
Obligations or any other similar rights a junior secured creditor may have under
Applicable Law with respect to the Subordinated Obligations.

(d) The Offtaker hereby waives any defense based on the adequacy of a
remedy at law which might be asserted as a bar to the remedy of specific performance of
this Agreement in any action brought therefor by the Senior Agent or any Senior Lender.

Section 3.5  Information Concerning the Project Company, etc. To the extent it
deems necessary, each Intercreditor Party (other than the Senior Agent) shall be responsible, to
the extent applicable, for keeping itself informed of (a) the financial condition of the Project
Company and all endorsers and/or guarantors of the Subordinated Obligations or the Senior
Obligations, as the case may be, and (b) all other circumstances bearing upon the risk of
nonpayment of the Subordinated Obligations or the Senior Obligations, as the case may be. No
Intercreditor Party shall have any present or future duty or responsibility to any other
Intercreditor Party to advise them of information known to it regarding the financial condition of
Project Company or of any circumstances bearing upon the risk of nonpayment of the Senior
Obligations or the Subordinated Obligations. If any such information is conveyed by any
Intercreditor Party to any other Intercreditor Party, such Intercreditor Party shall have no
continuing duty or responsibility to advise such other Intercreditor Party of any inaccuracy in
such information that it subsequently discovers or of any updated or subsequent information,
whether or not of like kind.

Section 3.6 No Rights of Subrogation. No payment or distribution to the Senior
Agent or any Senior Lender shall entitle the Offtaker to exercise any right of subrogation until
the Senior Obligations shall have been paid in full.

Section 3.7 Application of Payments. All proceeds arising from any Remedial Action
with respect to any Senior Collateral (whether or not resulting from or after an Insolvency
Proceeding) shall be applied, first, to the payment of the Senior Obligations in the manner
provided in the Senior Credit Documents until they have been paid in full in cash and without
prejudice to Section 3.3(c), second, to the extent required by Applicable Law, to the payment of
the Subordinated Obligations until they are paid in full in cash. Senior Agent agrees that prior to
any distribution by Senior Agent of any proceeds arising from any Remedial Action to any party
other than the Senior Agent and Senior Lenders, Senior Agent shall notify the Offtaker of such
distribution at least fifteen (15) days prior to the distribution to the extent practicable.
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Section 3.8  Independent Decisions. Each Intercreditor Party has, independently and
without reliance on any other Intercreditor Party, and instead in reliance upon information
supplied to it on behalf of the Project Company and upon such other information as it has
deemed appropriate, made its own independent decision to enter into its Credit Documents and
to enter into its obligations to the Project Company thereunder; and each Intercreditor Party
shall, independently and without reliance upon any other Intercreditor Party, continue to make its
own independent analysis and decisions in acting or not acting under its Credit Documents and
this Agreement; provided, however, it is understood that the Senior Agent is not making any
extension of credit and is acting solely at the discretion of the Senior Lenders pursuant to the
terms of the Senior Credit Agreement; further, provided, however, that the Offtaker has no
obligation to provide any extension of credit.

Section 3.9  Turnover of Prohibited Transfers. If any Senior Collateral is received by
the Offtaker in violation of the terms of this Agreement, such Senior Collateral shall, without the
necessity of demand or request by the Senior Agent, be delivered forthwith by the Offtaker to the
Senior Agent for application to the Senior Obligations, in the form received, except for the
addition of any endorsement or assignment necessary to effect a transfer of all rights therein to
such other party. Until so delivered, any Senior Collateral shall be held by the Offtaker in trust
for the Senior Agent and shall not be commingled with other funds or property of the Offtaker.

Section 3.10 Effectiveness During Insolvency Proceeding. This Agreement shall
continue in full force and effect notwithstanding any Insolvency Proceeding, and shall apply with
full force and effect with respect to all Senior Collateral acquired by the Project Company and to
all Senior Obligations and Subordinated Obligations incurred by the Project Company from and
after the initiation of any such Insolvency Proceeding.

Section 3.11 Amendments. The Offtaker shall not amend, supplement or otherwise
modify, without the consent of the Senior Agent, the terms of any of its Subordinated Security
Documents, or enter into any other agreement having the effect of doing so in a manner that
would adversely affect the rights of the Senior Agent pursuant to this Agreement. Offtaker may
also, without the consent of the Senior Agent, amend, supplement or otherwise modify the
Subordinated Security Documents to correct any technical errors or omissions contained therein
which are also corrected in the Senior Credit Documents.

Section 3.12 Indulgences Not Waivers. Neither the failure nor any delay on the part of
the Senior Agent or any Senior Lender to exercise any right, remedy, power or privilege
hereunder or under any instruments, documents or agreements evidencing or relating to any of
the Senior Obligations shall operate as a waiver thereof or give rise to an estoppel, nor be
construed as an agreement to modify the terms of this Agreement, nor shall any single or partial
exercise of any right, remedy, power or privilege with respect to any occurrence be construed as
a waiver of such right, remedy, power or privilege with respect to any other occurrence. No
consent or waiver by a party hereunder shall be effective unless it is in writing and signed by the
party making such consent or waiver, and then only to the extent specifically stated in such
writing.

Section 3.13 Duration and Termination; Payment Invalidated.
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(@) This Agreement shall constitute a continuing agreement and shall terminate
with respect to the Senior Agent and the Senior Lenders only upon the final payment in
full of each of the Construction Loan Facilities and the Bridge Loan Facilities (each as
defined in the Senior Credit Agreement) and the termination of the commitments
thereunder. The agreements set forth herein shall remain in full force and effect
regardless whether the Offtaker, the Senior Agent or any Senior Lender in the future
seeks to rescind, amend, terminate or reform, by litigation or otherwise, its agreements
with the Project Company or any other Obligor. The termination of this Agreement shall,
subject to clause (b), release fully and irrevocably all parties hereto from any and all
liabilities (including, without limitation, the validity of this Agreement on an ongoing
basis), duties and responsibilities hereunder to the same extent as if this Agreement had
been fully terminated by all the parties hereto, provided that the foregoing shall not
release any of the parties with respect to any obligations arising prior to such termination;
provided further that this Section 3.13 is subject, and without prejudice, to and shall not
release, any rights or obligations the Project Company may have in respect of the Power
Purchase Agreement and the Subordinated Security Documents.

(b) In the event that this Agreement is terminated with respect to the Senior
Agent and the Senior Lenders, as provided in clause (a), and the Senior Agent or any
Senior Lender shall be required by a court or other tribunal of competent jurisdiction to
disgorge, refund, rebate or otherwise return any amount received with respect to any of
the Senior Collateral to any debtor-in-possession or trustee in respect of any Insolvency
Proceeding or any other person (whether as the result of such payment constituting, or
being alleged to constitute, a preference, a fraudulent conveyance or any other payment
required to be disgorged pursuant to any such Insolvency Proceeding) then, in any such
event, (i) the terms and conditions of this Agreement shall be reinstated, notwithstanding
any prior termination of this Agreement pursuant to this Section, and (ii) all provisions of
this Agreement shall once again be operative until all such Senior Obligations are again
paid in full in cash.

Section 3.14 Subordinated Security Documents and Senior Security Documents. The
Offtaker confirms that it has delivered to the Senior Agent true and correct copies of the
Subordinated Security Documents, in each case as in effect on the date hereof, and all UCC
financing statements and other filings to perfect its security interest in the Senior Collateral. The
Senior Agent confirms that it has delivered to the Offtaker true and correct copies of the Senior
Security Documents, in each case as in effect on the date hereof, and all UCC financing
statements and other filings to perfect its security interest in the Subordinated Collateral.

Section 3.15 New Agreement. In connection with any assignment or transfer of any or
all of the Senior Obligations (including any refinancing or replacement thereof or any debtor-in-
possession financing provided to the Project Company by the Senior Lender), the Offtaker
agrees, to execute and deliver an agreement containing terms identical to those contained herein
in favor of any such assignee or transferee and, in addition, will execute and deliver an
agreement containing terms identical to those contained herein in favor of any third person who
succeeds to or replaces any or all of the financing provided under the Senior Credit Documents,

Page 17

A.6.b

Attachment: Inter-Creditor and Subordination Agreement (1743 : APPROVAL OF CONSENT AND AGREEMENT AMONG SOUTHERN

#4845-1598-0578v12

OHSUSA:761590290.12

Packet Pg. 90




whether such successor financing or replacement occurs by transfer, assignment, “takeout” or
any other means or vehicle, in each circumstance to which this Section 3.15 applies, if and only
to the extent, Offtaker would be required to execute a new or replacement subordination
agreement for the benefit of such parties under the terms of the Power Purchase Agreement.

ARTICLE IV
MISCELLANEQOUS

Section 4.1  Conflict. In the event of any conflict between the terms of any of the
Senior Credit Documents or the Subordinated Security Documents and the terms of this
Agreement, the terms of this Agreement shall control; provided, that this Agreement is not
intended to amend or supersede the terms of the Consent. In the event of any conflict between
the terms of this Agreement and the Consent, the Consent shall govern and control. The parties
hereto acknowledge and agree that, subject to and without limiting the immediately preceding
sentence of this Section 4.1, but notwithstanding any other provision of this Agreement, so long
as no Default exists under the Power Purchase Agreement upon transfer of the Project or the
Project assets pursuant to any foreclosure or sale or conveyance in lieu of foreclosure of the
Senior Collateral (it being acknowledged and agreed that if Offtaker irrevocably waives any
Default of the Project Company under the Power Purchase Agreement, no such Default shall be
deemed to exist), the designee(s) or assignee(s) of the Project or Project Assets shall assume the
Project Company’s (or its designee’s or assignee’s) rights under Power Purchase Agreement and
the rights and obligations of the parties under the Option Agreement and the Land Option
Agreement shall remain in full force and effect.

Section 4.2 Benefit of Agreement, etc. This Agreement is entered into only for the
benefit of the parties hereto, and their respective successors and assigns, and no benefit shall
accrue or is intended with respect to any other third party, including, without limitation, the
Project Company or any trustee in bankruptcy for the Project Company. This Agreement is
intended only to define the rights and obligations of the Offtaker, on the one hand, and the Senior
Agent and the Senior Lenders, on the other hand, in the Senior Collateral and the other matters
set forth expressly herein, and this Agreement shall in no way affect or impair the rights and
obligations of the Intercreditor Parties or the Project Company under the Power Purchase
Agreement, Senior Credit Documents or the Subordinated Security Documents.

Section 4.3  Amendment; No Waiver. This Agreement may be amended, modified or
supplemented, but only by a written agreement signed by the parties hereto. Any waiver or
consent shall be effective only in the specific instance and for the specified purpose for which
given. A waiver or consent shall be effective only if it is in writing and signed by the party
giving the waiver or consent.

Section 4.4  Successors and Assigns. All the covenants, terms and agreements in this
Agreement shall bind and inure to the benefit of the respective successors and assigns of the
Offtaker and the Senior Agent. The Offtaker shall not assign all or any part of its rights and
obligations under the Subordinated Security Documents to any person unless such person agrees
in writing to be bound by all the terms of this Agreement. The Senior Agent shall not assign all
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or any part of its rights and obligations under the Senior Security Documents to any person
unless such person agrees in writing to be bound by the terms of this Agreement.

Section 4.5  Severability. In the event any provision of this Agreement is determined
to be void, unlawful, or otherwise unenforceable, that provision shall be severed from the
Agreement, and the remainder of this Agreement shall be interpreted and constructed in such a
manner as if a provision containing terms as nearly like the void, unlawful, or unenforceable
provision as possible replaced such severed provision, and the Agreement, as so interpreted and
constructed, shall continue to be in full force and effect. If the application of any provision of
this Agreement to any person or circumstance is determined to be void, unlawful, or
unenforceable, then that provision remains valid, lawful, and enforceable as applied to other
persons and circumstances.

Section 4.6  Notices. All notices, requests, demands or other communications
hereunder shall be in writing and shall be delivered personally, by facsimile, as a “.PDF”
attachment to an electronic mail, or by reputable express courier service addressed to the relevant
party hereto at the address stated below or at any other address notified by the party to the other
as its address for purposes of this Agreement. Any communication so given personally and any
notice so given by express courier service shall be deemed to have been delivered on the date of
receipt of the intended recipient. As proof of such delivery it shall be sufficient to produce a
receipt showing personal service or the receipt of a reputable courier company showing the
correct address of the addressee.

If to the Senior Agent:

Deutsche Bank Trust Company Americas

Trust and Agency Services

60 Wall Street, 16th Floor

MS: NYC60-1630

New York, NY 10005

Attention: Project Finance Agency Services — RE Astoria 2 LLC
Fax: 732-578-4636

If to the Offtaker:

Southern California Public Power Authority

1160 Nicole Court

Glendora, CA 91740

Attention: Executive Director

Facsimile: (626) 704-9461

Tel: (626) 793-9364

Email: bcarnahan@scppa.org, shomer@scppa.org,
knguyen@scppa.org

Section 4.7  Governing Law. THIS AGREEMENT SHALL BE CONSTRUED IN
ACCORDANCE WITH AND GOVERNED BY THE LAWS OF THE STATE OF
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CALIFORNIA APPLICABLE TO CONTRACTS MADE AND TO BE PERFORMED IN
SUCH STATE.

Section4.8 Consent to Jurisdiction. EACH PARTY HERETO HEREBY
IRREVOCABLY AND UNCONDITIONALLY SUBMITS FOR ITSELF AND ITS
PROPERTY TO THE EXCLUSIVE JURISDICTION OF THE UNITED STATES DISTRICT
COURT FOR THE [ ] DISTRICT OF CALIFORNIA AND OF THE SUPERIOR
COURT OF THE STATE OF CALIFORNIA SITTING IN THE COUNTY OF [ ],
AND ANY APPELLATE COURT FROM ANY OF THE FOREGOING COURTS FOR
PURPOSES OF ALL LEGAL SUITS, ACTIONS, AND PROCEEDINGS ARISING OUT OF,
CONNECTED WITH OR RELATING TO THIS AGREEMENT OR THE TRANSACTIONS
CONTEMPLATED HEREBY. EACH PARTY HEREBY IRREVOCABLY WAIVES AND
AGREES NOT TO PLEAD, TO THE EXTENT PERMITTED BY APPLICABLE LAW, ANY
OBJECTION OR DEFENSE WHICH IT MAY NOW OR HEREAFTER HAVE TO (A) THE
LAYING OF VENUE IN SUCH A COURT, (B) ANY CLAIM THAT SUCH A COURT IS AN
INCONVENIENT FORUM, (C) LACK OF PERSONAL, IN REM OR QUASI IN REM
JURISDICTION, OR (D) ANY SIMILAR GROUNDS.

Section 4.9  Intentionally Omitted.

Section 4.10 Counterparts; Electronic Delivery. This Agreement may be executed in
one or more counterparts, each of which shall be an original but all of which, taken together,
shall constitute only one legal instrument. It shall not be necessary in making proof of this
Agreement to produce or account for more than one counterpart.

Section 4.11 Further Assurances. The Offtaker, on the one hand, and the Senior
Agent, on the other hand, agree to execute such further documents and agreements as may be
reasonably requested by the other to give effect to the purposes of this Agreement.

Section 4.12 Reliance. The consent by the Senior Lenders to the execution and
delivery of the Subordinated Security Documents and the grant to the Offtaker of a Lien in the
Senior Collateral shall be deemed to have been made in reliance upon this Agreement. The
Offtaker expressly waives all notice of the acceptance of and reliance on this Agreement by the
Senior Agent and the Senior Lenders.

Section 4.13 [Reserved].

Section 4.14 Application to Other Agreements between Offtaker and Project
Company. The parties hereto acknowledge that this Agreement is not intended to, and shall not,
apply to any agreements, contracts or other arrangements (including, without limitation,
interconnection agreements, transmission agreements, construction services agreements,
easement agreements, and retail service agreements) between Offtaker and the Project Company
other than the Subordinated Obligations and the Subordinated Security Documents. For the
avoidance of doubt and notwithstanding anything in this Agreement to the contrary, nothing in

% Note to H&H: Please clarify which jurisdiction you are requesting.
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this Agreement will be deemed to amend or otherwise modify the Project Company’s rights and
obligations under and pursuant to the Senior Credit Documents, the Power Purchase Agreement,
the Subordinated Security Documents or any other document or instrument entered into between
the Project Company and one or more Intercreditor Parties. Further, for the avoidance of doubt
and notwithstanding anything in this Agreement to the contrary, nothing in this Agreement will
be deemed to amend or otherwise modify the Offtaker’s rights and obligations between itself and
the Project Company under and pursuant to the Land Option Agreement or any deed of trust that
secures the Land Option Agreement.

Section 4.15 Acknowledgment by the Project Company. By executing the
acknowledgment to this Agreement, the Project Company acknowledges the rights and
obligations of the Intercreditor Parties hereunder and shall not, either directly or indirectly, take
any action to challenge the enforceability or validity of this Agreement; provided that, except as
expressly set forth in this sentence, the Project Company shall have no obligations pursuant to, or
liability under or in connection with, the terms of this Agreement. Notwithstanding the
foregoing, the Project Company is not a party to this Agreement and a separate acknowledgment
by the Project Company shall not be required with respect to any amendment, supplement or
waiver hereto; provided that the Project Company, by its acknowledgement hereof, will not be
deemed to have acknowledged or agreed to any such amendment, supplement or waiver until it
has received a copy of any such amendment, supplement or waiver.

[signature pages follow]
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A.6.b

IN WITNESS WHEREOF, the parties hereto have executed this Agreement as of the day and
year first above written.

SENIOR AGENT:

DEUTSCHE BANK TRUST COMPANY
AMERICAS,
as Collateral Agent for the Secured Parties

By: Deutsche Bank National Trust Company

By:
Name:
Title:

By:
Name:
Title:

Attachment: Inter-Creditor and Subordination Agreement (1743 : APPROVAL OF CONSENT AND AGREEMENT AMONG SOUTHERN
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OFFTAKER:

SOUTHERN CALIFORNIA PUBLIC
POWER AUTHORITY

By:
Name:
Title:

POWER AND WATER RESOURCES
POOLING AUTHORITY

By:
Name:
Title:

CITY OF LODiI

By:
Name:
Title:

CITY OF CORONA

By:
Name:
Title:
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CITY OF MORENO VALLEY

By:

A.6.b

Name:
Title:

CITY OF RANCHO CUCAMONGA

By:

Name:
Title:

[Signature Page to Intercreditor and Subordination Agreement]
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ACKNOWLEDGED AND AGREED:

RE ASTORIA 2 LLC

By:

Name:

Title:
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STATE OF NEW JERSEY

Z
o
SS. LiJ
5
COUNTY OF HUDSON 2
O
Onthe dayof |, inthe year 2015 before me, the undersigned, a Notary Public in and for said &
State, personally appeared [ ]and [ ], Authorized Signatories for Deutsche <§z
Bank National Trust Company on behalf of Deutsche Bank Trust Company Americas, personally =
known to me or proved to me on the basis of satisfactory evidence to be the individuals whose i,
names are subscribed to the within instrument and acknowledged to me that they executed the =
same in their capacities, and that by their signatures on the instrument, the individuals, or the i
persons or entities upon behalf of which the individual acted, executed the instrument. 2
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H&H 10/30

Recording requested by and
After recording return to:

RE ASTORIA 2 LLC

c/o Recurrent Energy, LLC

300 California Street, 7th Floor

San Francisco, California 94104
Attention: Office of the General Counsel

NON-DISTURBANCE AND ATTORNMENT AGREEMENT

THIS NON-DISTURBANCE AND ATTORNMENT AGREEMENT (this “Agreement”) is
entered into as of , 2015, by and among RE ASTORIA 2 LANDCO LLC, a
Delaware limited liability company (“Owner”); RE ASTORIA 2 LLC, a Delaware limited liability
company (“Lessee”); SOUTHERN CALIFORNIA PUBLIC POWER AUTHORITY (“SCPPA”), a
joint powers agency and a public entity organized under the laws of the State of California and
created under the provisions of the California Joint Exercise of Powers Act (California Government
Section 6500 et seq.) (the “Act”), the POWER AND WATER RESOURCES POOLING
AUTHORITY (“PWRPA”), a joint powers authority and a public entity organized under the laws of
the State of California and created under the provisions of the Act, the CITY OF LODI (“Lodi”), a
California municipal corporation organized and existing under the laws of the State of California, the
CITY OF CORONA (“Corona”), a California municipal corporation organized and existing under
the laws of the State of California, the CITY OF MORENO VALLEY (“Moreno Valley”), a
California municipal corporation organized and existing under the laws of the State of California, and
the CITY OF RANCHO CUCAMONGA (“Rancho Cucamonga”), a California municipal
corporation organized and existing under the laws of the State of California (SCPPA, PWRPA, Lodi,
Corona, Moreno Valley, and Rancho Cucamonga, collectively, “Fee Secured Party”) and
DEUTSCHE BANK TRUST COMPANY AMERICAS, as Collateral Agent for the Secured Parties
(as defined in the Credit Agreement (defined below)) (together with its successors and permitted
assigns and in such capacity, “Collateral Agent”).

RECITALS:

A. Owner and Lessee entered into an Amended and Restated Land Lease dated as of
October ___, 2015 (as it may be amended, modified or supplemented, the “Lease”) [as evidenced by
the certain Memorandum of Land Lease dated as of October __, 2015 and recorded on October __,
2015 as Book , Page of the real property records of Kern County,
California (the “Official Records™), which Lease covers certain real property located in Kern County,
California (the “Property”), for the development, construction and operation by Lessee of a solar
energy project (the “Project™) pursuant to the terms of the Lease.

B. Fee Secured Party is the beneficiary of a Deed of Trust, Security Agreement and
Fixture Filing executed by Owner in favor of , as Trustee, for the benefit of Fee
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Secured Party, dated as of and recorded on as Book
Page of the Official Records (as the same may have been or may hereafter be
amended, modified, renewed, extended or replaced, collectively, the “Deed of Trust”).

C. Fee Secured Party and Owner have entered into that certain Land Option Agreement
dated as of [ ], 2015 (the “Land Option Agreement”), pursuant to which Owner has
granted Fee Secured Party an option (the “Land Purchase Option”) to purchase the Property in
accordance with the terms and conditions thereof. [Note to Draft: Please include reference to the
Memorandum.]

D. Lessee is entering into that certain Credit Agreement dated as of

2015 (as amended, amended and restated, supplemented, or otherwise modified from time to tlme
the "Credit Agreement"), with the financial institutions party thereto (the "Leasehold Lenders™) and
DEUTSCHE BANK TRUST COMPANY AMERICAS, as Administrative Agent (together with its
successors and assigns in such capacity, the "Administrative Agent"), pursuant to which the
Leasehold Lenders have agreed to make loans to Lessee on the terms and conditions set forth therein,
which loans will be secured by a leasehold deed of trust (“Leasehold DOT”) granted by Lessee for
the benefit of Collateral Agent.

AGREEMENT:

NOW, THEREFORE, in consideration of the mutual covenants and agreements contained
herein and for other good and valuable consideration, the receipt and sufficiency of which are hereby
acknowledged, the parties agree as follows:

1. For purposes of this Agreement, the term “Lease” shall mean the Lease, as modified
by that certain Consent, Estoppel and Agreement dated as of the date hereof among Owner, Lessee
and Collateral Agent.

2. Non-Disturbance.

@ Fee Secured Party hereby agrees, on behalf of itself, any purchaser at a
foreclosure sale or any other person or entity to whom Owner’s interest in the Property passes from
Owner by operation of law or any other means, that if Fee Secured Party or any of the foregoing
persons or entities, purchases at a foreclosure or otherwise, such that it becomes the successor to
Owner as owner of the Property claiming by or through Fee Secured Party, any assignee or
successor-in-interest to Fee Secured Party, so long as no Event of Default (as defined under the
Lease) by Lessee exists, for avoidance of doubt, taking into account all applicable notice, grace and
cure periods set forth therein, including, without limitation, Collateral Agent’s cure rights that are
specified for secured lenders under the Lease, (i) the Lease shall continue in full force and effect as a
direct agreement between Fee Secured Party (or any assignee or successor-in-interest to Fee Secured
Party or any person or entity that becomes the successor to Owner as owner of the Property) and
Lessee and/or Collateral Agent, as the case may be, and (ii) Lessee’s quiet possession and occupancy
of the Property and Lessee’s and Collateral Agent’s rights and privileges under the Lease shall not be
disturbed by Fee Secured Party, any assignee or successor-in-interest to Fee Secured Party or any
person or entity that becomes the successor to Owner as owner of the Property claiming by or
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through Fee Secured Party, any assignee or successor-in-interest to Fee Secured Party. Fee Secured
Party shall not join Lessee as party to any action or proceeding brought as a result of a default by
Owner under the Deed of Trust or any other document associated with the Deed of Trust, unless such
joinder is required in order to complete the action or proceeding. In the event the Collateral Agent or
any of the Secured Parties acquire Lessee’s interest in the Lease by foreclosure, deed in lieu of
foreclosure, or otherwise, Fee Secured Party shall recognize the Collateral Agent or the Secured
Parties as having all rights of Lessee under the Lease and this Agreement.

(b) If Owner’s interest in the Lease is acquired by Fee Secured Party, whether by
purchase and sale, foreclosure, deed in lieu of foreclosure, or in any other way, action, or proceeding,
or by any assignee or successor to Fee Secured Party, including, without limitation, any purchaser at
a foreclosure sale, Fee Secured Party, Fee Secured Party’s assignees, or successors-in-interest, or the
purchaser at the foreclosure sale shall take the Property subject to the Lease and, subject to the terms
of this Section 2(b), shall be bound by all of the undischarged obligations of Owner under the Lease
occurring after such foreclosure or other action; provided, however, that Fee Secured Party shall not
(i) be bound by any obligation to pay for any damages caused by Owner under the Lease that
occurred prior to the date of the transfer of title, (ii) be obligated cure or pay for any uncureable
defaults of Owner under the Lease that occurred prior to the date of the transfer of title, (iii) be
obligated to pay for any allowances or other amounts under the Lease owed to Lessee that occurred
prior to the date of the transfer of title, (iii) be bound by any amendments to the Lease not received
by Fee Secured Party prior to the date of any such foreclosure or other action nor consented to by the
Fee Secured Party, or (iv) be bound by any prepayment of rent more than one month in advance.

(c) Fee Secured Party hereby agrees to give to Lessee and Collateral Agent
copies of all notices of Owner’s default(s) under the Deed of Trust concurrently with Fee Secured
Party giving any such notice of default to Owner. Each of Owner and Lessee hereby agrees to give
to Fee Secured Party copies of all notices of either Lessee’s or Owner’s default(s) under the Lease
concurrently with either Owner or Lessee giving any such notice of default to Lessee or Owner, as
the case may be. Lessee and Collateral Agent shall have the right at their respective option, but not
the obligation, to remedy any Owner default under the Deed of Trust, or to cause any default of
Owner under the Deed of Trust to be remedied. Fee Secured Party shall accept performance by
Lessee or Collateral Agent of any term, covenant, condition, or agreement to be performed by Owner
under the Deed of Trust with the same force and effect as though performed by Owner.

(d) Except to the extent of the rights set forth in (i) the Power Purchase
Agreement dated July 23, 2014 between Fee Secured Party and Lessee (including, but not limited to,
the Project Purchase Option and the Right of First Offer defined therein), (ii) the Land Option
Agreement between Fee Secured Party and Owner, (iii) the Option Agreement dated as of
between Fee Secured Party and Lessee, which provides Fee Secured
Party with a purchase option to purchase the Project, (iv) the liens granted pursuant to the Deed of
Trust, and the Leasehold DOT (but subject to the terms of the Intercreditor and Subordination
Agreement, dated as of the date hereof, between Fee Secured Party and the Collateral Agent), Fee
Secured Party hereby agrees that it has no interest in and to the Project, or any equipment,
improvements, or fixtures owned or installed by Lessee or its affiliates, successors, assigns, or
transferees on the Property leased to Lessee relating to the Project, whether real, personal, or mixed,
and that any equipment, improvements, or fixtures owned or installed by Lessee or its affiliates,
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successors, assigns, or transferees on the Property leased to Lessee relating to the Project shall
remain the property of Lessee and shall be removable by Lessee at any time, subject to the terms and
conditions of the Lease.

3. Attornment.

@) If the interest of Owner in the Lease is acquired by Fee Secured Party,
whether by purchase and sale, foreclosure, deed in lieu of foreclosure, or in any other way, action, or
proceeding, or by any assignee or successor to Fee Secured Party, including, without limitation, any
purchaser at a foreclosure sale, Lessee shall attorn to Fee Secured Party, or its successors and assigns,
said attornment to be effective and self-operative immediately upon Fee Secured Party’s or its
successor’s or assign’s succeeding to the interests of Owner in the Lease without the execution of
any other instruments on the part of any party hereto.

(b) Owner hereby irrevocably authorizes and directs Lessee, upon receipt from
Fee Secured Party of written notice that Fee Secured Party has acquired Owner’s fee interest in the
Property, to pay all rents and other monies payable by Lessee under the Lease to or as directed by
Fee Secured Party. Owner irrevocably releases Lessee from any liability to Owner for all payments
so made. Lessee agrees that, upon receipt of such notice, it will pay all monies then due and
becoming due from Lessee under the Lease to or as directed by Fee Secured Party, notwithstanding
any provision of the Lease to the contrary. Such payments shall continue until Fee Secured Party
directs Lessee otherwise in writing.

(© If the interest of the Lessee in the Lease is acquired by the Collateral Agent or
any successor or assign of the Collateral Agent’s interest in the Leasehold DOT, whether by purchase
and sale, foreclosure, deed in lieu of foreclosure, or in any other way, action, or proceeding, or by
any assignee or successor to Collateral Agent, including, without limitation, any purchaser at a
foreclosure sale, Collateral Agent or such successor, as Lessee, shall attorn to the Owner or the party
holding the interest of the Owner in the Lease, or its successors and assigns, said attornment to be
effective and self-operative immediately upon Collateral Agent’s or its successor’s or assign’s
succeeding to the interests of Lessee in the Lease without the execution of any other instruments on
the part of any party hereto-; provided, however, that the Collateral Agent or such successor shall not
(i) be bound by any obligation to pay for any damages caused by Lessee under the Lease that
occurred prior to the date of the transfer of title, (ii) be obligated to cure or pay for any uncureable
defaults of Lessee under the Lease, (iii) be obligated to pay for any other amounts under the Lease
owed to Owner prior to the date of the transfer of title, or (iii) be bound by any amendments to the
Lease not received by the Collateral Agent prior to the date of such foreclosure or other action not
consented to by the Collateral Agent.

4. Land Option Agreement. For avoidance of doubt, if Fee Secured Party exercises the
Land Purchase Option to purchase the Property pursuant to the Land Option Agreement, Fee Secured
Party shall take title to the Property subject to the terms and conditions of the Lease, this Agreement
and any amendment or modification thereof in effect as of the time when such purchase is
consummated.

5. General Provisions.
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€)) Any notice or other required communication hereunder shall be in writing and
may be given by delivering in person, reliable overnight courier, or mailing the same by registered or
certified mail, return receipt requested, addressed to the intended party at its address as set forth
below. Any party may designate a new address by notice in writing to the other parties. Any notice
given in accordance herewith shall be effective on the date of receipt or rejection in the case of
reliable overnight courier or registered or certified mail.

Owner:

Lessee:

Fee Secured Party:

Collateral Agent:

(b) This Agreement shall be binding upon, and inure to the benefit of, the
successors and assigns of each of the parties hereto. The term “Fee Secured Party” shall include the
respective holders from time to time of the Deed of Trust, and the terms “Owner” and “Lessee” shall
include the successors, assignees, or holders from time to time of the landowner’s interest in the
Property, and the successors, assignees, or holders from time to time of the Lessee’s interest in the
Lease.

() Each party shall, from time to time, take such actions, execute such
documents and agreements, and provide such certificates as any other party may reasonably request
to carry out and fulfill the transactions, and permit the exercise and performance of the rights and
obligations, as are contemplated hereunder, and to effectuate the purpose and intent of this
Agreement.
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(d) This Agreement shall be governed by, and construed under, the laws of the
State of California. This Agreement may not be amended or modified except by an agreement in
writing signed by the all of the parties hereto. Each party may freely assign its rights and obligations
hereunder, provided, however,(i) the rights and obligations may not be assigned or delegated to
multiple parties by a party to this Agreement, (ii) the rights and obligations of Fee Secured Party may
not be assigned or delegated separate from the interest of the Fee Secured Party in the Deed of Trust,
and (iii) the rights and obligations of Collateral Agent may not be assigned or delegated separate
from the interest of the Collateral Agent in the Leasehold DOT. If any action or proceeding is
brought by any party against any other party arising from or relating to this Agreement, the
prevailing party shall be entitled to recover its reasonable costs and attorneys’ fees. This Agreement
may be executed in any number of counterparts, each of which shall be an original, with the same
effect as if the signatures thereto and hereto were upon the same instrument.

(e) Lessee shall cause this Agreement to be recorded in the applicable recording
office in Kern County, California where the Property is located. Each of Owner and Fee Secured
Party agrees to execute, acknowledge and deliver such further instruments as Lessee or Collateral
Agent may request to allow for the proper recording of this Agreement or to otherwise accomplish
the purposes of this Agreement.

()] All references to the Collateral Agent contained herein refer to the Collateral

Agent not acting in its individual capacity butsolely as Collateral Agent acting at the written
direction of the Secured Parties.

[signatures on following pages]
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IN WITNESS WHEREOF, the parties have executed this Non-Disturbance Agreement as of
the day and year first above written.

OWNER:

RE ASTORIA 2 LANDCO LLC,
a Delaware limited liability company

By:

Name:
Title:

A notary public or other officer
completing this certificate verifies
only the identity of the individual who
signed the document to which this
certificate is attached, and not the
truthfulness, accuracy, or validity of
that document.

STATE OF CALIFORNIA )
) SS:
COUNTY OF )
On , 2015 before me, :
(insert name and title of the officer)
personally appeared , Who proved to me on the

basis of satisfactory evidence to be the person(s) whose name(s) is/are subscribed to the within
instrument and acknowledged to me that he/she/they executed the same in his/her/their
authorized capacity(ies), and that by his/her/their signature(s) on the instrument the person(s), or
the entity upon behalf of which the person(s) acted, executed the instrument.

I certify under PENALTY OF PERJURY under the laws of the State of California that the
foregoing paragraph is true and correct.

WITNESS my hand and official seal.

Signature:

[Seal]

[signatures continue on the following page]
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LESSEE:

RE ASTORIA 2 LLC,
a Delaware limited liability company

By:

Name:
Title:

A notary public or other officer
completing this certificate verifies
only the identity of the individual who
signed the document to which this
certificate is attached, and not the
truthfulness, accuracy, or validity of
that document.

STATE OF CALIFORNIA )
) ss:
COUNTY OF )
On , 2015 before me, :
(insert name and title of the officer)
personally appeared , Who proved to me on the

basis of satisfactory evidence to be the person(s) whose name(s) is/are subscribed to the within
instrument and acknowledged to me that he/she/they executed the same in his/her/their
authorized capacity(ies), and that by his/her/their signature(s) on the instrument the person(s), or
the entity upon behalf of which the person(s) acted, executed the instrument.

I certify under PENALTY OF PERJURY under the laws of the State of California that the
foregoing paragraph is true and correct.

WITNESS my hand and official seal.

Signature:

[Seal]

[signatures continue on the following page]
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FEE SECURED PARTY:
SOUTHERN CALIFORNIA PUBLIC POWER AUTHORITY,

a joint powers authority and a public entity organized under the laws of the State of California and
created under the provisions of the Act

By:

Name:
Title:

A notary public or other officer
completing this certificate verifies
only the identity of the individual who
signed the document to which this
certificate is attached, and not the
truthfulness, accuracy, or validity of
that document.

STATE OF CALIFORNIA )
) SS:
COUNTY OF )
On , 2015 before me, :
(insert name and title of the officer)
personally appeared , Who proved to me on the

basis of satisfactory evidence to be the person(s) whose name(s) is/are subscribed to the within
instrument and acknowledged to me that he/she/they executed the same in his/her/their
authorized capacity(ies), and that by his/her/their signature(s) on the instrument the person(s), or
the entity upon behalf of which the person(s) acted, executed the instrument.

I certify under PENALTY OF PERJURY under the laws of the State of California that the
foregoing paragraph is true and correct.

WITNESS my hand and official seal.

Signature:

[Seal]

[signatures continue on the following page]
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POWER AND WATER RESOURCES POOLING AUTHORITY,
a joint powers authority and a public entity organized under the laws of the State of California and
created under the provisions of the Act

By:

Name:
Title:

A notary public or other officer
completing this certificate verifies
only the identity of the individual who
signed the document to which this
certificate is attached, and not the
truthfulness, accuracy, or validity of
that document.

STATE OF CALIFORNIA )
) SS:
COUNTY OF )
On , 2015 before me, :
(insert name and title of the officer)
personally appeared , Who proved to me on the

basis of satisfactory evidence to be the person(s) whose name(s) is/are subscribed to the within
instrument and acknowledged to me that he/she/they executed the same in his/her/their
authorized capacity(ies), and that by his/her/their signature(s) on the instrument the person(s), or
the entity upon behalf of which the person(s) acted, executed the instrument.

I certify under PENALTY OF PERJURY under the laws of the State of California that the
foregoing paragraph is true and correct.

WITNESS my hand and official seal.

Signature:

[Seal]

[signatures continue on the following page]
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CITY OF LODI,
a California municipal corporation organized and existing under the laws of the State of California

By:

Name:
Title:

A notary public or other officer
completing this certificate verifies
only the identity of the individual who
signed the document to which this
certificate is attached, and not the
truthfulness, accuracy, or validity of
that document.

STATE OF CALIFORNIA )
) ss:
COUNTY OF )
On , 2015 before me, :
(insert name and title of the officer)
personally appeared , Who proved to me on the

basis of satisfactory evidence to be the person(s) whose name(s) is/are subscribed to the within
instrument and acknowledged to me that he/she/they executed the same in his/her/their
authorized capacity(ies), and that by his/her/their signature(s) on the instrument the person(s), or
the entity upon behalf of which the person(s) acted, executed the instrument.

I certify under PENALTY OF PERJURY under the laws of the State of California that the
foregoing paragraph is true and correct.

WITNESS my hand and official seal.

Signature:

[Seal]

[signatures continue on the following page]
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CITY OF CORONA,
a California municipal corporation organized and existing under the laws of the State of California

By:

Name:
Title:

A notary public or other officer
completing this certificate verifies
only the identity of the individual who
signed the document to which this
certificate is attached, and not the
truthfulness, accuracy, or validity of
that document.

STATE OF CALIFORNIA )
) ss:
COUNTY OF )
On , 2015 before me, :
(insert name and title of the officer)
personally appeared , Who proved to me on the

basis of satisfactory evidence to be the person(s) whose name(s) is/are subscribed to the within
instrument and acknowledged to me that he/she/they executed the same in his/her/their
authorized capacity(ies), and that by his/her/their signature(s) on the instrument the person(s), or
the entity upon behalf of which the person(s) acted, executed the instrument.

I certify under PENALTY OF PERJURY under the laws of the State of California that the
foregoing paragraph is true and correct.

WITNESS my hand and official seal.

Signature:

[Seal]

[signatures continue on the following page]
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CITY OF MORENO VALLEY,
a California municipal corporation organized and existing under the laws of the State of California

By:

Name:
Title:

A notary public or other officer
completing this certificate verifies
only the identity of the individual who
signed the document to which this
certificate is attached, and not the
truthfulness, accuracy, or validity of
that document.

STATE OF CALIFORNIA )
) ss:
COUNTY OF )
On , 2015 before me, :
(insert name and title of the officer)
personally appeared , Who proved to me on the

basis of satisfactory evidence to be the person(s) whose name(s) is/are subscribed to the within
instrument and acknowledged to me that he/she/they executed the same in his/her/their
authorized capacity(ies), and that by his/her/their signature(s) on the instrument the person(s), or
the entity upon behalf of which the person(s) acted, executed the instrument.

I certify under PENALTY OF PERJURY under the laws of the State of California that the
foregoing paragraph is true and correct.

WITNESS my hand and official seal.

Signature:

[Seal]

[signatures continue on the following page]
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CITY OF RANCHO CUCAMONGA,
a California municipal corporation organized and existing under the laws of the State of California

By:

Name:
Title:

A notary public or other officer
completing this certificate verifies
only the identity of the individual who
signed the document to which this
certificate is attached, and not the
truthfulness, accuracy, or validity of
that document.

STATE OF CALIFORNIA )
) ss:
COUNTY OF )
On , 2015 before me, :
(insert name and title of the officer)
personally appeared , Who proved to me on the

basis of satisfactory evidence to be the person(s) whose name(s) is/are subscribed to the within
instrument and acknowledged to me that he/she/they executed the same in his/her/their
authorized capacity(ies), and that by his/her/their signature(s) on the instrument the person(s), or
the entity upon behalf of which the person(s) acted, executed the instrument.

I certify under PENALTY OF PERJURY under the laws of the State of California that the
foregoing paragraph is true and correct.

WITNESS my hand and official seal.

Signature:

[Seal]

[signatures continue on the following page]
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COLLATERAL AGENT:

DEUTSCHE BANK TRUST COMPANY AMERICA,
a

By:

Name:
Title:

A notary public or other officer
completing this certificate verifies
only the identity of the individual who
signed the document to which this
certificate is attached, and not the
truthfulness, accuracy, or validity of
that document.

STATE OF CALIFORNIA )
) SS:
COUNTY OF )
On , 2015 before me, :
(insert name and title of the officer)
personally appeared , Who proved to me on the

basis of satisfactory evidence to be the person(s) whose name(s) is/are subscribed to the within
instrument and acknowledged to me that he/she/they executed the same in his/her/their
authorized capacity(ies), and that by his/her/their signature(s) on the instrument the person(s), or
the entity upon behalf of which the person(s) acted, executed the instrument.

I certify under PENALTY OF PERJURY under the laws of the State of California that the
foregoing paragraph is true and correct.

WITNESS my hand and official seal.

Signature:

[Seal]
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EXHIBIT A

TO
SUBORDINATION, NON-DISTURBANCE AND ATTORNMENT AGREEMENT

Property Description

[TO BE ATTACHED]

EXHIBIT A
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APPROVALS
BUDGET OFFICER W
CITY ATTORNEY Wﬁ
CITY MANAGER Lﬁ

Report to City Council

TO: Mayor and City Council
FROM: Ahmad R. Ansari, P.E. Public Works Director/City Engineer
AGENDA DATE: June 24, 2014

TITLE: APPROVAL OF: (1) POWER PURCHASE AGREEMENT AMONG
RE ASTORIA 2 LLC (AS SELLER) AND THE SOUTHERN
CALIFORNIA PUBLIC POWER AUTHORITY (SCPPA), THE
POWER AND WATER RESOURCES POOLING AUTHORITY
(PWRPA), AND THE CITIES OF LODI, CORONA, MORENO
VALLEY, AND RANCHO CUCAMONGA (TOGETHER, AS
BUYERS); AND (2) BUYERS JOINT PROJECT AGREEMENT

RECOMMENDED ACTION

Recommendations:

1. Approve the Power Purchase Agreement among RE Astoria 2 LLC (as seller), and
SCPPA, PWRPA, and the Cities of Lodi, Corona, Moreno Valley, and Rancho
Cucamonga.

2. Approve the Buyers Joint Project Agreement by and among SCPPA, PWRPA, and
the Cities of Lodi, Corona, Moreno Valley, and Rancho Cucamonga.

3. Authorize the City Manager to execute both Agreements.

SUMMARY

All publicly owned utilities must adopt a Renewable Portfolio Standard (RPS) program
with prescribed goals for purchasing energy generated through renewable sources.
The most frequently used renewable resources include biomass, water, geothermal,
wind and solar energy. This report recommends approval of two agreements through
which the Moreno Valley Utility will purchase renewable energy from the RE Astoria 2
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LLC Solar Project being developed by Recurrent Energy. The City of Moreno Valley is
one of several buyers in the project; the other buyers include SCPPA, PWRPA, and the
Cities of Lodi, Corona, and Rancho Cucamonga.

DISCUSSION

On June 11, 2013, the City Council approved Resolution No. 2013-37 adopting a
Renewable Energy Procurement Plan pursuant to Senate Bill 2-1X. The bill requires all
publicly owned utilities to adopt a Renewable Portfolio Standard (RPS) program with
prescribed goals for procuring renewable energy resources and the criteria for achieving
such goals. The goals for procuring renewable energy are as follows:
* Procurement targets are described as a percentage of retail sales —
o Compliance Period One: an average of 20% RPS eligible resource
procurement
o Compliance Period Two: by December 31, 2016, 25% RPS eligible
resource procurement
o Compliance Period Three: by December 31, 2020, 33% RPS eligible
resource procurement

SCPPA, a joint-powers authority comprised of twelve public power agencies and one
irrigation district located in Southern California, annually issues an RFP for renewable
energy projects. Each proposal received is evaluated and if there is sufficient interest in
a project, SCPPA will negotiate a Power Purchase Agreement with the developer.

The RE Astoria 2 Solar Project is being developed by Recurrent Energy, and is the
second phase of a larger project that was developed for Pacific Gas & Electric. It will be
sited on approximately 840 acres located in Kern County, just north of Los Angeles
County. This second phase will be 75 MW in size. The scheduled commercial operation
date of the facility is December 31, 2016.

The output of the project is allocated as follows:

« SCPPA 55 MW
o City of Azusa 2 MW
o City of Banning 8 MW
o City of Colton 5 MW
o City of Vernon 20 MW —increasing to 30 MW in 2022
» City of Corona 2 MW
» City of Lodi 10 MW
» City of Moreno Valley 2 MW
» City of Rancho Cucamonga 6 MW
« PWRPA 10 MW

The terms of the Power Purchase Agreement include a fixed price of $64.00 per MWh
over 20 years for the energy and renewable attributes. If the Seller fails to deliver at
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least 80% of the annual guaranteed generation, the Seller will either provide an
equivalent product for the shortfall amount, or pay the Buyers' actual cost for any
replacement energy purchased. The Seller will establish a $10.5 million security fund to
ensure compliance with the performance parameters specified in the Agreement.
Project members will have the option to purchase the facility after ten years at fair
market value. For the Project members who do not exercise the purchase option, the
terms of the Power Purchase Agreement would substantially remain in place.

The Buyers Joint Project Agreement stipulates the formation of a Buyers’ Joint Project
Committee, whose purpose is to provide coordination among the Buyers and a means
to jointly agree on matters related to the project over the term of the Agreement.

MVU’s allocation in this project will count towards the renewable energy requirement for
Compliance Period 3 as defined in the Renewable Energy Procurement Plan, and
conforms to the policies established by the 10-Year Resource Plan that the City Council
approved on June 11, 2013.

ALTERNATIVES

1. Approve the Power Purchase Agreement and the Buyers Joint Project
Agreement. Staff recommends this alternative.

2. Do not approve the Power Purchase Agreement and the Buyers Joint Project
Agreement. Staff does not recommend this alternative. The City could be found
non-compliant with the State mandate for renewable energy.

FISCAL IMPACT

The Project will require no contributions to construction costs, and therefore will have no
fiscal impact for FY 14/15 or FY 15/16. MVU would only pay for the actual energy
received at the contract price of $64.00 per MWh, beginning in 2017. The projected
annual cost is $398,400, based on anticipated Project output. The projected annual cost
does not exceed the Cost Limitation provision of 2.5% of total annual revenue from
electricity sales to retail customers that was established and approved in the Renewable
Energy Procurement Plan.

CITY COUNCIL GOALS

POSITIVE ENVIRONMENT:

The diversified portfolio of the City’s power supply resources will foster a positive
environment and potentially help contribute to the reduction of the State’s reliance on
fossil-fueled generation.

NOTIFICATION

Posting of Agenda.
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ATTACHMENTS

Attachment 1 — Power Purchase Agreement

Attachment 2 — Buyers Joint Project Agreement

Prepared By:
Jeannette Olko
Electric Utility Division Manager
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Department Head Approval:
Ahmad R. Ansari, P.E.
Public Works Director/City Engineer
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Report to City Council

TO: Mayor and City Council

FROM: Ahmad R. Ansari, P.E., Public Works Director/City Engineer
AGENDA DATE: November 10, 2015

TITLE: APPROVAL OF AN APPROPRIATION OF $98,000 FOR

THE PURCHASE OF SECURITY CAMERAS, STORAGE,
AND TRANSMISSION EQUIPMENT FOR THE CITY
CORPORATE YARD

RECOMMENDED ACTION

Recommendation:

1. Staff recommends that the City Council approve an appropriation of $98,000 and
the related budget adjustments for the purchase of security cameras, storage,
and transmission equipment for the City Corporate Yard.

SUMMARY

This report recommends approval of an appropriation of $98,000 for the purchase of
security cameras, storage, and transmission equipment for the City Corporate Yard
(“Yard”). There is a need to ensure good security at the City Corporate Yard as it
houses a significant number of vehicles and tools, some of which are particularly high-
cost items. The recommended equipment will become part of the Citywide Camera
System so that all similar equipment throughout the city is standardized.

DISCUSSION

Incidents over the past few months at the City Corporate Yard have highlighted the
need to replace fourteen (14) aged cameras and add nine (9) cameras to help secure
the Yard adequately. Additionally, California Government Code (Section 34090.6)
mandates the retention period for certain types of video recordings, which necessitates
large amounts of video storage.

The Yard has experienced incidents involving automobile theft, grand theft, burglary,
and vandalism. These incidents have highlighted the need to improve the number and
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clarity of cameras used to secure the Yard. Other security measures have also been
put into effect. Analysis by staff, including where valuable items are stored, access in
and out of the Yard, existing security measures (e.g. fences, locks, etc.), and planned
expansion at the Yard has concluded that the existing cameras do not provide adequate
coverage of valuable equipment and do not provide clear images of sufficient detail to
resolve security incidents. Therefore, replacing the existing cameras and adding several
more cameras is required.

The California Government Code (“Code”) is explicit about the required retention of
“recordings of routine video monitoring.” The Code states that “the head of a ... city ...,
after one year, may destroy recordings of routine video monitoring.” Routine video
monitoring “means video recording by a video or electronic imaging system designed to
record the regular and ongoing operations of the departments ..., including ... building
security recording systems.”

Therefore, the city must retain videos of ongoing operations at the Yard for one year.
This is a significant expense over the Citywide Camera System’s video retention at
intersections and parks, which is limited to thirty (30) days. This requirement of the
Code increases the cost of the storage required, the cost of the software to manage the
video, and the number of servers required to record the video.

This purchase is estimated not to exceed $98,000 and is consistent with the City
Council’'s prior approval of a standardized camera system. A specific budget
appropriation for this purpose is submitted for City Council approval. The requested
appropriation will fund a camera system at the Yard to help secure the facilities and fleet
operations (vehicles, equipment, and tools).

ALTERNATIVES

1. Approve the appropriation and related budget adjustments for the purchase of
security cameras, storage, and transmission equipment for the City Corporate
Yard. Staff recommends this alternative as it will allow the City to purchase
security components to protect equipment and tools located at the City Corporate
Yard.

2. Do not approve the appropriation and related budget adjustments for the
purchase of security cameras, storage, and transmission equipment for the City
Corporate Yard. This alternative will leave the City Corporate Yard vulnerable to
theft and vandalism of high dollar value vehicles, equipment, and tools located at
the City Corporate Yard.

FISCAL IMPACT

There is no impact to the General Fund. Current accumulated Equipment Replacement
Reserves will be utilized to fund the purchase of the security cameras, storage, and
transmission equipment for the City Corporate Yard.
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Type FY 15/16 Proposed FY 15/16
Fund GL Account No. | (Rev/Exp) Budget Adjustment Amended
Budget
Technology Asset | 7220-30-39-25412 Exp $85,000 $98,000 $183,000
Fund
Technology Asset | 7220-99-99- Rev 0 98,000 98,000
Fund — Transfer In 97220-807510
Equipment 7510-99-97- Exp 0 98,000 98,000
Replacement Reserve | 88190-907220
— Transfer Out

PREPARATION OF STAFF REPORT

Prepared By:
Robert Lemon
Maintenance & Operations Division Manager

Concurred By:

Steve Hargis

Technology Services Division Manager
Financial & Management Services

CITY COUNCIL GOALS

Department Head Approval:
Ahmad R. Ansari, P.E.
Public Works Director/City Engineer

Department Head Approval:

Richard Teichert

Chief Financial Officer/City Treasurer
Financial & Management Services

Public Safety. Provide a safe and secure environment for people and property in the
community, control the number and severity of fire and hazardous material incidents,
and provide protection for citizens who live, work and visit the City of Moreno Valley.

ATTACHMENTS

1. Hitachi Data Systems Quote 7169103-5
2. Hitachi Data Systems Quote 7169212-6

APPROVALS

Budget Officer Approval v Approved
City Attorney Approval v__Approved
City Manager Approval v Approved

11/04/15 12:53 PM
11/04/15 2:19 PM
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To:

City of Moreno Valley
P.O. Box 88005

Moreno Valley, CA 92552
United States

Quote Number:  7169103-5

QUOTATION ]

Bill To:

City of Moreno Valley
P.O. Box 88005

Moreno Valley, CA 92552
United States

Quote Description: Moreno Valley / Avrio / City Yard

Quote Information

Thank you for this opportunity to supply you with an official quotation for Hitachi Data Systems storage solutions and services. If you have
questions in respect of this quote, whether technical or price related, please do not hesitate to contact your Hitachi Data Systems Account

Manager Terry Brennan on telephone +13107450260.

Order Information

Please include the Hitachi Data Systems Quote Number on your Purchase Order. Please send your Purchase Order to the Hitachi Data
Systems postal or email address above. This quotation is governed by the terms and conditions of the Direct Purchasing Agreement
No. CMV001, or if none exists, then by the terms and conditions located at http://www.hds.com/corporate/legal/index.html.

Quote Totals Overview (All pricing is in USD)

@Hitachi Data Systems

A.7.a

HITACHI

Inspire the Next

Hitachi Data Systems

500 Park Blvd Ste 300

Itasca, IL 60143-3167

United States

Order Email:HDSOrders@hds.com

Quote Date: 16-SEP-2015
Quote Expiry Date: 11-OCT-2015

Products Price (USD)
Hardware (incl. support) 5,000.00
Software 12,166.48
Software Support 2,756.58
Total Price (exclusive of taxes) 19,923.06

Confidential
Prepared for City of Moreno Valley
For additional Information please contact terry.brennan@hds.com

Attachment: Hitachi Data Systems Quote 7169103-5 (1740 : APPROVAL OF AN APPROPRIATION OF $98,000 FOR THE PURCHASE OF SECURITY
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A.7.a

Customer Name: City of Moreno Valley

Quote Number: 7169103-5 Quote Date: 16-SEP-2015
Quote Description: Moreno Valley / Avrio / City Yard Quote Expiry Date: 11-OCT-2015
Quote Summary All pricing is in USD
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Customer Name: City of Moreno Valley

Quote Number: 7169103-5 Quote Date: 16-SEP-2015
Quote Description: Moreno Valley / Avrio / City Yard Quote Expiry Date: 11-OCT-2015
Notes:
1. The following is included in the Hardware price: Installation and Hardware support during the "Support Term or Remaining
Support Term".
2. If the Software Support Term is greater than 12 months, then Hitachi Data Systems will consider the first 12 months as the

initial Support Term and any remaining months prepaid towards the renewal period. The Customer has the option to renew at
the monthly "Support Renewal Amount" stated above for the same term as the initial Support Term. NOTWITHSTANDING A
PROVISION IN A SALES OR PURCHASE AGREEMENT OR CUSTOMER'S PURCHASE ORDER STATING OTHERWISE, BY
SIGNING THIS QUOTATION OR ISSUING A PURCHASE ORDER REFERENCING THIS QUOTATION, THE CUSTOMER AGREES
THAT: the initial Support Term is non-cancellable and non-refundable. The Customer shall be entitled to terminate for
convenience the software support by giving three months prior written notice effective no sooner than the end of the Initial
Support Term. Where such prepaid software support is terminated in this manner, Hitachi Data Systems will credit the
Customer a sum equal to the agreed monthly renewal rate multiplied by the number of months cancelled from the effective
date of termination. After the expiration of the Initial Support Term, if customer has not prepaid for Software support during
the Renewal Support Term, customer has the option to renew such support at the Support Renewal Amount stated above for
the same term as the Initial Support Term.

3. Support Term commences upon delivery, unless otherwise specified in the terms of the referenced Master Contract in force
between Hitachi Data Systems and Customer.

Attachment: Hitachi Data Systems Quote 7169103-5 (1740 : APPROVAL OF AN APPROPRIATION OF $98,000 FOR THE PURCHASE OF SECURITY

@Hitachi Data Systems Confidential 3/3
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HITACHI

Inspire the Next

CUSTOMER QUOTATION ]

Hitachi Data Systems

500 Park Blvd Ste 300

Itasca, IL 60143-3167

United States

Order Email:HDSOrders@hds.com

To: Bill To:

City of Moreno Valley City of Moreno Valley

P.O. Box 88005 P.O. Box 88005

Moreno Valley, CA 92552 Moreno Valley, CA 92552

United States United States
Quote Number:  7169212-6 Quote Date: 30-SEP-2015
Quote Description: Moreno Valley/Aviro/City Yard CR220 & G200 Quote Expiry Date: 17-OCT-2015

Quote Information

Thank you for this opportunity to supply you with an official quotation for Hitachi Data Systems storage solutions and services. If you have
questions in respect of this quote, whether technical or price related, please do not hesitate to contact your Hitachi Data Systems Account
Manager Terry Brennan on telephone +13107450260.

Order Information

Please include the Hitachi Data Systems Quote Number on your Purchase Order. Please send your Purchase Order to the Hitachi Data
Systems postal or email address above. This quotation is governed by the terms and conditions of the Direct Purchasing Agreement
No. CMV001, or if none exists, then by the terms and conditions located at http://www.hds.com/corporate/legal/index.html.

Where a trial license is included in this quote, the use of it is determined by the terms and conditions specified in the Hitachi Data Systems
website http://www.hds.com/corporate/legal/?WT.ac=us_ft_legal&_p=v

Quote Totals Overview (All pricing is in USD)

Attachment: Hitachi Data Systems Quote 7169212-6 (1740 : APPROVAL OF AN APPROPRIATION OF $98,000 FOR THE PURCHASE OF SECURITY

Products Price (USD)
Hardware (incl. support) 53,464.00
1 x VSP G200
1 x CR220H
Software 990.00
Software Support 178.20
Professional Services 17,444.80
Total Price (exclusive of taxes) 72,077.00
@Hitachi Data Systems Confidential 1/7
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Customer Name: City of Moreno Valley
Quote Number: 7169212-6

Quote Description: Moreno Valley/Aviro/City Yard CR220 & G200

A.7.b
Quote Date: 30-SEP-2015

Quote Expiry Date: 17-OCT-2015

Quote Summary

All pricing is in USD

Solution 1: VSP G Unified Platform

Hardware Specification

Capacity: Raw Storage Capacity (TB) : 156.646, Usable Storage Capacity (Base 10) TB : 117.484, Usable Storage Capacity (Base 2) TB : 106.851

Drives: 4TB 7.2K SAS Hard Disk Drive : 44

Cat. Product

HW VSP G200 Product Unified (FC/iSCSI)

Hardware Support

Support Renewal per month = 421.12

SW VSP G200 Software Sales

VSP G200 Hitachi Storage Virtualization Operating

System frame : 1

Software Support

Support Renewal per month = 14.85

SW Hitachi Data Instance Director Software Sales

Software Support
Support Renewal per month = 0.00

Sub-Total Solution 1 (USD)

Solution 2: Compute Rack Product Sales

Cat. Product

HW Compute Rack 220H Product Sales

Hardware Support

Support Renewal per month = 34.42

SW Hitachi Command Suite Software - Server Sales

Software Support
Support Renewal per month = 0.00

SW Hitachi VMware Software No-Charge Sales

Sub-Total Solution 2 (USD)

Solution 4: Professional Service Sales

Cat. Product

PS Professional Services

SVC Hitachi SVOS Implementation - Midrange T/E

SVC Hitachi SVOS Implementation - Midrange

SVC Hitachi Compute Systems Implementation

Sub-Total Solution 4 (USD)

@Hitachi Data Systems

Qty Support per System
1
Term: 36 Months
Level: Standard
1
Term: 12 Months
Level: Remote Software Support
1
Term: 12 Months
Level: Remote Software Support
Qty Support per System
1
Term: 36 Months
Level: Standard
1
Term: 36 Months
Level: Remote Software Support
1
Qty Support per System
n/a
1
1
1
Confidential

Prepared for City of Moreno Valley

For additional Information please contact terry.brennan@hds.com

Extended Price (USD)
45,546.85

990.00

178.20

0.00

46,715.05

Extended Price (USD)
7,917.15

0.00

0.00

7,917.15

Extended Price (USD)

0.00

11,625.60

5,819.20

17,444.80

Attachment: Hitachi Data Systems Quote 7169212-6 (1740 : APPROVAL OF AN APPROPRIATION OF $98,000 FOR THE PURCHASE OF SECURITY
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Customer Name: City of Moreno Valley

Quote Number: 7169212-6 Quote Date: 30-SEP-2015

Quote Description: Moreno Valley/Aviro/City Yard CR220 & G200 Quote Expiry Date: 17-OCT-2015
>
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Customer Name: City of Moreno Valley A.7Db
Quote Number: 7169212-6 Quote Date: 30-SEP-2015
Quote Description: Moreno Valley/Aviro/City Yard CR220 & G200 Quote Expiry Date: 17-OCT-2015

Notes:

1. The following is included in the Hardware price: Installation and Hardware support during the "Support Term or Remaining
Support Term".

2. If the Software Support Term is greater than 12 months, then Hitachi Data Systems will consider the first 12 months as the
initial Support Term and any remaining months prepaid towards the renewal period. The Customer has the option to renew at
the monthly "Support Renewal Amount" stated above for the same term as the initial Support Term. NOTWITHSTANDING A
PROVISION IN A SALES OR PURCHASE AGREEMENT OR CUSTOMER'S PURCHASE ORDER STATING OTHERWISE, BY
SIGNING THIS QUOTATION OR ISSUING A PURCHASE ORDER REFERENCING THIS QUOTATION, THE CUSTOMER AGREES
THAT: the initial Support Term is non-cancellable and non-refundable. The Customer shall be entitled to terminate for
convenience the software support by giving three months prior written notice effective no sooner than the end of the Initial
Support Term. Where such prepaid software support is terminated in this manner, Hitachi Data Systems will credit the
Customer a sum equal to the agreed monthly renewal rate multiplied by the number of months cancelled from the effective
date of termination. After the expiration of the Initial Support Term, if customer has not prepaid for Software support during
the Renewal Support Term, customer has the option to renew such support at the Support Renewal Amount stated above for
the same term as the Initial Support Term.

3. Support Term commences upon delivery, unless otherwise specified in the terms of the referenced Master Contract in force
between Hitachi Data Systems and Customer.

Attachment: Hitachi Data Systems Quote 7169212-6 (1740 : APPROVAL OF AN APPROPRIATION OF $98,000 FOR THE PURCHASE OF SECURITY
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Customer Name: City of Moreno Valley

Quote Number: 7169212-6

Quote Description: Moreno Valley/Aviro/City Yard CR220 & G200

A.7.b
Quote Date: 30-SEP-2015

Quote Expiry Date: 17-OCT-2015

Bill of Materials

Solution 1 - VSP-G-SOLUTION.S

Hardware

VSP-G200-A0001.S Description Quantity Product Status
043-100882-01.P VSP G Microcode Kit 1
043-100883-01.P VSP G Family Product Documentation Library 1
043-100884-01.P VSP G HiTrack CD 1
2853906-001.P Dummy Drive for CBSL/DBL 4
3919435-HDW2.P VSP G200 SVP - Service Processor 1
A34V-600-850-UNI.P Universal rail kit 1
A3BF-600-1200-V2.P Minkels Universal Plus Rack 600x1200x2010 mm 1

(WxDxH) 42U
A3BF-HK-GL-740-1.P Corner Guide Rail Kit 3
A3BF-Z-PAN-1200.P Side Panel 1200 mm Depth (qty 1) 2
DW-F800-BM10.P VSP G Cache Flash Memory Mid for S 2
DW-F800-CTLS.P VSP G-S Controller 2
DW-F800-SCQ1.P VSP G SAS Cable 1m 6
DW-F800-SCQ10A.P VSP G SAS Optical Cable 10m 4
DW800-CBSL.P HM800-S Controller Box - LFF 2U x 12 1
FD221577-001.P HDS SVP Bezel ASM (including brackets) 1
HDW?2-F800-4HF8.P VSP G200 Host I/0 Module FC 8Gbps 4port 4
HDW?2-F800-4R0H3M.P VSP G200 4TB 7.2K rpm LFF Disk Drive 44
HDW?2-F800-CM16G.P VSP G200 Cache Memory (16GB) DDR3 RDIMM 4
HDW2-F800-DBL.P VSP G200 Drive Box (LFF) 3
IP0663-15.P LAN Crossover Cable 14' 3
PDU-1251120F10.P PDU ORU 10xC13 2xC19 1Phase 208V 30A 4
NEMA L6-30P

SX222021.P Power Cable - 208/220V, 1m (3ft) 9
WS-DS-512-C.P Wrist strap, disposable, w/safety resistance w/clip 1
Hardware

VSP-G200-INSTALL.S Description Quantity Product Status
043-993341-01.P SVC VSP G200 HDS Installation 1
Hardware

VSP-G200-MAINT.S Description Quantity Product Status
043-993344-01.P SVC VSP G200 Warranty/Remote Yr-A 1Mo 36
043-993348-01.P SVC VSP G200 Standard Upg Yr-A 1Mo 36

@Hitachi Data Systems

Confidential
Prepared for City of Moreno Valley

For additional Information please contact terry.brennan@hds.com
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Customer Name: City of Moreno Valley

Quote Number: 7169212-6

Quote Description: Moreno Valley/Aviro/City Yard CR220 & G200

A.7.b

Quote Date: 30-SEP-2015
Quote Expiry Date: 17-OCT-2015

043-993413-01.P SVC VSP G HDD Warranty/RemoteYr-A 1Mo 1584
>
043-993417-01.P SVC VSP G HDD Standard Upg Yr-A 1Mo 1584 E
D
0
Software N
VSP-G200-SW.S Description Quantity Product Status LOL
044-236018-01.P VSP G200 - SVOS - Media Kit 1 L(})J
<
044-236018-03.P VSP G200 - SVOS - Frame License 1 6
@
D
Software &
VSP-G200-SW-SPT.S Description Quantity Product Status E
304-236018-03.P SVC Mo VSP G200 - SVOS - Frame Lic - SW 12 o
Sppt O
pp e
o
o
Software <
0
HDIM-SW.S Description Quantity Product Status 83
LL
044-230812-01.P Hitachi Data Instance Director v5.0 (HDID) Media 1 @]
Kit z
044-230813-03.P HDID 1TB Free Host+Storage 2 8
<
nd
Software %
HDIM-SW-SPT.S Description Quantity Product Status E
o
304-230813-03.P SVC Mo HDID 1TB Free Host+Storage - SW Sppt 24 <
pd
<
Solution 2 - COMPUTE-RACK.S o)
<
Hardware 5
CR220H.S Description Quantity Product Status x
o
014-100118-01.P CR210H/CR220H Hitachi Compute Rack Product 1 %
Doc Library (PDL) CD -
043-100210-01.P Power Cable 250VAC 10A IEC320-C14 2 g
—
GQ-AU7705-Y.P Front Bezel for CR220H 1 ~
©
GQ-AU7R22A-Y.P Processor Heatsink for CR220H 1 ﬂ
N
o
GQ-BP2361-Y.P Power Supply, 800W 1 S
N~
GQ-CA7740-Y.P RAID Card (LS| MegaRAID SAS 9267-8i), 1 o
Internal, w/o Super Cap g
GQ-CN7741-Y.P LAN card, PCle, 1000BASE-T, Quad Port 1 4
Broadcom BCM5719 g
GQ-CN7MOT-Y.P LAN Mezzanine card, 1000BASE-T, Dual Port 1 g
Broadcom BCM5718 ‘;
n
GQ-CR220HM-NDN-Y.P CR220H xM 2U Rack Server, up to Eight 2.5 inch 1 ©
HDD IS
[a)
GQ-ECX52670A-Y.P Processor, Intel Xeon E5-2670, 8C, 2.6GHz CPU 2 =
Q
GQ-MJ708GL3-Y.P Memory 8GBx1, 1333MHz DDR3 LV RDIMM 8 g
T
GQ-UH7300UVHM-Y.P HDD SAS 300GB, 10000rpm, 2.5 inch 2 Y
c
()
1S
Hardware §
CR220H-INSTALL.S Description Quantity Product Status 2

@Hitachi Data Systems

Confidential
Prepared for City of Moreno Valley
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Customer Name: City of Moreno Valley

Quote Number: 7169212-6

Quote Description: Moreno Valley/Aviro/City Yard CR220 & G200

A.7.b

Quote Date: 30-SEP-2015
Quote Expiry Date: 17-OCT-2015

043-992260-01.P SVC Compute Rack 220H Installation Service 1
Hardware
CR220H-MAINT.S Description Quantity Product Status
043-992262-01.P SVC Compute Rack 220H 24x7x4 Maint (Remote) 12
Yr-A 1Mo
043-992266-01.P SVC Compute Rack 220H 24x7x4 Onsite Maint 12
(STD) Upg Yr-A 1Mo
043-992267-01.P SVC Compute Rack 220H 24x7x4 Onsite Maint 24
(STD) Yr-B 1Mo
Software
HCS-SERVER.S Description Quantity Product Status
044-230300-03.P Hitachi Compute Systems Manager HDS Server 1
Lic 'value included in the unit'
044-232212-01.P Compute Systems Manager v8.1 Media Kit 1
044-232212-02.P Compute Systems Manager v8.1 Trial 1 Trial
Software
HITACHI-VMWARE-NC.S Description Quantity Product Status
053-000305-01.P Hitachi Compute Plug-in for VMware Vcenter 1
‘value included in the unit'
053-000311-01.P Hitachi Compute Connector for VMware vRealize 1
Orchestrator 'value included in the unit'
Solution 3 - HVP.S
Hardware
HVP-HW-INSTALL.S Description Quantity Product Status
HVP-CONFIGIMPL.P Engineering/Implementation Fees per day 2
Solution 4 - PROF-SERVICES.S
Professional Services
PROSERV.S Description Quantity Product Status
051-100056-01.P SVC Hitachi Compute Systems Implementation 1
051-200267-01.P SVC Hitachi SVOS Implementation - Midrange 1
051-200267-02.P SVC Hitachi SVOS Implementation - Midrange 1

@Hitachi Data Systems

TIE

Confidential
Prepared for City of Moreno Valley

For additional Information please contact terry.brennan@hds.com
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Report to City Council

TO: Mayor and City Council

FROM: Richard Teichert, Chief Financial Officer

AGENDA DATE: November 10, 2015

TITLE: RECEIPT OF QUARTERLY INVESTMENT REPORT FOR

THE QUARTER ENDED SEPTEMBER 30, 2015

RECOMMENDED ACTION

Recommendation:

1. Receive and file the Quarterly Investment Report for quarter ended September
30, 2015, in compliance with the City’s Investment Policy.

SUMMARY

Staff recommends approval of the Quarterly Investment Report. The attached Quarterly
Investment Report presents the City’s cash and investments for the quarter that ended
September 30, 2015. This report is in compliance with California Government Code
Section 53646 regarding the reporting of detailed information on all securities,
investments, and monies of the City, as well as the reporting of the market value of the
investments held. All of the investments contained within the portfolio are in full
compliance with the City’s Investment Policy and Government Code Section 53601 as
to the types of investments allowed. The City uses two asset management firms to
provide professional management of the City’s investment portfolio, Chandler Asset
Management and Cutwater Asset Management. Each management firm employs a
different portfolio strategy designed to maximize their expertise, provide diversity in the
portfolio and to reduce the risk that the firms may invest in securities in the same
maturity space. It is recommended that the City Council receive and file the attached
Quarterly Investment Report.

DISCUSSION

California Government Code Sections 53601 and 53646 establish the types of
investments allowed, the governing restrictions on these investments, the third-party
custodian arrangement for certain investments, and the reporting practices related to

ID#1724 Page 1

Packet Pg. 134




A.8

the portfolio for local agencies. The City’s Investment Policy was revised and adopted
on June 9, 2015 and is in full compliance with the requirements of both of the above-
mentioned Code Sections.

The attached Quarterly Investment Report presents the City’s cash and investments for
the quarter that ended September 30, 2015. The report complies with California
Government Code Section 53646 regarding the reporting of detailed information on all
securities, investments, and monies of the City, as well as the reporting of the market
value of the investments held. All of the investments contained within the portfolio are in
full compliance with the City’s Investment Policy and Government Code Section 53601
as to the types of investments allowed. As stated in the attached report, there is more
than adequate liquidity within the portfolio for the City to meet its budgeted expenditures
over the next six months.

Professional investment firms use an active investment management approach in which
securities are purchased but are not necessarily held to maturity, but may be actively
traded based on market conditions and the City’s investment goals. The City’s cash flow
requirements are evaluated on an ongoing basis, with short-term needs accommodated
through the City’s pooled investment funds with the State Local Agency Investment
Fund (LAIF). LAIF is a pool of public funds managed by the State Treasurer of
California, providing 24-hour liquidity while yielding a rate of return approximately
equivalent to a one-year treasury bill. With the combined use of a conservative
approach to evaluating cash flow needs and LAIF liquidity, the City will not have to
liquidate securities at current market rates that are intended to be held for longer-term
investment.

The investments managed by Chandler Asset Management totaled $82,154,547 at par
and achieved a Yield to Maturity (YTM) for September 2015 of 1.41%. This compares to
a YTM in June 2015 of 1.38% and a YTM in September 2014 of 1.42%. The
investments managed by Cutwater Asset Management totaled $54,180,338 at par and
achieved a Yield to Maturity (YTM) for September 2015 of 1.08%. Since Cutwater was
assigned a portion of the portfolio in December, the comparative metrics we have
available are from June 2015 with a YTM of 1.08% and March 2015 with a YTM of
1.07%.In addition, the City maintained $17,626,318 in the State Local Agency
Investment Fund Pool (LAIF) with a YTM of .34%.

In accordance with California Government Code Section 53646, the City is properly
reporting investments of all bond proceeds and Deferred Compensation Plan funds.
These funds are not managed by the City Treasurer as part of the pooled investment
program and were not included in the City’s investment reports prior to the current
legislation. Bond proceeds are held and invested by a Trustee; whereas Deferred
Compensation Plan funds are held and invested by the respective plan administrators
with the funds also placed in a trust separate from City funds.

ALTERNATIVES

1. Receive and file the Quarterly Investment Report for September 30, 2015.
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2. Do not accept and file the Quarterly Investment Report and provide staff with
additional direction.

Staff recommends alternative 1.

FISCAL IMPACT

Current market rates continue to hover near all-time lows. Based on recent comments
from the Chair of the Federal Reserve Board, we had expected to see rates begin to
move upward by the end of the year, however due to ongoing concerns such as the
mixed U.S. economic data, continued declines in oil prices and slowing economic
growth across the globe, the rate hike may be pushed into the first half of 2016. On the
upside, housing data appears to be a growing source of strength in the economy and
consumer confidence has remained strong, which we hope will translate into strong
sales tax performance for the holiday quarter.This volatile interest rate environment
directly impacts the ability of the portfolio to generate income. The budget for fiscal year
2015-16 projected General Fund investment earnings totaling $2 million. Year to date
through September 2015, these revenues total approximately $325,000, which is below
the projections that were included in the FY 2015-16 budget. This is a result of
continuing weak interest rates and a stable (but low rate of return) market reducing the
opportunity to take advantage of investment gains.

NOTIFICATION

Publication of the agenda

PREPARATION OF STAFF REPORT

Prepared By: Department Head Approval:
Brooke McKinney Richard Teichert
Treasury Operations Division Manager Chief Financial Officer/City Treasurer

CITY COUNCIL GOALS

None

ATTACHMENTS

1. Treasurer's Cash and Investments Report - September 2015
2. Chandler Asset Bond Market Review - September 2015
3. Cutwater Monthly Market Review - September 2015

APPROVALS
Budget Officer Approval v Approved
City Attorney Approval v__Approved 11/04/15 11:33 AM
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City Manager Approval v Approved 11/04/15 2:00 PM
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A.8.a

Section 1

CITY OF MORENO VALLEY

Treasurer's Cash and Investments Report

September 2015
ﬁv:rafge Average Yield to 3 verta.ge
General Portfolio Cost Value Market Value Par Value . aturity uration
Bank Accounts 3,476,134 3,476,134 3,476,134
State of California LAIF Pool 17,626,318 17,636,799 17,626,318 0.58 0.34%
Investments-Chandler 81,785,359 82,571,515 82,154,547 2.77 1.41% 2.56
Investments-Cutwater 54,365,582 54,461,670 54,180,338 1.82 1.08% 1.72
Total General Portfolio 157,253,393 158,146,118 157,437,337

Bond Proceeds with Fiscal Agents Market Value

Construction Funds 6,901,629
Principal & Interest Accounts 840,689
Debt Service Reserve Funds 3,117,518
Custody Accounts 0
Arbitrage Rebate Accounts 0
Other Accounts 14,966
Total Bond Proceeds 10,874,802
. Market Value as of

Nationwide 12,000,212
ICMA 5,257,210
Total Deferred Compensation Funds 17,257,422
Total Investment Portfolio 186,278,342

. I'hereby certify that the investments are in compliance with the investment policy adopted by the City Council. There are no items of non-compliance for this period.
. The market values for the specific investments in the General Portfolio are provided by the City's investment advisor, Chandler Asset Management.

. The market value for LAIF is provided by the State Treasurer.

. The market values for investments held by fiscal agents and the deferred compensation plans are provided by each respective trustee or fiscal agent.

. The City has the ability to meet its budgeted expenditures for the next six months pending any future action by City Council or any unforeseen catastrophic event.

Richard Teichert <~
City Treasurer

U= W N =

Attachment: Treasurer's Cash and Investments Report - September 2015 [Revision 1] (1724 : RECEIPT OF
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CITY OF MORENO VALLEY

Treasurer's Cash and Investments Report

LIO PERFORMANCE

36 MONTH TREND

A.8.a

Attachment: Treasurer's Cash and Investments Report - September 2015 [Revision 1] (1724 : RECEIPT OF

Local Agency Chandler Cutwater
Total General Portfolio (1) | Investment Fund (LAIF) Rate of Return (3) Rate of Return (3)
Asset Balance | Avg YTM Asset Balance Avg YTM | Investment Benchmark | Asset Balance | Avg YTM Investment |Benchmark 1
Period (par) ) Balance Yield (par) @) Portfolio (4) | 1-5 Gov(5) (par) ) Portfolio (4) 3 Treas(5)
Jul-13 157,035,166 1.29% 8,901,042 0.267% | 147,301,329 1.35% 0.12% 0.19%
Aug-13 158,668,278 1.21% 14,860,042 0.271% | 142,774,990 1.32% -0.28% -0.21%
Sep-13 150,411,661 1.25% 7,060,042 0.257% | 141,116,654 1.32% 0.17% 0.22%
Oct-13 149,690,495 1.25% 11,790,903 0.266% | 136,377,517 1.35% 0.53% 0.58%
Nov-13 147,673,632 1.27% 10,460,903 0.263% | 136,646,743 1.35% 0.45% 0.53%
Dec-13 145,466,714 1.31% 5,860,903 0.264% | 137,209,798 1.37% 0.13% 0.10%
Jan-14 153,675,086 1.23% 14,867,528 0.244% | 137,482,068 1.36% 0.68% 0.65%
Feb-14 151,951,962 1.25% 13,817,528 0.236% | 137,665,484 1.36% 0.65% 0.57%
Mar-14 154,404,223 1.25% 13,117,528 0.236% | 138,016,774 1.37% 0.32% 0.23%
Apr-14 149,658,747 1.28% 8,825,043 0.233% | 138,347,433 1.38% 0.36% 0.24%
May-14 160,395,026 1.20% 25,225,043 0.228% | 133,887,981 1.39% 1.22% 1.19%
Jun-14 163,989,443 1.17% 28,875,043 0.228% | 132,945,464 1.39% 1.67% 1.64%
TJul-T4” T is8,687,404 | 1.21% | T 93,590,003 [ 0.244% | 133,130,769 | 139% |T 118% | 1d2% | - I T
Aug-14 160,506,483 1.20% 25,565,023 0.260% | 133,367,483 1.40% 1.69% 1.72%
Sep-14 152,073,866 1.27% 16,590,023 0.246% | 133,855,708 1.42% 1.06% 0.97%
Oct-14 152,298,081 1.29% 16,278,901 0.261% | 134,092,495 1.43% 1.14% 1.12%
Nov-14 150,092,073 1.30% 14,663,901 0.261% | 134,235,952 1.43% 1.29% 1.29%
Dec-14 145,143,985 9,263,901 0.267% 80,691,698 1.47% 1.46% 1.42% 53,692,099 1.36% 1.36% 1.24%
Jan-15 171,144,833 26,173,346 0.262% 80,832,606 1.38% 1.99% 1.90% 53,730,540 1.28% 1.28% 1.24%
Feb-15 165,574,345 29,773,346 0.266% 80,993,392 1.33% 1.40% 1.27% 53,725,495 1.18% 1.26% 1.17%
Mar-15 157,317,763 21,802,285 0.278% 81,136,574 1.37% 2.05% 1.98% 53,915,294 1.07% 1.07 % 1.00%
Apr-15 159,454,599 22,517,329 0.283% 81,292,994 1.36% 1.81% 1.75% 53,944,656 1.06% 1.06% 0.91%
May-15 163,652,299 27,267,329 0.290% 81,390,841 1.37% 1.22% 1.19% 54,009,777 1.06% 1.06% 1.06%
Jun-15 169,260,808 28,867,329 0.299% 81,816,933 1.38% 1.39% 1.38% 54,061,403 1.08% 1.08% 0.87%
TJul 15 T i61,937,644 T T | 24936318 | 0320% | 81941821 | 1.38% | 111% | 1.04% | 54083574 | 1.08% |  1.08% |  1.00% |
Aug-15 156,052,639 18,526,318 0.330% 82,043,091 1.39% 1.12% 1.11% 54,065,279 1.09% 1.06% 0.80%
Sep-15 157,437,337 17,626,318 0.337% 82,154,547 1.41% 1.64% 1.65% 54,180,338 1.08% 1.07% 1.15%
Oct-15
Nov-15
Dec-15
Jan-16
Feb-16
Mar-16
Apr-16
May-16
Jun-16
Notes:
(1) Total General Portfolio includes all assets that comprise the City's Investment Portfolio which is LAIF as well as assets managed by Chandler and Cutwater.
(2) Yield to Maturity (YTM): The rate of return on an investment or security if it were to be held until maturity. This yield does not reflect changes in the market value of a security
(3) Rate of Return represents the gain or loss on an investment or portfolio of investments over a specified period, expressed as a percentage of increase over the initial investment cost. Gains on
investments are considered to be any income received from the security or portfolio plus any realized capital gain. This measure of return recognizes the changes in market values of a security or
portfolio of securities.
(4) The Rate of Return for the investment portfolio reflects the performance of the portfolio since May 2010.
(5) The portfolio benchmarks are: Chandler-Bank of America-Merrill Lynch 1 to 5 year Government Index and Cutwater Bank of America-Merrill Lynch 1 to 3 year Treasury Index
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CITY OF MORENO VALLEY
Treasurer's Cash and Investments Report

LIO PERFORMANCE

- 36 MONTH TREND

- Portfolio Balances Trend Avg Yield to Maturity Trend
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A.8.a

PORTFOLIO CHARACTERISTICS

The portfolio invested in LAIF represents the City's immediate cash liquidity needs and is managed by City staff in a manner to fund the day to day operations of the City.

Attachment: Treasurer's Cash and Investments Report - September 2015 [Revision 1] (1724 : RECEIPT OF

The portfolio managed by Cutwater is comprised of idle cash balances related to funds that generally expect to expend cash within the next 36 months. (Example: Gen Fund, Zone A, Measure A, NSP etc.)

The portfolio managed by Chandler is comprise of idle cash balances related to funds that generally expect to expend cash with the next 24 to 60 months. (Example: Facility & Equip Replacement, Endowments etc.)
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CITY OF MORENO VALLEY

Treasurer's Cash and Investments Report

LIO PERFORMANCE

36 MONTH TREND

A.8.a

Attachment: Treasurer's Cash and Investments Report - September 2015 [Revision 1] (1724 : RECEIPT OF

Local Agency Chandler Cutwater
Total General Portfolio (1) | Investment Fund (LAIF) Rate of Return (3) Rate of Return (3)
Asset Balance | Avg YTM Asset Balance Avg YTM | Investment Benchmark | Asset Balance | Avg YTM Investment |Benchmark 1
Period (par) ) Balance Yield (par) @) Portfolio (4) | 1-5 Gov(5) (par) ) Portfolio (4) 3 Treas(5)
Jul-13 157,035,166 1.29% 8,901,042 0.267% | 147,301,329 1.35% 0.12% 0.19%
Aug-13 158,668,278 1.21% 14,860,042 0.271% | 142,774,990 1.32% -0.28% -0.21%
Sep-13 150,411,661 1.25% 7,060,042 0.257% | 141,116,654 1.32% 0.17% 0.22%
Oct-13 149,690,495 1.25% 11,790,903 0.266% | 136,377,517 1.35% 0.53% 0.58%
Nov-13 147,673,632 1.27% 10,460,903 0.263% | 136,646,743 1.35% 0.45% 0.53%
Dec-13 145,466,714 1.31% 5,860,903 0.264% | 137,209,798 1.37% 0.13% 0.10%
Jan-14 153,675,086 1.23% 14,867,528 0.244% | 137,482,068 1.36% 0.68% 0.65%
Feb-14 151,951,962 1.25% 13,817,528 0.236% | 137,665,484 1.36% 0.65% 0.57%
Mar-14 154,404,223 1.25% 13,117,528 0.236% | 138,016,774 1.37% 0.32% 0.23%
Apr-14 149,658,747 1.28% 8,825,043 0.233% | 138,347,433 1.38% 0.36% 0.24%
May-14 160,395,026 1.20% 25,225,043 0.228% | 133,887,981 1.39% 1.22% 1.19%
Jun-14 163,989,443 1.17% 28,875,043 0.228% | 132,945,464 1.39% 1.67% 1.64%
TJul-T4” T is8,687,404 | 1.21% | T 93,590,003 [ 0.244% | 133,130,769 | 139% |T 118% | 1d2% | - I T
Aug-14 160,506,483 1.20% 25,565,023 0.260% | 133,367,483 1.40% 1.69% 1.72%
Sep-14 152,073,866 1.27% 16,590,023 0.246% | 133,855,708 1.42% 1.06% 0.97%
Oct-14 152,298,081 1.29% 16,278,901 0.261% | 134,092,495 1.43% 1.14% 1.12%
Nov-14 150,092,073 1.30% 14,663,901 0.261% | 134,235,952 1.43% 1.29% 1.29%
Dec-14 145,143,985 9,263,901 0.267% 80,691,698 1.47% 1.46% 1.42% 53,692,099 1.36% 1.36% 1.24%
Jan-15 171,144,833 26,173,346 0.262% 80,832,606 1.38% 1.99% 1.90% 53,730,540 1.28% 1.28% 1.24%
Feb-15 165,574,345 29,773,346 0.266% 80,993,392 1.33% 1.40% 1.27% 53,725,495 1.18% 1.26% 1.17%
Mar-15 157,317,763 21,802,285 0.278% 81,136,574 1.37% 2.05% 1.98% 53,915,294 1.07% 1.07 % 1.00%
Apr-15 159,454,599 22,517,329 0.283% 81,292,994 1.36% 1.81% 1.75% 53,944,656 1.06% 1.06% 0.91%
May-15 163,652,299 27,267,329 0.290% 81,390,841 1.37% 1.22% 1.19% 54,009,777 1.06% 1.06% 1.06%
Jun-15 169,260,808 28,867,329 0.299% 81,816,933 1.38% 1.39% 1.38% 54,061,403 1.08% 1.08% 0.87%
TJul 15 T i61,937,644 T T | 24936318 | 0320% | 81941821 | 1.38% | 111% | 1.04% | 54083574 | 1.08% |  1.08% |  1.00% |
Aug-15 156,052,639 18,526,318 0.330% 82,043,091 1.39% 1.12% 1.11% 54,065,279 1.09% 1.06% 0.80%
Sep-15 157,437,337 17,626,318 0.337% 82,154,547 1.41% 1.64% 1.65% 54,365,582 1.08% 1.07% 1.15%
Oct-15
Nov-15
Dec-15
Jan-16
Feb-16
Mar-16
Apr-16
May-16
Jun-16
Notes:
(1) Total General Portfolio includes all assets that comprise the City's Investment Portfolio which is LAIF as well as assets managed by Chandler and Cutwater.
(2) Yield to Maturity (YTM): The rate of return on an investment or security if it were to be held until maturity. This yield does not reflect changes in the market value of a security
(3) Rate of Return represents the gain or loss on an investment or portfolio of investments over a specified period, expressed as a percentage of increase over the initial investment cost. Gains on
investments are considered to be any income received from the security or portfolio plus any realized capital gain. This measure of return recognizes the changes in market values of a security or
portfolio of securities.
(4) The Rate of Return for the investment portfolio reflects the performance of the portfolio since May 2010.
(5) The portfolio benchmarks are: Chandler-Bank of America-Merrill Lynch 1 to 5 year Government Index and Cutwater Bank of America-Merrill Lynch 1 to 3 year Treasury Index

Page 4 of 33

Packet Pg. 141




CITY OF MORENO VALLEY
Treasurer's Cash and Investments Report

LIO PERFORMANCE

- 36 MONTH TREND

- Portfolio Balances Trend Avg Yield to Maturity Trend
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A.8.a

PORTFOLIO CHARACTERISTICS

The portfolio invested in LAIF represents the City's immediate cash liquidity needs and is managed by City staff in a manner to fund the day to day operations of the City.

Attachment: Treasurer's Cash and Investments Report - September 2015 [Revision 1] (1724 : RECEIPT OF

The portfolio managed by Cutwater is comprised of idle cash balances related to funds that generally expect to expend cash within the next 36 months. (Example: Gen Fund, Zone A, Measure A, NSP etc.)

The portfolio managed by Chandler is comprise of idle cash balances related to funds that generally expect to expend cash with the next 24 to 60 months. (Example: Facility & Equip Replacement, Endowments etc.)
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CITY OF MORENO VALLEY

Treasurer's Cash and Investments Report

Attachment: Treasurer's Cash and Investments Report - September 2015 [Revision 1] (1724 : RECEIPT OF

Account Name

Wells Fargo
special tax funds
interest acct
reserve fund
reserve fund
admin exp acct
debt service acct
surplus acct
special tax funds
interest acct
principal fund
reserve fund

admin exp acct

Wells Fargo

Series B Revenue
Series A Principal
Series A reserve
Series B reserve
Series B admin fund

Wells Fargo
debt service fund

interest fund
principal fund

Wells Fargo
bond fund

interest fund
principal fund
reserve fund
construction fund

Wells Fargo
revenue fund

interest fund
principal fund
reserve fund
admin fund
acquisition fund
cost of issuance

Wells Fargo
revenue fund

interest fund
principal fund
cost of issuance

Wells Fargo
revenue fund

interest fund
principal fund
redemption fund

Account
Number

22631800
22631801
22631802
22631804
22631805
22631809
22631810
22631900
22631901
22631902
22631904
22631905

CFD #5

22333500
22333501
22333502
22333503
22333504

22631701

22631702

22277600
22277601
22277602
22277603
22277604

46612400
46612401
46612402
46612403
46612404
46612407
46612408

48360701

48360702
48360705

83478300
83478301
83478302
83478303

BOND PROCEEDS WITH FISCAL

Investment

money market fund
money market fund
money market fund
money market fund
money market fund
money market fund
money market fund
money market fund
money market fund
money market fund
money market fund
money market fund

money mkt fund
money mkt fund
money mkt fund
money mkt fund
money mkt fund

money mkt fund
money mkt fund
money mkt fund

money mkt fund
money mkt fund
money mkt fund
money mkt fund
money mkt fund

2013 Total Road Improvement COPs

money mkt fund
money mkt fund
money mkt fund
money mkt fund
money mkt fund
money mkt fund
money mkt fund

money mkt fund
money mkt fund
money mkt fund
money mkt fund

money mkt fund
money mkt fund
money mkt fund
money mkt fund

a«mhww»—lfé
1

Community Facilities Disctrict 87-1 (IA-1)

2007 Redevelopment Agency Tax Allocation Bonds Sereis A
22631700

2007 Taxable Lease Revenue Bonds - Electric Utility

2013 Partial Refunding of the 2005 Lease Revenue Bonds
48360700

2014 Partial Refunding of the 2005 Lease Revenue Bonds

Purchase
Issuer Date

'WEF Govt Fund 09/30/15
WEF Govt Fund 09/30/15
WEF Govt Fund 09/30/15
WF Govt Fund 09/30/15
WEF Govt Fund 09/30/15
WF Govt Fund 09/30/15
WEF Govt Fund 09/30/15
WF Govt Fund 09/30/15
WF Govt Fund 09/30/15
WF Govt Fund 09/30/15
WEF Govt Fund 09/30/15
WF Govt Fund 09/30/15
WF Govt Fund 09/30/15
WEF Govt Fund 09/30/15
WF Govt Fund 09/30/15
WF Govt Fund 09/30/15
WEF Govt Fund 09/30/15
WF Govt Fund 09/30/15
WEF Govt Fund 09/30/15
WF Govt Fund 09/30/15
WF Govt Fund 09/30/15
WEF Govt Fund 09/30/15
WF Govt Fund 09/30/15
WEF Govt Fund 09/30/15
WF Govt Fund 09/30/15
WF Advantage 09/30/15
WF Advantage 09/30/15
WF Advantage 09/30/15
WF Advantage 09/30/15
WF Advantage 09/30/15
WF Advantage 09/30/15
WF Advantage 09/30/15
WF Advantage 09/30/15
WF Advantage 09/30/15
WF Advantage 09/30/15
WF Advantage 09/30/15
WF Advantage 09/30/15
WF Advantage 09/30/15
WF Advantage 09/30/15
WF Advantage 09/30/15

Totals

Maturity
Date

10/01/15
10/01/15
10/01/15
10/01/15
10/01/15
10/01/15
10/01/15
10/01/15
10/01/15
10/01/15
10/01/15
10/01/15

10/01/15
10/01/15
10/01/15
10/01/15
10/01/15

10/01/15
10/01/15
10/01/15

10/01/15
10/01/15
10/01/15
10/01/15
10/01/15

10/01/15
10/01/15
10/01/15
10/01/15
10/01/15
10/01/15
10/01/15

10/01/15
10/01/15
10/01/15
10/01/15

10/01/15
10/01/15
10/01/15
10/01/15

AGENTS

Market Value

1,077,013
94
2
1,028,716
377
536,121
0
100,431
60,475
240,000
365,351
758

3,409,338

7,200
1
0
546,005
127
553,333

o o r v R glm e o

o o r o

734
6,901,629
6,504

6,908,868

0
3,223

10,874,802

Summary of Bond Proceeds with Fiscal Agents

Construction Funds

Principal & Interest Accounts
Debt Service Reserve Funds
Custody Accounts

Arbitrage Rebate Accounts
Other Accounts

Total Fiscal Agent Funds

age 6 of 33

6,901,629
840,689
3,117,518
0

0
14,966

10,874,802

Stated
Rate

0.01%
0.01%
0.01%
0.01%
0.01%
0.01%
0.01%
0.01%
0.01%
0.01%
0.01%
0.01%

0.01%
0.01%
0.01%
0.01%
0.01%

0.01%
0.01%
0.01%

0.01%
0.01%
0.01%
0.01%
0.01%

0.01%
0.01%
0.01%
0.01%
0.01%
0.01%
0.01%

0.01%
0.01%
0.01%
0.01%

0.01%
0.01%
0.01%
0.01%

Yield

0.01%
0.01%
0.01%
0.01%
0.01%
0.01%
0.01%
0.01%
0.01%
0.01%
0.01%
0.01%

0.01%
2.71%
0.01%
0.01%
0.01%

0.01%
0.01%
0.01%

0.01%
0.01%
0.01%
0.01%
0.01%

0.01%
0.01%
0.01%
0.01%
0.01%
0.01%
0.01%

0.01%
0.01%
0.01%
0.01%

0.01%
0.01%
0.01%
0.01%

Price

1.00000
1.00000
1.00000
1.00000
1.00000
1.00000
1.00000
1.00000
1.00000
1.00000
1.00000
1.00000

1.00000
1.00000
1.00000
1.00000
1.00000

1.00000
1.00000
1.00000

1.00000
1.00000
1.00000
1.00000
1.00000

1.00000
1.00000
1.00000
1.00000
1.00000
1.00000
1.00000

1.00000
1.00000
1.00000
1.00000

1.00000
1.00000
1.00000
1.00000

% of of
Portfolio

9.904%
0.001%
0.000%
9.460%
0.003%
4.930%
0.000%
0.924%
0.556%
2.207%
3.360%
0.007%

0.066%
0.000%
0.000%
5.021%
0.001%

0.000%
0.000%
0.000%

0.000%
0.000%
0.000%
0.000%
0.000%

0.000%
0.000%
0.000%
0.000%
0.007%
63.464%
0.060%

63.531%

0.000%
0.000%
0.000%
0.000%

0.000%
0.030%
0.000%
0.000%

100.000%
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Packet Pg. 143




A.8.a

CITY OF MORENO VALLEY

Treasurer's Cash and Investments Report

DEFERRED COMPENS ION FUNDS

Nationwide

Market Value as Market Value as Market Value as

Fund of Sept 30, 2015 Fund of Sept 30, 2015 Fund of Sept 30, 2015
Liquid Savings $1,242,983 Nationwide US Sm Cap Val Ins Svc 5,144 Federated Kaufmann Fund 182,638
Nationwide Fixed (Part Time Employee) 469,010 American Century Balanced 41 Invesco Mid Cap Core Equity 29,905
Liquid Savings (Part Time Employees) 279,036 Am Century Growth 77,912 Nationwide Ret Inc Inst Svc 12,743
Certificates of Deposit 1 year Am Century Select 152,090 Nationwide InvDes Mod Cons Fund SC 27,331
Certificates of Deposit 3 years 6,276 JP Morgan Mid Cap Value A 1,061,197 Nationwide InvDes Mod Aggr Fund 976,389
Certificates of Deposit 5 years 129,393 Vanguard Index 500 126,783 Nationwide InvDes Aggr Fund 112,437
Bond Fund of America 38,841 Vanguard Institutional Index 673,775 Nationwide InvDes Mod Fd 738,434
Growth Fund of America 88,437 Vanguard Wellington 21,738 Nationwide Inv Des Cons 84,783
Investment Co. of America 46,200 Vanguard Windsor IT 25,476 Nationwide Large Cap Growth 48,033
Income Fund of America 159,896 Vanguard Total Bond Index 178,512 Nationwide Inter Val Inst Svc
Brown Cap Mgmt Inc SM Co 95,465 Washington Mutual Inv 102,381 Nationwide Dest 2015 Inst Svc 71,154
Fidelity Independence 2,582 DFA US Micro Cap Port 123,341 Nationwide Dest 2020 Inst Svc 169,210
Fidelity Equity Income 62,392 EuroPacific Growth 272,622 Nationwide Dest 2025 Inst Svc 263,626
Fidelity Magellan 238,124 Stable Fund C 2,463,204 Nationwide Dest 2030 Inst Svc 1,100
Fidelity Puritan 81,769 N B Socially Responsive Fund 38,994 Nationwide Dest 2035 Inst Svc 86,884
Fidelity Contrafund 293,565 Dtsch High Income Fund A 90,597 Nationwide Dest 2040 Inst Svc 3,678
Janus Fund 30,510 Dtsch Eq Divd A 78,038 Nationwide Dest 2045 Inst Svc 15,182
Janus Advisor Forty 21,438 Oppenheimer Global Fund A 398,923 Total Nationwide Deferred $12,000,212

ICMA Summary by Plan

Market Value as

Market Value as Market Value as

Attachment: Treasurer's Cash and Investments Report - September 2015 [Revision 1] (1724 : RECEIPT OF

Fund of Sept 30, 2015 Fund of Sept 30, 2015 Deferred Compenstation Plan of Sept 30, 2015
Aggressive Oppor. $92,693 VT Vantagepoint Discovery 10,519 Total Nationwide $12,000,212
International 260,800 VT Gold Sach Mid Cap Value 21,049 Total ICMA 5,257,210
All Equity Growth 208,377 VT Fidelity Contrafund 170,744 Total Deferred Compensation Plans $17,257,422
Growth and Income 307,895 VT Vantagepoint Overseas Equity Index Fund 147,251
Broad Market 6,020 VT Fidelity Diversified International 125,773 Summary by Investment Type

Market Value as

500 Stock Index 261,578 VT Allianz NF] Div Value 136,644 Investment Type of Sept 30, 2015
Equity Income 422,110 Vantage Growth Fund 245,759 Savings Deposits and CD's $4,460,509
MS Retirement Income 26,884 VT Fidelity Puritan 26,485 Mutual Funds 12,796,913
Core Bond 50,801 VT Vantagepoint Select Value 34,011 Total Deferred Compensation Plans $17,257,422
Cash Management 21,113 VT TR Price Growth Stock Adv 35,452
Plus Fund 1,034,379 VT Nuveen Real Estate Secs 131,812
Retirement Income Advantage 21,900 VT TR Price Small Cap Value 118,947
Conservative Growth 124,981 VT Invesco Diversified 1,229
Traditional Growth 189,227 VT Vantagepoint Inflation Protected Securities 70,044
Long-Term Growth 453,713 VT Oppenheimer Main Street 10,771
Western Asset Core Plus Bond 58,937 VT Vantagepoint Mid/Sm Index 59,521
Milestone 2010 10,457 VT PIMCO Total Return
Milestone 2020 102,481 VT PIMCO High Yield 85,915
Milestone 2025 18,604 VT Harbor Mid Cap Growth 9,297
Milestone 2030 752 VT Harbor International Admi 31,242
Milestone 2035 23,977 VT TimesSquare Mid Cap Growth Admin 68,760
Milestone 2040 18,306 Total ICMA $5,257,210
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A.8.a

Section 2

C\\ | CHANDLER ASSET MANAGEMENT

Monthly Account Statement

City of Moreno Valley
September 1, 2015 through September 30, 2015

Chandler Team Custodian
For questions about your account, Union Bank N.A.
please call (800) 317-4747 or Tina Guzman
Email operations@chandlerasset.com (619)-230-3547

Information contained herein is confidential. We urge you to compare this statement to the one you receive from your
qualified custodian. Prices are provided by IDC, an independent pricing source.

Attachment: Treasurer's Cash and Investments Report - September 2015 [Revision 1] (1724 : RECEIPT OF

6225 Lusk Boulevard | San Diego, CA 92121 | Phone 800.317.4747 | Fax 858.546.3741 | www.chandlerasset.com
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CA\\ ‘ City of Moreno Valley

Portfolio Summary
As of 9/30/2015

A.8.a

PORTFOLIO CHARACTERISTICS ACCOUNT SUMMARY TOP ISSUERS

Average Duration 2.56
Average Coupon 1.31%
Average Purchase YTM 1.41%
Average Market YTM 1.09 %
Average S&P/Moody Rating AA/Aal
Average Final Maturity 2.77 yrs
Average Life 2.64 yrs

SECTOR ALLOCATION MATURITY DISTRIBUTION CREDIT QUALITY (S&P)

Beg. Values End Values

as of 8/31/15 as of 9/30/15
Market Value 82,130,163 82,571,515
Accrued Interest 258,530 238,716
Total Market Value 82,388,693 82,810,232
Income Earned 94,087 94,719
Cont/WD 0
Par 82,043,091 82,154,547
Book Value 81,711,961 81,848,830
Cost Value 81,648,751 81,785,359

35%

Issuer % Portfoli
Government of United States 20.19
Federal National Mortgage Assoc 18.6 9
Federal Home Loan Mortgage Corp 15.39
Federal Home Loan Bank 7.29
Honda ABS 3.29
John Deere ABS 3.29
Deere & Company 2.29
General Electric Co 229

7199

us 326 %
Corporate (727 %)
(27.1 %) 30% 27.9%
Money -Lrjrseasury 25% 23186B %
[} o .
Market (20.1%)
Fund 20% 19.3 % NR
OF' (32
(0.1 %) 15% 13.8%
; AA/
Commercial
Paper 10% (6.5
(3.7 %) 5.4 %
ABS 5%
(7.8 %) 09% oo
Agency % — o
(41.2 %) 0-25 25-5 5- - A
Maturlty (Yrs) (16.0 %)
PERFORMANCE REVIEW
Total Rate of Return Current Latest Year Annualized Since
As of 9/30/2015 Month 3 Months To Date 1Yr 3Yrs 5Yrs 10 Yrs 5/31/2010 5/31/20
City of Moreno Valley 0.51 % 0.70 % 1.64 % 2.17 % 1.13% 1.51% N/A 1.85% 10.25'
BAML 1-5 Yr US Treasury/Agency Index 0.52 % 0.69 % 1.64 % 2.13% 0.92 % 1.25% N/A 1.55% 8.55°¢
BAML 1-5 Yr US Issuers Corp/Govt Rated AAA-A Index 0.53 % 0.70 % 1.65% 2.15% 1.03% 1.41% N/A 1.74 % 9.63°9

Attachment: Treasurer's Cash and Investments Report - September 2015 [Revision 1] (1724 : RECEIPT OF
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City of Moreno Valley
September 30, 2015

COMPLIANCE WITH INVESTMENT POLICY

Assets managed by Chandler Asset Management are in full compliance with State law and with the City's investment policy.

Category Standard Comment
Treasury Issues No Limitation Complies
Agency Issues No Limitation Complies
Supranationals 30% max; 5% max per issuer; "AA" rated by a NRSRO; Complies
Issued by IBRD, IFC or IADB only;
Municipal Securities (Local Agency/State) [No Limitation Complies
Banker’s Acceptances 40% maximum; 5% max issuer; 180 days max maturity Complies
Commercial Paper 25% maximum; 5% max issuer; 270 days max maturity; "A- [Complies
1/P-1/F-1" minimum ratings; "A" rated issuer or higher, if long
term debt
Negotiable Certificates of Deposit 30% maximum; 5% max issuer Complies
Medium Term Notes 30% maximum; 5% max issuer; "A" rated or better by a Complied at time of
NRSRO Purchase*
Money Market Mutual Funds 20% maximum; AAA/Aaa or Highest rating Complies
Collateralized Certificates of Deposit (CD)/ [5% max issuer Complies
Time Deposit (TD)
FDIC Insured Certificates of Deposit 5% max issuer Complies
(CD)/Time Deposit (TD)
Asset-Backed (ABS), Mortgage Backed 20% maximum; 5% max issuer; "AA" rated or better by a Complies
(MBS) and Collateralized Mortgage NRSRO; "A" rated issuer
Obligations (CMO)
Repurchase Agreements No limitation; 1-year max maturity Complies
Local Agency Investment Fund - L.A.l.F. Maximum program limitation Complies
Prohibited Securities Inverse floaters; Ranges notes, Interest only Complies
strips from mortgages; Reverse repurchase agreeements;
Futures/Option contracts
Issuer Maximum 5% per issuer for all non-government issuers and agencies Complies
Maximum maturity 5 years Complies
Weighted Average Maturity 3 years Complies

*Complied at time of purchase; Ebay was downgraded to BBB+ by S&P (Stable) and BBB by Fitch 7/20/15; Portfolio holds Ebay Inc Note 1.625% Due

10/15/2015 rated Baal/BBB+/BBB

Attachment: Treasurer's Cash and Investments Report - September 2015 [Revision 1] (1724 : RECEIPT OF QUARTERLY INVESTMENT REPORT
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A.8.a

‘ City of Moreno Valley Reconciliation Summary
A As of 9/30/2015

BOOK VALUE RECONCILIATION CASH TRANSACTION SUMMARY

LL
@]
|_
o
L
0

Beginning Book Value $81,711,960.56 BEGINNING BALANCE $456,546.37 9:_

Acquisition Acquisition §

+ Security Purchases $2,856,272.72 Contributions $334.67 Z

+ Money Market Fund Purchases $345,600.72 Security Sale Proceeds $2,155,412.73 —

+ Money Market Contributions $334.67 Accrued Interest Received $3,216.35 8

+ Security Contributions $0.00 Interest Received $112,211.81 2

+ Security Transfers $0.00 Dividend Received $5.86 &

Total Acquisitions $3,202,208.11 Principal on Maturities $0.00 E

Dispositions Interest on Maturities $0.00 I

- Security Sales $2.155,412.73 Calls/Redemption (Principal) $0.00 g

- Money Market Fund Sales $705 761.45 Interest from Calls/Redemption $0.00 c

- MME Withdrawals $334.67 Principal Paydown $233,383.05 %_

_ Security Withdrawals $0.00 Total Acquisitions $2,504,564.47 3

- Security Transfers $0.00 Disposition *g

- Other Dispositions $0.00 Withdrawals $334.67 2

- Maturites $0.00 Security Purchase $2,856,272.72 x

- Calls $0.00 Accrued Interest Paid $8,117.81 fé’

- Principal Paydowns $233,383.05 Total Dispositions $2,864,725.20 GE)

Total Dispositions $3,094,891.90 SR R ETS | 3
>

Amortization/Accretion c

+/- Net Accretion $7,217.12 2

IS

$7,217.12 e

Gain/Loss on Dispositions §
+/- Realized Gain/Loss $22,336.56 o
$22,336.56 9]

Ending Book Value $81,848,830.45 7
S

|_

1=

)

S

e

(&)

s

<
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/ ‘ City of Moreno Valley Holdings Report Ata
‘ As of 9/30/15

LL

Purchase Date Cost Value Mkt Price Market Value % of Port. Moody/S&P @)

Security Description Par Value/Units Book Yield Book Value Mkt YTM Accrued Int. Gain/Loss Fitch -

o

ABS W
89231NAC7 Toyota Auto Receivable 2012-B A3 27,034.78 09/18/2012 27,032.21 100.00 27,034.86 0.03% Aaa/AAA 0. 8
0.46% Due 7/15/2016 0.46 % 27,034.78 0.46 % 5.53 0.08 NR 0. x

43814CAC3 Honda Auto Receivables 2013-1 A3 432,072.57 01/16/2013 432,049.88 99.98 431,971.47 0.52% NR/AAA 1. q—
0.48% Due 11/21/2016 0.48 % 432,070.96 0.63 % 57.61 (99.49) AAA 0. Q
477879AC4 John Deere Owner Trust 2013-B A3 358,454.37 08/27/2013 358,405.52 100.05 358,631.45 0.43% Aaa/NR .o
0.87% Due 8/15/2017 0.88 % 358,431.18 0.76 % 138.60 200.27 AAA 0 =

89231MAC9 Toyota Auto Receivables Owner 2014-A 1,180,000.00 03/11/2014 1,179,781.94 99.92 1,179,066.62 142% Aaal/AAA 2. g
0.67% Due 12/15/2017 0.69 % 1,179,900.13 0.79 % 351.38 (833.51) NR 0. -7

43814GAC4 Honda Auto Receivables 2014-2 A3 1,145,000.00 05/13/2014 1,144,862.37 99.88 1,143,632.87 1.38% Aaa/AAA 2. 'q;)
0.77% Due 3/19/2018 0.78 % 1,144,925.08 0.91 % 318.37 (1,292.21) NR 0.

47787VAC5 John Deere Owner Trust 2014-A A3 1,635,000.00 04/02/2014 1,634,738.07 99.98 1,634,653.38 197% Aaa/NR 2. w
0.92% Due 4/16/2018 0.93 % 1,634,866.42 0.95 % 668.53 (213.04) AAA 0. o

N

43814HAC2 Honda Auto Receivables 2014-3 A3 1,085,000.00 08/12/2014 1,084,790.70 99.88 1,083,657.86 131% NR/AAA 2.
0.88% Due 6/15/2018 0.89 % 1,084,871.06 1.00 % 424.36 (1,213.20) AAA 1. g

477877AD6 John Deere Owner Trust 2014-B A3 620,000.00 08/26/2014 619,864.59 100.08 620,490.42 0.75% Aaa/NR 3. g
1.07% Due 11/15/2018 1.08 % 619,910.11 1.01 % 294.84 580.31 AAA 1.5

6,481,525.28 6,479,138.93 7.83% Aaa/AAA 2. %

Total ABS 6,482,561.72 0.83 % 6,482,009.72 0.89 % 2,259.22 (2,870.79) Aaa 0.
)
AGENCY &
[ad

3136FPDC8 FNMA Callable Note 1X 3/8/2011 765,000.00 08/24/2011 791,285.40 100.79 771,074.87 0.93% Aaa/AA+ 0. »n
2% Due 3/8/2016 1.22% 767,522.26 0.19 % 977.50 3,652.61 AAA 0. €

o

3133787M7 FHLB Note 1,195,000.00 02/27/2012 1,196,099.40 100.77 1,204,144.14 146 % Aaa/AA+ 1.
1.05% Due 2/27/2017 1.03% 1,195,310.07 0.50 % 1,185.04 8,834.07 AAA 1. 0

[}

3137EADCO FHLMC Note 1,700,000.00 03/14/2012 1,676,285.00 100.64 1,710,803.50 2.07% Aaal/AA+ 1. >
1% Due 3/8/2017 1.29% 1,693,168.41 0.56 % 1,086.11 17,635.09 AAA 1. £

o

313378WF4 FHLB Note 1,800,000.00 04/24/2012 1,806,408.00 100.77 1,813,926.60 219% Aaal/AA+ 1. c
1.125% Due 3/10/2017 1.05 % 1,801,893.60 0.59 % 1,181.25 12,033.00 AAA 1. g

3133782N0 FHLB Note 1,310,000.00 03/13/2013 1,318,894.90 100.27 1,313,580.23 159% Aaa/AA+ 1. 2
0.875% Due 3/10/2017 0.70 % 1,313,213.40 0.68 % 668.65 366.83 AAA 1. O

3137EADF3 FHLMC Note 1,650,000.00 05/29/2012 1,665,300.45 101.07 1,667,593.95 2.02% Aaal/AA+ 1. -2
1.25% Due 5/12/2017 1.06 % 1,654,984.49 0.59 % 7,963.54 12,609.46 AAA 1. @

=}

3137EADH9 FHLMC Note 1,650,000.00 Various 1,660,600.20 100.68 1,661,256.30 2.01% Aaal/AA+ 1. 9
1% Due 6/29/2017 0.86 % 1,653,933.69 0.61 % 4,216.67 7,322.61 AAA 1. o

3135G0ZL0 FNMA Note 1,325,000.00 08/21/2014 1,320,269.75 100.45 1,330,951.90 1.61% Aaa/AA+ 1. '_
1% Due 9/27/2017 1.12% 1,321,954.04 0.77 % 147.22 8,997.86 AAA 1 =

3137EADLO FHLMC Note 1,050,000.00 10/25/2012 1,053,983.70 100.61 1,056,354.60 1.28% Aaa/AA+ 2. GE)
1% Due 9/29/2017 0.92 % 1,051,617.89 0.69 % 58.33 4,736.71 AAA 1.

Q

3135G0TG8 FNMA Note 1,450,000.00 Various 1,414,007.30 100.15 1,452,215.60 1.76 % Aaa/AA+ 2.8
0.875% Due 2/8/2018 143 % 1,431,667.12 0.81 % 1,867.88 20,548.48 AAA 2. Z
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“ ‘ City of Moreno Valley

Holdings Report
As of 9/30/15

A.8.a

LL

Purchase Date Cost Value Mkt Price Market Value % of Port. Moody/S&P @)

Security Description Par Value/Units Book Yield Book Value Mkt YTM Accrued Int. Gain/Loss Fitch -

AGENCY %
3130A4GJ5 FHLB Note 1,625,000.00 03/20/2015 1,630,331.63 100.68 1,636,038.63 1.99% Aaa/AA+ 2. 8
1.125% Due 4/25/2018 1.02 % 1,629,424.92 0.86 % 7,921.88 6,613.71 AAA 2. ¥

3135G0wWJ8 FNMA Note 1,800,000.00 07/29/2013 1,745,109.00 99.94 1,798,918.20 2.18% Aaa/AA+ 2. q—
0.875% Due 5/21/2018 1.54 % 1,769,897.48 0.90 % 5,687.50 29,020.72 AAA 2. Q

3135G0E33 FNMA Note 1,640,000.00 Various 1,637,599.65 100.48 1,647,858.88 1.99% Aaa/AA+ 2. 2

1.125% Due 7/20/2018 1.17% 1,637,834.64 0.95 % 3,638.75 10,024.24 AAA 2. =

3135G0YM9 FNMA Note 950,000.00 12/23/2013 956,915.05 102.55 974,268.70 1.18% Aaa/AA+ 2. g
1.875% Due 9/18/2018 1.71% 954,338.93 1.00 % 643.23 19,929.77 AAA 2. 5

3135G0YT4 FNMA Note 1,750,000.00 12/13/2013 1,743,035.00 101.79 1,781,290.00 2.16 % Aaa/AA+ 3. 'q;)
1.625% Due 11/27/2018 1.71% 1,745,550.89 1.05 % 9,795.14 35,739.11 AAA 3

3135G0ZA4 FNMA Note 1,775,000.00 Various 1,793,583.78 102.31 1,816,057.53 220% Aaa/AA+ 3. ﬁ
1.875% Due 2/19/2019 1.65 % 1,787,672.97 1.18% 3,882.82 28,384.56 AAA 3 o

N

3137EADG1 FHLMC Note 2,125,000.00 Various 2,119,946.43 102.03 2,168,169.37 2.63% AaalAA+ 3. =
1.75% Due 5/30/2019 1.80 % 2,120,893.07 1.18% 12,499.13 47,276.30 AAA 3. g

3137EADK2 FHLMC Note 2,750,000.00 09/04/2014 2,674,980.00 99.94 2,748,391.25 3.33% Aaa/AA+ 3. g

1.25% Due 8/1/2019 1.83 % 2,691,259.51 1.27 % 5,729.17 57,131.74 AAA 3 8

3135G0zG1 FNMA Note 1,700,000.00 10/29/2014 1,703,859.00 101.77 1,730,166.50 2.09% Aaa/AA+ 3. %
1.75% Due 9/12/2019 1.70 % 1,703,129.74 1.29 % 1,570.14 27,036.76 AAA 3.

3135G0A78 FNMA Note 400,000.00 05/26/2015 401,417.20 101.03 404,124.00 0.49% Aaa/AA+ 4. o

1.625% Due 1/21/2020 1.55% 401,311.33 1.38 % 1,263.89 2,812.67 AAA 4, %

3137EADR7 FHLMC Note 1,650,000.00 08/26/2015 1,636,522.80 99.91 1,648,493.55 2.00% Aaa/AA+ 4., @
1.375% Due 5/1/2020 1.56 % 1,636,798.81 1.40 % 9,453.13 11,694.74 AAA 4, f’E’

3135G0D75 FNMA Note 1,655,000.00 09/29/2015 1,655,893.70 100.00 1,654,998.35 2.01% AaalAA+ 4., GE)
1.5% Due 6/22/2020 1.49 % 1,655,893.18 1.50 % 6,826.88 (894.83) AAA 4, =

33,602,327.34 33,990,676.65 41.15% Aaa/AA+ 2. °>’

Total Agency 33,715,000.00 1.37 % 33,619,270.44 0.93% 88,263.85 371,406.21 Aaa 2. ¢
=

COMMERCIAL PAPER @©
o

89236B4G6 Toyota Motor Corp Interest Bearing CP 1,410,000.00 01/30/2015 1,410,000.00 100.00 1,410,000.00 1.71% P-1/A-1+ 0. @
0.3% Due 10/2/2015 0.30 % 1,410,000.00 0.30 % 2,867.00 0.00 F-1 0. O

06538CXT3 Bank of Tokyo Mitsubishi NY Discount 1,635,000.00 06/26/2015 1,633,365.00 99.98 1,634,645.75 1.97% P-1/A-1 0. -2
CP 0.30 % 1,634,645.75 0.30 % 0.00 0.00 F-1 0. 9

0.3% Due 10/27/2015 3

3,043,365.00 3,044,645.75 3.68% P-1/A-1 0. 8

Total Commercial Paper 3,045,000.00 0.30 % 3,044,645.75 0.30 % 2,867.00 0.00 F-1 0. =
IS

()

e

=

Q

S

<
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/ ‘ City of Moreno Valley Holdings Report Ada
As of 9/30/15

LL

Purchase Date Cost Value Mkt Price Market Value % of Port. Moody/S&P @)

Security Description Par Value/Units Book Yield Book Value Mkt YTM Accrued Int. Gain/Loss Fitch -

MONEY MARKET FUND FI %
60934N104 Federated GOVT OBLIG MMF 96,385.64 Various 96,385.64 1.00 96,385.64 0.12% Aaa/AAA 0. 8
0.01 % 96,385.64 0.01 % 0.00 0.00 AAA 0.

96,385.64 96,385.64 0.12% Aaa/AAA 0. q—

Total Money Market Fund FI 96,385.64 0.01 % 96,385.64 0.01 % 0.00 0.00 Aaa 0. Q
—

US CORPORATE =
278642AB9 Ebay Inc Note 1,345,000.00 10/22/2010 1,342,646.25 100.03 1,345,441.16 1.64 % Baal/BBB+ 0. S
1.625% Due 10/15/2015 1.66 % 1,344,981.82 0.83% 10,078.16 459.34 BBB 0.

24422ERLS John Deere Capital Corp Note 1,215,000.00 09/11/2012 1,263,733.65 101.42 1,232,234.78 1.49 % A2/A 1. q>)
2% Due 1/13/2017 1.05 % 1,229,478.39 0.89 % 5,265.00 2,756.39 NR 1. X

674599CB9 Occidental Petroleum Note 1,575,000.00 03/08/2013 1,612,532.25 100.87 1,588,666.28 1.92 % A2/ A 1. LQ
1.75% Due 2/15/2017 1.13% 1,588,155.90 1.11 % 3,521.88 510.38 A 1. 8

717081DJ9 Pfizer Inc. Note 565,000.00 05/12/2014 564,502.80 100.18 566,041.86 0.69 % Al/AA 1. o
1.1% Due 5/15/2017 1.13% 564,731.44 0.99 % 2,347.89 1,310.42 A+ 1. —g

166764AA8 Chevron Corp. Callable Note Cont 1,500,000.00 Various 1,477,072.20 99.60 1,493,988.00 1.81 % Aal/AA 2. 9
11/5/17 1.48 % 1,488,285.93 1.30 % 5,335.99 5,702.07 NR 2.

1.104% Due 12/5/2017 %

02665WAQ4 American Honda Finance Note 695,000.00 12/08/2014 694,353.65 100.58 699,014.32 0.85% Al/ A+ 2. .
1.55% Due 12/11/2017 1.58 % 694,527.03 1.28 % 3,291.60 4,487.29 NR 2. B

o

458140AL4 Intel Corp Note 1,440,000.00 12/12/2012 1,444,175.55 99.82 1,437,425.28 1.74 % Al/ A+ 2. ©
1.35% Due 12/15/2017 1.29% 1,441,845.11 1.43 % 5,724.01 (4,419.83) A+ 2 X

%)

89236TCA1 Toyota Motor Credit Corp Note 260,000.00 01/07/2015 259,643.80 100.12 260,303.16 0.32% Aa3/AA- 2. &
1.45% Due 1/12/2018 1.50 % 259,728.95 1.40 % 827.31 574.21 A 2. GE)

459200HZ7 IBM Corp Note 1,035,000.00 02/03/2015 1,031,843.25 99.76 1,032,495.30 1.25% Aa3/AA- 2.
1.125% Due 2/6/2018 1.23 % 1,032,525.87 1.23 % 1,778.91 (30.57) A+ 2. 0>)

713448CR7 PepsiCo Inc Note 875,000.00 Various 874,650.00 99.92 874,257.13 1.06 % Al/A 2. £
1.25% Due 4/30/2018 1.26 % 874,698.94 1.28 % 4,587.68 (441.81) A 2. 'g

037833AJ9 Apple Inc Note 1,400,000.00 05/22/2013 1,383,186.00 99.53 1,393,462.00 1.69% Aal/AA+ 2. @®
1% Due 5/3/2018 1.25% 1,391,177.55 1.18 % 5,755.56 2,284.45 NR 2. ﬁ

©

74005PBH6 Praxair Note 1,035,000.00 01/08/2015 1,018,719.45 99.06 1,025,293.77 1.24% A2/ A 3. 0
1.25% Due 11/7/2018 1.68 % 1,021,767.67 1.56 % 5,175.00 3,526.10 NR 3. »n

24422ESF7 John Deere Capital Corp Note 545,000.00 12/10/2013 543,839.15 100.98 550,339.91 0.67 % A2/ A 3. 9
1.95% Due 12/13/2018 1.99 % 544,256.83 1.63 % 3,188.25 6,083.08 NR 3. 3

36962G7G3 General Electric Capital Corp Note 1,750,000.00 01/08/2014 1,748,286.80 101.71 1,779,870.75 216% Al/AA+ 3. 8
2.3% Due 1/14/2019 2.32 % 1,748,873.19 1.76 % 8,609.02 30,997.56 NR 3. |:

17275RAR3 Cisco Systems Note 1,305,000.00 Various 1,308,459.75 101.25 1,321,366.01 1.60%  Al/AA- 3. E
2.125% Due 3/1/2019 2.07 % 1,307,370.80 1.75% 2,310.94 13,995.21 NR 3. o

e

=

Q

S

<
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“ ‘ City of Moreno Valley

Holdings Report
As of 9/30/15

A.8.a

LL

Purchase Date Cost Value Mkt Price Market Value % of Port. Moody/S&P @)

Security Description Par Value/Units Book Yield Book Value Mkt YTM Accrued Int. Gain/Loss Fitch -

US CORPORATE %
91159HHH6 US Bancorp Callable Note Cont 1,365,000.00 Various 1,366,198.85 101.61 1,386,949.20 1.69 % Al/ A+ 3. 8
3/25/2019 2.18% 1,365,960.68 1.72% 13,013.00 20,988.52 AA- 3.

2.2% Due 4/25/2019 <r

06406HCW7 Bank of New York Callable Note Cont 1,675,000.00 Various 1,675,650.55 100.99 1,691,619.35 2.05% Al/ A+ 3. Q

8/11/2019 2.29% 1,675,510.25 2.03% 2,140.28 16,109.10 AA- 34

2.3% Due 9/11/2019 —

94974BGF1 Wells Fargo Corp Note 1,050,000.00 01/26/2015 1,048,857.60 99.75 1,047,424.35 1.27 % A2/ A+ 4, :
2.15% Due 1/30/2020 217 % 1,049,008.62 2.21% 3,825.21 (1,584.27) AA- 4. o

22160KAGO Costco Wholesale Corp Note 665,000.00 02/05/2015 664,301.75 99.53 661,866.52 0.80 % Al/ A+ 4, 2
1.75% Due 2/15/2020 1.77 % 664,388.27 1.86 % 1,487.01 (2,521.75) A+ 4., nG:J

747525AD5 Qualcomm Inc Note 980,000.00 06/11/2015 969,146.50 99.75 977,527.46 1.19% Al/ A+ 4, ‘IS'
2.25% Due 5/20/2020 2.49 % 969,791.68 2.31% 8,023.76 7,735.78 NR 4, 4

o

22,291,799.80 22,365,586.59 27.12% Al/A+ 2. N

Total US Corporate 22,275,000.00 1.70 % 22,257,064.92 1.49 % 96,286.46 108,521.67 A+ 2. ©
o

€

US TREASURY e

o

912828UU2 US Treasury Note 1,835,000.00 Various 1,791,984.86 99.86 1,832,372.28 221% AaalAA+ 2. %
0.75% Due 3/31/2018 1.29 % 1,811,246.90 0.81% 37.61 21,125.38 AAA 2.

912828VE7 US Treasury Note 1,450,000.00 01/07/2014 1,421,684.55 100.37 1,455,305.55 1.76 % Aaa/AA+ 2. E

1% Due 5/31/2018 1.46 % 1,432,823.61 0.86 % 4,872.95 22,481.94 AAA 2. %

912828WD8 US Treasury Note 1,005,600.00 12/13/2013 993,661.87 100.85 1,014,189.84 1.23% Aaa/AA+ 3
1.25% Due 10/31/2018 1.50 % 998,039.63 0.97 % 5,260.27 16,150.21 AAA 3. 9

c

912828A34 US Treasury Note 1,625,000.00 Various 1,590,288.65 100.80 1,638,034.13 1.99% Aaa/AA+ 3. ©
1.25% Due 11/30/2018 1.71% 1,602,569.95 0.99 % 6,826.33 35,464.18 AAA 3. E

%)

912828SD3 US Treasury Note 1,625,000.00 06/17/2014 1,596,694.89 100.66 1,635,791.63 1.98% Aaa/AA+ 3. G>)
1.25% Due 1/31/2019 1.64 % 1,604,576.05 1.05 % 3,422.21 31,215.58 AAA 3. c

912828SH4 US Treasury Note 2,000,000.00 03/31/2014 1,967,741.08 101.03 2,020,546.00 2.44% AaalAA+ 3. ©
1.375% Due 2/28/2019 1.72% 1,977,594.98 1.07 % 2,342.03 42,951.02 AAA 3. %

912828ST8 US Treasury Note 2,000,000.00 06/10/2014 1,960,084.82 100.54 2,010,730.00 2.44% Aaal AA+ 3. ﬁ
1.25% Due 4/30/2019 1.68 % 1,970,757.21 1.10 % 10,461.96 39,972.79 AAA 3. 8

912828UB4 US Treasury Note 1,600,000.00 03/30/2015 1,572,880.35 99.00 1,584,041.60 1.92% Aaa/AA+ 4. »
1% Due 11/30/2019 1.38 % 1,575,807.05 1.25% 5,377.05 8,234.55 AAA 4 5

912828H52 US Treasury Note 450,000.00 07/29/2015 444,306.20 99.89 449,519.40 0.54% Aaal/AA+ 4, ;
1.25% Due 1/31/2020 1.54 % 444,524.13 1.28 % 947.69 4,995.27 AAA 4, @

0]

912828VF4 US Treasury Note 1,750,000.00 07/10/2015 1,730,250.01 100.18 1,753,144.75 2.13% AaalAA+ 4. =
1.375% Due 5/31/2020 1.62 % 1,731,135.66 1.34% 8,086.58 22,009.09 AAA 4. .

c

()

e

S

S

<
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4 ‘ City of Moreno Valley Holdings Report Ata
As of 9/30/15

Purchase Date Cost Value Mkt Price Market Value % of Port. Moody/S&P
Security Description Par Value/Units Book Yield Book Value Mkt YTM Accrued Int. Gain/Loss
US TREASURY
912828L.32 US Treasury Note 1,200,000.00 09/29/2015 1,200,379.02 100.12 1,201,406.40 145% Aaa/AA+ 4,
1.375% Due 8/31/2020 1.37% 1,200,378.81 1.35% 1,405.22 1,027.59 AAA 4,
16,269,956.30 16,595,081.58 20.10% Aaa/AA+ 3.
Total US Treasury 16,540,600.00 1.55 % 16,349,453.98 1.08 % 49,039.90 245,627.60 Aaa 3.
81,785,359.36 82,571,515.14 100.00% Aal/AA 2.
TOTAL PORTFOLIO 82,154,547.36 141 % 81,848,830.45 1.09 % 238,716.43 722,684.69 Aaa 2.
TOTAL MARKET VALUE PLUS ACCRUED 82,810,231.57

Attachment: Treasurer's Cash and Investments Report - September 2015 [Revision 1] (1724 : RECEIPT OF
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“ ‘ City of Moreno Valley

Transaction Ledger
8/31/15 Thru 9/30/15

A.8.a

Transaction Settlement Acq/Disp Interest LL
Type Date Quantity Security Description Yield Amount Pur/Sold Total Amount Gain/LoJ E
ACQUISITIONS o
Purchase 09/01/2015 60934N104 13,865.63 Federated GOVT OBLIG MMF 1.000 0.01 % 13,865.63 0.00 13,865.63 0. §
Purchase 09/01/2015 60934N104 5.86 Federated GOVT OBLIG MMF 1.000 0.01 % 5.86 0.00 5.86 0. n:
Purchase 09/08/2015 60934N104 16,150.00 Federated GOVT OBLIG MMF 1.000 0.01 % 16,150.00 0.00 16,150.00 0. §
Purchase 09/10/2015 60934N104 15,856.25 Federated GOVT OBLIG MMF 1.000 0.01 % 15,856.25 0.00 15,856.25 0. E
Purchase 09/11/2015 60934N104 19,262.50 Federated GOVT OBLIG MMF 1.000 0.01 % 19,262.50 0.00 19,262.50 0 =
Purchase 09/12/2015 60934N104 14,875.00 Federated GOVT OBLIG MMF 1.000 0.01 % 14,875.00 0.00 14,875.00 0. E
Purchase 09/15/2015 60934N104 552.83 Federated GOVT OBLIG MMF 1.000 0.01 % 552.83 0.00 552.83 0. %
Purchase 09/15/2015 60934N104 24,242.84 Federated GOVT OBLIG MMF 1.000 0.01 % 24,242.84 0.00 24,242.84 0. .n_:.
Purchase 09/15/2015 60934N104 28,008.80 Federated GOVT OBLIG MMF 1.000 0.01 % 28,008.80 0.00 28,008.80 0. g
Purchase 09/15/2015 60934N104 1,253.50 Federated GOVT OBLIG MMF 1.000 0.01 % 1,253.50 0.00 1,253.50 0. :;
Purchase 09/15/2015 60934N104 58,751.14 Federated GOVT OBLIG MMF 1.000 0.01 % 58,751.14 0.00 58,751.14 0. 'g
Purchase 09/15/2015 60934N104 795.67 Federated GOVT OBLIG MMF 1.000 0.01 % 795.67 0.00 795.67 0. %
Purchase 09/15/2015 60934N104 658.83 Federated GOVT OBLIG MMF 1.000 0.01 % 658.83 0.00 658.83 0. %
Purchase 09/18/2015 60934N104 8,906.25 Federated GOVT OBLIG MMF 1.000 0.01 % 8,906.25 0.00 8,906.25 0. *é
Purchase 09/18/2015 60934N104 734.71 Federated GOVT OBLIG MMF 1.000 0.01 % 734.71 0.00 734.71 0. %
Purchase 09/21/2015 60934N104 122,924.66 Federated GOVT OBLIG MMF 1.000 0.01 % 122,924.66 0.00 122,924.66 0. %,
Purchase 09/27/2015 60934N104 6,625.00 Federated GOVT OBLIG MMF 1.000 0.01 % 6,625.00 0.00 6,625.00 0. %
Purchase 09/29/2015 60934N104 5,250.00 Federated GOVT OBLIG MMF 1.000 0.01 % 5,250.00 0.00 5,250.00 0. *Ug.)
Purchase 09/30/2015 3135G0OD75 1,655,000.00 FNMA Note 100.054 1.49 % 1,655,893.70 6,757.92 1,662,651.62 0. qé
1.5% Due 6/22/2020 —
Purchase 09/30/2015 60934N104 6,881.25 Federated GOVT OBLIG MMF 1.000 0.01 % 6,881.25 0.00 6,881.25 0. -r%
Purchase 09/30/2015 912828L32 1,200,000.00 US Treasury Note 100.032 1.37 % 1,200,379.02 1,359.89 1,201,738.91 0. ﬁ
- 1.375% Due 8/31/2020 8
Subtotal 3,200,600.72 3,201,873.44 8,117.81 3,209,991.25 0. _2
o
Security 09/29/2015 60934N104 334.67 Federated GOVT OBLIG MMF 1.000 334.67 0.00 334.67 0. 3
Contribution 8
Subtotal 334.67 334.67 0.00 334.67 0. =
%
TOTAL ACQUISITIONS 3,200,935.39 3,202,208.11 8,117.81 3,210,325.92 0 &
E
DISPOSITIONS E
Sale 09/30/2015 60934N104 705,761.45 Federated GOVT OBLIG MMF 1.000 0.01 % 705,761.45 0.00 705,761.45 0.00
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/ ; . A.8.a
Clty of Moreno VaIIey Transaction Ledger
8/31/15 Thru 9/30/15

Transaction Settlement Acq/Disp Interest LL
Type Date Quantity Security Description Yield Amount Pur/Sold Total Amount Gain/Los E
DISPOSITIONS o
L

Sale 09/30/2015 912828A34 375,000.00 US Treasury Note 100.750 1.01% 377,811.24 1,562.50 379,373.74 8,050. O
1.25% Due 11/30/2018 'f-J':J

Sale 09/30/2015 912828SD3 475,000.00 US Treasury Note 100.570 1.08 % 477,707.40 984.21 478,691.61 8,682. <r
1.25% Due 1/31/2019 N

N~

Sale 09/30/2015 912828TM2 1,300,000.00 US Treasury Note 99.992 0.63 % 1,299,894.09 669.64 1,300,563.73 5,603
0.625% Due 8/31/2017 =

Subtotal 2,855,761.45 2,861,174.18 3,216.35 2,864,390.53 22,336 g

o

Paydown 09/15/2015 43814HAC2 0.00 Honda Auto Receivables 2014-3 A3 100.000 0.00 795.67 795.67 0. q>)
0.88% Due 6/15/2018 o

Paydown 09/15/2015 477877AD6 0.00 John Deere Owner Trust 2014-B A3 100.000 0.00 552.83 552.83 0. "‘H-’
1.07% Due 11/15/2018 8

Paydown 09/15/2015 477879AC4 23,965.59 John Deere Owner Trust 2013-B A3 100.000 23,965.59 277.25 24,242.84 0 o
0.87% Due 8/15/2017 —g

Paydown 09/15/2015 47787RAC4 27,996.44 John Deere Owner Trust 2012-B A3 100.000 27,996.44 12.36 28,008.80 0 9
0.53% Due 7/15/2016 %

Paydown 09/15/2015 47787VACS5 0.00 John Deere Owner Trust 2014-A A3 100.000 0.00 1,253.50 1,253.50 0. U,)
0.92% Due 4/16/2018 +

o

Paydown 09/15/2015 89231MAC9 0.00 Toyota Auto Receivables Owner 2014-A 100.000 0.00 658.83 658.83 0 o
0.67% Due 12/15/2017 &"

Paydown 09/15/2015 89231NAC7 58,718.27 Toyota Auto Receivable 2012-B A3 100.000 58,718.27 32.87 58,751.14 02
0.46% Due 7/15/2016 S

Paydown 09/18/2015 43814GAC4 0.00 Honda Auto Receivables 2014-2 A3 100.000 0.00 734.71 734.71 0. E
0.77% Due 3/19/2018 g

>

Paydown 09/21/2015 43814CAC3 122,702.75 Honda Auto Receivables 2013-1 A3 100.000 122,702.75 221.91 122,924.66 0 <
0.48% Due 11/21/2016 Lo}

_ c

Subtotal 233,383.05 233,383.05 4,539.93 237,922.98 0 ®©

a2

Security 09/29/2015 60934N104 334.67 Federated GOVT OBLIG MMF 1.000 334.67 0.00 334.67 0 ©
Withdrawal v
Subtotal 334.67 334.67 0.00 334.67 0. %

®

TOTAL DISPOSITIONS 3,089,479.17 3,094,891.90 7,756.28 3,102,648.18 22,336 l“:"
OTHER TRANSACTIONS CIC)
S

Interest 09/01/2015 17275RAR3 1,305,000.00 Cisco Systems Note 0.000 13,865.63 0.00 13,865.63 0. -(C)
2.125% Due 3/1/2019 I

Interest 09/08/2015 3136FPDC8 765,000.00 FNMA Callable Note 1X 3/8/2011 0.000 7,650.00 0.00 7,650.00 0.

2% Due 3/8/2016
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/ ; . A.8.a
Clty of Moreno VaIIey Transaction Ledger
8/31/15 Thru 9/30/15

Transaction Settlement Acq/Disp Interest

Type Date Quantity Security Description Yield Amount Pur/Sold Total Amount Gain/LoJ
OTHER TRANSACTIONS

Interest 09/08/2015 3137EADCO 1,700,000.00 FHLMC Note 0.000 8,500.00 0.00 8,500.00 0.
1% Due 3/8/2017

Interest 09/10/2015 3133782N0 1,310,000.00 FHLB Note 0.000 5,731.25 0.00 5,731.25 0.
0.875% Due 3/10/2017

Interest 09/10/2015 313378WF4 1,800,000.00 FHLB Note 0.000 10,125.00 0.00 10,125.00 0.
1.125% Due 3/10/2017

Interest 09/11/2015 06406HCW7 1,675,000.00 Bank of New York Callable Note Cont 0.000 19,262.50 0.00 19,262.50 0.
8/11/2019
2.3% Due 9/11/2019

Interest 09/12/2015 3135G0ZG1 1,700,000.00 FNMA Note 0.000 14,875.00 0.00 14,875.00 0.
1.75% Due 9/12/2019

Interest 09/18/2015 3135G0YM9 950,000.00 FNMA Note 0.000 8,906.25 0.00 8,906.25 0.
1.875% Due 9/18/2018

Interest 09/27/2015 3135G0ZL0O 1,325,000.00 FNMA Note 0.000 6,625.00 0.00 6,625.00 0.
1% Due 9/27/2017

Interest 09/29/2015 3137EADLO 1,050,000.00 FHLMC Note 0.000 5,250.00 0.00 5,250.00 0.
1% Due 9/29/2017

Interest 09/30/2015 912828UU2 1,835,000.00 US Treasury Note 0.000 6,881.25 0.00 6,881.25 0.
0.75% Due 3/31/2018

Subtotal 15,415,000.00 107,671.88 0.00 107,671.88 0.
Dividend 09/01/2015 60934N104 470,412.00 Federated GOVT OBLIG MMF 0.000 5.86 0.00 5.86 0.
Subtotal 470,412.00 5.86 0.00 5.86 0.
TOTAL OTHER TRANSACTIONS 15,885,412.00 107,677.74 0.00 107,677.74 0.
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SectionN 3 A 8a

Cutwater Asset Management
1331 17th Street, Suite 602
Denver, CO 80202

Tel: 303 860 1100

Fax: 303 860 0016

CITY OF MORENO VALLEY

Report for the period September 1, 2015 - September 30, 2015

Please contact Accounting by calling the number above or email camreports@cutwater.com with questions concerning this report.

( This report was prepared on October 5, 2015)

%
.. ..

>» ABNY MELLON COMPANY*"
CUTWATER

ASSET MANAGEMENT
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Fixed Income Market Review
September 30, 2015

Chart 1: Consumer Price Index 8/31/2010-8/31/2015

Yearly % Change
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Chart 2: Treasury Yield Curves 8/31/2015-9/30/2015
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Past performance is not indicative of future results. See important
disclosures for additional information

Charts sourced from Bloomberg Finance LP, August 31, 2015, September 30, 2015.
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Economic Indicators & Monetary Policy: Gross Domestic Product (GDP) for
the second quarter of 2015 was revised upward a second time, and the final reading
showed 3.9 percent growth. Gains in consumption, specifically in the services
sector, helped bolster the strong GDP report. Year-over-year GDP increased by 2.7
percent. The first estimate of third quarter GDP will be released on October 29"
The Institute for Supply Management (ISM) indices declined in August as the non-
manufacturing index fell to 59.0 percent from 60.3 percent, and the manufacturing
index fell to 51.1 percent from 52.7 percent. The manufacturing index has decreased
steadily since June and is nearing 50 percent, which indicates the minimum level for
economic expansion.

August employment metrics were mixed, as the workforce added 173,000 jobs, a
42,000 job decline from the July report. However, the unemployment and
underemployment rates fell to post-recession lows of 5.1 percent and 10.3 percent
respectively. Small signs of wage growth were also present in the employment
report as average hourly earnings increased 2.2 percent compared to 2.1 percent in
July.

In what has become a theme for most of 2015, inflation indicators continue to show
little to no growth, with the exception of the year-over-year core Consumer Price
Index (CPI). The core CPI, which excludes food and energy because of their volatile
nature, increased 1.8 percent on a year-over-year basis. Including food and energy,
the CPI increased 0.2 percent on a year-over-year basis (See chart 1). On a month-
over-month basis, core CPI increased 0.1 percent, while the CPI including food and
energy decreased 0.1 percent. The Producer Price Index (PPI) experienced similar
trends. Core PPI increased 0.9 percent on a year-over-year basis and PPI, including
food and energy, decreased 0.8 percent, year-over-year. On a month-over-month
basis, core PPI increased 0.3 percent, while PPl including food and energy
experienced zero growth. The Federal Open Markets Committee (FOMC) set its
target inflation rate at 2.0 percent.

Home sale data was mixed in August, as new home sales increased 5.7 percent while
existing home sales decreased 4.8 percent. New home sales, which are measured at
the time of contract execution rather than closing, reached a seven year high at an
annualized rate of 552,000. Further mixed results were reported as housing starts
declined 3.0 percent, while building permits increased 3.5 percent.

The FOMC met in September and voted to maintain the Fed funds target rate at zero
to 0.25 percent. The almost unanimous vote rejected the predictions of many
analysts who expected an interest rate increase to be announced. FOMC members
have indicated that an interest rate hike is still possible in 2015.

Yield Curve & Spreads: At the end of September, the 3-month Treasury bill
yielded 0.00 percent, the 6-month Treasury bill yielded 0.07 percent, the 2-year
Treasury note yielded 0.63 percent, the 5-year Treasury note yielded 1.35 percent,
and the 10-year Treasury note yielded 2.04 percent (See Chart 2).

Insight Investment

A.8.a
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Important Disclosures:

The information contained herein is for your reference only and is being provided in response to your specific request and has been obtained from sources believed to be reliable;
however, no representation is made regarding its accuracy or completeness. This document must not be used for the purpose of an offer or solicitation in any jurisdiction or in any
circumstances in which such offer or solicitation is unlawful or otherwise not permitted. This document should not be duplicated, amended, or forwarded to a third party without consent
from Insight. This is a marketing document intended for professional clients only and should not be made available to or relied upon by retail clients.

Investment advisory services in North America are provided through four different SEC-registered investment advisers using the brand Insight Investment: Cutwater Asset
Management Corp. (CAMC), Cutwater Investor Services Corp. (CISC), Pareto New York LLC (PNY) and Pareto Investment Management Limited (PIML). The North American
investment advisers are associated with a broader group of global investment managers that also (individually and collectively) use the corporate brand Insight Investment and may be
referred to as “Insight”, “Insight Group” or “Insight Investment”.

Both CISC and CAMC are investment advisers registered with the Securities and Exchange Commission (SEC), under the Investment Advisers Act of 1940, as amended. Registration
with the SEC does not imply a certain level of skill or training. You may request, without charge, additional information about Insight. Moreover, specific information relating to Insight’s
strategies, including investment advisory fees, may be obtained from CAMC’s and CISC’s Forms ADV Part 2A, which are available without charge upon request.

Unless otherwise stated, the source of information is Insight. Any forecasts or opinions are Insight's own at the date of this document (or as otherwise specified) and may change.
Material in this publication is for general information only and is not advice, investment advice, or the recommendation of any purchase or sale of any security. Insight makes no
implied or expressed recommendations concerning the manner in which an account should or would be handled, as appropriate investment strategies depend upon specific
investment guidelines and objectives and should not be construed to be an assurance that any particular security in a strategy will remain in any fund, account, or strategy, or that a
previously held security will not be repurchased. It should not be assumed that any of the security transactions or holdings referenced herein have been or will prove to be profitable or
that future investment decisions will be profitable or will equal or exceed the past investment performance of the securities listed.

Insight does not provide tax or legal advice to its clients and all investors are strongly urged to consult their tax and legal advisors regarding any potential strategy or investment.

Insight is a group of wholly owned subsidiaries of The Bank of New York Mellon Corporation. BNY Mellon is the corporate brand of The Bank of New York Mellon Corporation and may
also be used as a generic term to reference the Corporation as a whole or its various subsidiaries generally. Products and services may be provided under various brand names and in
various countries by subsidiaries, affiliates and joint ventures of The Bank of New York Mellon Corporation where authorized and regulated as required within each jurisdiction. Unless
you are notified to the contrary, the products and services mentioned are not insured by the FDIC (or by any governmental entity) and are not guaranteed by or obligations of The Bank
of New York Mellon Corporation or any of its affiliates. The Bank of New York Corporation assumes no responsibility for the accuracy or completeness of the above data and disclaims
all expressed or implied warranties in connection therewith.

© 2015 Insight Investment. All rights reserved.
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City of Moreno Valley

Activity and

Performance Summary

for the period September 1, 2015 - September 30, 2015

A.8.a

Amortized Cost Basis Activity Summary

Beginning Amortized Cost Value

Additions
Contributions
Interest Received
Accrued Interest Sold
Gainon Sales

Total Additions

Deductions
Withdrawals
Fees Paid
Accrued Interest Purchased
Losson Sales

Total Deductions

Accretion (Amortization) for the Period

Ending Amortized Cost Value
Ending Fair Value
Unrealized Gain (L0oss)

2,717.13

114,518.31

841.50
1,818.22

0.00
2,717.13
69.33
0.00

54,113,627.49

119,895.16

(2,786.46)
(7,424.76)
54,223,311.43
54,461,669.91
238,358.48

Detail of Amortized Cost Basis Return

Current Holdings

Cash and Equivalents 2.09
U.S. Treasury 8,229.50
U.S. Instrumentality 27,046.02
Corporate 19,975.80
Salesand Maturities

U.S. Instrumentality 876.04
Corporate 76.50
Total 56,205.95

Interest Accretion
Earned  (Amortization) Gain (Loss)

0.00

1,830.87
(3,061.07)
(6,195.28)

0.00
0.72
(7,424.76)

Realized

0.00
0.00
0.00
0.00

0.00
1,818.22
1,818.22

Total
Income

2.09
10,060.37
23,984.95
13,780.52

876.04
1,895.44
50,599.41

Annualized Compar ative Rates of Return

0.14%
0.15%
0.02%
0.13%
0.37%
0.71%

Twelve Six
Month Trailing Month Trailing OneMonth
Fed Funds 0.12% 0.13%
Overnight Repo 0.15% 0.17 %
3 Month T-Bill 0.02 % 0.02 %
6 Month T-Bill 0.07 % 0.09 %
1Year T-Note 0.24 % 0.30%
2 Year T-Note 0.60 % 0.65 %
5 Year T-Note 1.50 % 1.53 %

1.49%

Summary of Amortized Cost Basis Return for the Period

Total Portfolio Excl. Cash Eq.
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Interest Earned 56,205.95 56,203.86
Accretion (Amortization) (7,424.76) (7,424.76)
Realized Gain (Loss) on Sales 1,818.22 1,818.22
Total Income on Portfolio 50,599.41 50,597.32
Average Daily Historical Cost 54,297,523.83 54,040,567.90
Annualized Return 1.13% 1.14%
Annualized Return Net of Fees 1.07% 1.08%
Annualized Return Y ear to Date Net of Fees 1.13% 1.14%
Weighted Average Effective Maturity in Days 639 642
Cutwat
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City of Moreno Valley
Activity and Performance Summary
for the period September 1, 2015 - September 30, 2015

A.8.a

L
@]
Fair Value Basis Activity Summary Detail of Fair Value Basis Return %
Beginning Fair Value 54,218,839.05 Interest Changein Total (Ld
Additions Earned Fair Value Income ?:_
Contributions 2,717.13 Current Holdings N
Interest Received 11451831 Cash and Equivalents 2.09 0.00 2.09 ~
Accrued Interest Sold 841.50 U.S. Treasury 8,229.50 35,486.99 43,716.49 -
U.S. Instrumentality 27,046.02 49,403.00 76,449.02 S
Total Additions 118,076.94 Corporate 19,975.80 40,169.25 60,145.05 g
- 3
Deductions Salesand Maturities .n_:.
i U.S. Instrumentality 876.04 2,462.10 3,338.14 o
Withdrawals 0.00 -
. Corporate 76.50 19.04 95.54 o
Fees Paid 2,717.13 N
Total 56,205.95 127,540.38 183,746.33 5
Accrued Interest Purchased 69.33 o
g
Total Deductions (2,786.46) >
7}
Changein Fair Value for the Period 127,540.38 g
Ending Fair Value 54,461,669.91 N
2
]
Annualized Comparative Rates of Return Summary of Fair Value Basis Return for the Period £
! Total Portfolio Excl. Cash Eq. 3
Twelve Six =
Month Trailing Month Trailing  OneMonth Interest Earned 56,205.95 56,203.86 =
Fed Funds 0.12% 0.13% 014 % Change in Fair Value 127540.38 127,540.38 ;'éc
Overnight Repo 0.15% 0.17% 0.15 % Total Income on Portfolio 183,746.33 183,744.24 <
3 Month T-Bill 0.05% 0.07% 0.24 % Average Daily Historical Cost 54,297,523.83 54,040,567.90 8
6 Month T-Bill 0.26 % 0.39% 1.47 % Annualized Return 4.12% 4.14% 0
)
1Year T-Note 0.27 % 0.44 % 1.19% Annualized Return Net of Fees 4.06% 4.08% 5
BAML 1-3 Yr Tsy Index 115% 0.91% 3.68 % Annualized Return Y ear to Date Net of Fees 1.61% 1.62% @
BAML 1-5 Yr Tsy Index 213% 144% 6.48 % Weighted Average Effective Maturity in Days 639 642 =
IS
)
S
e
(&)
s
<
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City of Moreno Valley
Recap of SecuritiesHeld
September 30, 2015

A.8.a

Weighted Weighted Weighted
Unrealized Average Average % Weighted Average
Historical Amortized Gain Final Effective Portfolio/ Average Market
Cost Cost Fair Vaue (Loss) Maturity (Days) Maturity (Days) Segment Yield * Duration (Yea
Cash and Equivalents 235,337.73 235,337.73 235,337.73 0.00 1 1 0.43 0.01 0.
U.S. Treasury 12,056,826.49 12,108,669.84 12,182,880.08 74,210.24 718 718 22,18 1.02 1
U.S. Instrumentality 27,127,304.45 27,019,279.81 27,175,020.88 155,741.07 624 597 49.90 1.10 1
Corporate 14,946,112.90 14,860,024.05 14,868,431.22 8,407.17 666 664 27.49 112 1
Total 54,365,581.57 54,223,311.43 54,461,669.91 238,358.48 654 639 100.00 1.08 1
* Weighted Average Yield is calculated on a"yield to worst" basis.
Portfolio / Segment Diversification
. Cash and Equivalents 0.4 %
. U.S. Treasury 22.2%
. U.S. Instrumentality 49.9 %
Corporate 27.5%
Total: 100.0 %
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City of Moreno Valley

Maturity Distribution of SecuritiesHeld

September 30, 2015

Maturity Historical Cost Percent
Under 90 Days 3,272,470.78 6.02 %
90 To 180 Days 1,000,600.00 1.84%
180 Daysto 1 Year 8,118,819.40 14.93 %
1To2Years 18,539,691.88 34.10%
2To3Yeas 19,329,680.87 35.55 %
3To4Years 4,104,318.64 7.55 %
4To5Years 0.00 0.00 %
Over 5 Years 0.00 0.00 %
54,365,581.57 100.00 %
Maturity Distribution
20.00
~ 15.00
£
£
B
o
© 10.00
[v]
Q
S
2
T 500
0.00
& &
K K
O<'.> éo
3
N o
Cutwater A
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City of Moreno Valley
SecuritiesHeld
September 30, 2015

A.8.a

LL

(@)

Historical Cost/  Amortized Cost/ Fair Vaue/ Unrealized Tota % E

CUSIP/ Purchase Rate/ Maturity/ Par Value/ Accrued Interest Accretion Change In Fair Gain Interest Interest Accrued Port |
Description Date Coupon  Cal Date Shares Purchased (Amortization) Value (Loss) Received Earned Interest Cost Yied O
. L

Cash and Equivalents o
Federated Govt Oblig 09/30/15 0.011V 235,337.73 235,337.73 235,337.73 235,337.73 0.00 1.68 2.09 2.09 043 001 <r
0.00 0.00 0.00 N

TOTAL (Cash and Equivalents) 235,337.73 235,337.73 235,337.73 235,337.73 0.00 1.68 2.09 2.09 0.43 Z

0.00 0.00 0.00 ry

C

U.S. Treasury 1)
912828PJ3 05/16/11 1.375 11/30/15 1,050,000.00 1,038,273.05 1,049,575.88 1,052,194.50 2,618.62 0.00 1,183.40 4,851.95 1.91 1.6° g
T-Note 0.00 212.06 (1,059.45) él:)

912828SC5 06/20/12 0.875 01/31/17 1,710,000.00 1,723,298.31 1,713,849.10 1,718,861.22 5,012.12 0.00 1,219.77 2,520.86 317  0.7C Iu_vl
T-Note 0.00 (236.62) 2,159.73 k|
o

912828TG5 02/25/13 0.500 07/31/17 3,100,000.00 3,069,373.67 3,087,329.00 3,094,268.10 6,939.10 0.00 1,263.58 2,611.41 565 07: N
T-Note 0.00 568.21 8,354.50 )
912828TS9 03/25/13 0.625 09/30/17 1,700,000.00 1,693,099.45 1,696,947.03 1,699,202.70 2,255.67 5,312.50 870.90 29.03 311 07 'g
T-Note 0.00 125.47 4,890.90 8

912828TS9 05/23/13 0.625 09/30/17 1,175,000.00 1,167,660.19 1,171,632.27 1,174,448.93 2,816.66 3,671.88 601.95 20.06 215 07 8
T-Note 0.00 138.40 3,380.48 n
'

912828UU2 07/29/13 0.750 03/31/18 1,000,000.00 976,018.98 987,180.13 998,568.00 11,387.87 3,750.00 614.75 20.49 1.80 126 o

T-Note 0.00 421.70 4,193.00 8_
912828WD8 12/13/13 1.250 10/31/18 1,700,000.00 1,679,818.19 1,687,254.79 1,714,521.40 27,266.61 0.00 1,732.33 8,892.66 3.09 1.5 &-’
T-Note 0.00 339.58 9,452.00 "
912828A34 12/27/13 1.250 11/30/18 725,000.00 709,284.65 714,901.64 730,815.23 15,913.59 0.00 742.82 3,045.59 1.30 171 €
T-Note 0.00 262.07 4,115.83 GE)
TOTAL (U.S. Treasury) 12,160,000.00 12,056,826.49 12,108,669.84 12,182,880.08 74,210.24 12,734.38 8,229.50 21,992.05 2218 >
0.00 1,830.87 35,486.99 i~

k=

U.S. Instrumentality Lo}
c

3133ECBI2 12/24/12 0.430 11/16/15 2,000,000.00 1,998,860.00 1,999,950.39 2,000,652.00 701.61 0.00 716.67 3,225.00 368 04 ®©
FECB 0.00 32.36 (602.00) ﬁ
313372YS7 07/07/11 2.450 03/30/16 2,150,000.00 2,206,631.00 2,155,931.84 2,173,235.05 17,303.21 26,337.50 4,389.58 146.32 4.06 1.8 8
FHLB 0.00 (983.17) (1,369.55) 0
313373526 07/19/11 2.125 06/10/16 725,000.00 737,702.00 726,797.32 733,560.08 6,762.76 0.00 1,283.85 4,750.26 1.36 1.7¢ '5
FHLB 0.00 (213.12) (1,141.15) 5
313373526 08/29/11 2.125 06/10/16 1,150,000.00 1,196,563.50 1,156,743.31 1,163,578.05 6,834.74 0.00 2,036.46 7,534.90 2.20 122 &
FHLB 0.00 (799.60) (1,810.10) |°:-’
313373526 11/21/11 2.125 06/10/16 900,000.00 937,440.00 905,695.92 910,626.30 4,930.38 0.00 1,593.75 5,896.88 1.72 L1 .
FHLB 0.00 (675.41) (1,416.60) %
e

e

(&S]

@©

-

=

<
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City of Moreno Valley

A.8.a

SecuritiesHeld
September 30, 2015

LL
Historical Cost/  Amortized Cost/ Fair Vaue/ Unrealized Tota % ©)
CUSIP/ Purchase Rate/ Maturity/ Par Vaue/ Accrued Interest Accretion Change In Fair Gain Interest Interest Accrued Port E
Description Date Coupon  Cal Date Shares Purchased (Amortization) Value (Loss) Received Earned Interest Cost Yied mm
3137EADCO 03/14/12 1.000 03/08/17 1,000,000.00 986,050.00 995,983.63 1,006,355.00 10,371.37 5,000.00 833.33 638.89 1.81 1.2¢ QO
FHLMC 0.00 229.95 1,890.00 '5.':J
313378WF4 04/24/12 1.125 03/10/17 1,000,000.00 1,003,560.00 1,001,051.41 1,007,737.00 6,685.59 5,625.00 937.50 656.25 1.85 108 --
FHLB 0.00 (59.97) 2,079.00 N
3137EADF3 05/29/12 1.250 05/12/17 1,000,000.00 1,009,273.00 1,003,019.24 1,010,663.00 7,643.76 0.00 1,041.67 4,826.39 1.86 1.0¢ :
=

FHLMC 0.00 (153.78) 1,792.00
313379VE6 07/26/12 1.010 06/19/17 915,000.00 923,363.10 917,931.06 920,746.20 2,815.14 0.00 770.13 2,618.43 1.70 og
FHLB 0.00 (140.24) 1,821.76 E
3137EADH9 07/27/12 1.000 06/29/17 1,500,000.00 1,510,875.00 1,503,852.82 1,510,233.00 6,380.18 0.00 1,250.00 3,833.33 278 o.g »
FHLMC 0.00 (181.45) 1,552.50 3
3133EFEU7 09/30/15 0.780 08/28/17 1,600,000.00 1,602,000.00 1,601,997.13 1,601,878.40 (118.73) 0.00 34.67 104.00 2.95 0.71 o
FFCB 69.33 (2.87) (121.60) ﬂ
3133EAY28 09/18/12 0.830 09/21/17 1,645,000.00 1,645,000.00 1,645,000.00 1,647,107.25 2,107.25 6,826.75 1,137.79 379.26 3.03 0.8t 8
FECB 0.00 0.00 3,720.99 5
3135GORT2 02/22/13 0.875 12/20/17 1,850,000.00 1,845,264.00 1,847,820.15 1,854,686.05 6,865.90 0.00 1,348.96 4,541.49 3.39 0.9: @
FNMA 0.00 80.64 7,897.65 GE)
3134G6PM9 Call 03/30/15 1.050 12/29/17 1,000,000.00 1,000,600.00 1,000,194.89 1,001,662.00 1,467.11 0.00 875.00 2,683.33 1.84 0.9 ‘%
FHLMC 12/29/15 0.00 (65.69) 2,072.00 N
3137EADN6 05/10/13 0.750 01/12/18 1,500,000.00 1,491,378.00 1,495,789.96 1,498,743.00 2,953.04 0.00 937.50 2,468.75 2.74 08 .
S
FHLMC 0.00 151.44 4,011.00 o
o
3137EADN6 12/13/13 0.750 01/12/18 350,000.00 341,897.85 345,468.01 349,706.70 4,238.69 0.00 218.75 576.04 0.63 13 ©
FHLMC 0.00 163.02 935.90 C:
3135G0TG8 06/11/13 0.875 02/08/18 1,500,000.00 1,475,430.00 1,487,577.94 1,502,292.00 14,714.06 0.00 1,093.75 1,932.29 271 12« &
FNMA 0.00 432.83 8,187.00 GE)
3135G0VC4 06/12/15 1.130 02/28/18 2,000,000.00 2,001,040.00 2,000,923.63 2,014,290.00 13,366.37 0.00 1,883.34 2,071.67 3.68 11
FNMA 0.00 (31.45) 5,654.00 c1>)
3135GOWJ8 07/29/13 0.875 05/21/18 1,000,000.00 969,505.00 983,285.89 999,399.00 16,113.11 0.00 729.16 3,159.72 1.78 150 S
ENMA 0.00 520.69 5,583.00 ko]
c
31331KNA4 08/19/15 2580 06/08/18 1,200,000.00 1,248,852.00 1,246,800.60 1,249,990.80 3,190.20 0.00 2,580.00 9,718.00 2.30 110 ®©
FFCB 6,106.00 (1,431.21) 3,337.20 ﬁ
3135G0Y T4 12/13/13 1.625 11/27/18 1,000,000.00 996,020.00 997,464.67 1,017,880.00 20,415.33 0.00 1,354.16 5,597.22 1.83 171 8
FNMA 0.00 65.96 5,330.00 s
TOTAL (U.S. Instrumentality) 26,985,000.00 27,127,304.45 27,019,279.81 27,175,020.88 155,741.07 43,789.25 27,046.02 67,358.42 49.90 -E
6,175.33 (3,061.07) 49,403.00 5
n
©
Corporate o
SEPSOPACE 11/15/12 2.125 05/19/16 1,315,000.00 1,377,186.90 1,326,214.03 1,328,662.85 2,448.82 0.00 2,328.64 10,246.04 253 0.7¢ '_
=
]
€
e
(&S]
@©
-
<
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City of Moreno Valley
SecuritiesHeld
September 30, 2015

A.8.a

LL

Historical Cost/  Amortized Cost/ Fair Vaue/ Unrealized Tota % ©)

CUSIP/ Purchase Rate/ Maturity/ Par Vaue/ Accrued Interest Accretion Change In Fair Gain Interest Interest Accrued Port E
Description Date Coupon  Cal Date Shares Purchased (Amortization) Value (Loss) Received Earned Interest Cost Yied mm
Google 0.00 (1,456.37) (2,267.06) O
949746QUS 02/09/15 3.676 06/15/16 1,600,000.00 1,663,296.00 1,633,191.80 1,633,564.80 373.00 29,408.00 4,901.33 2,614.04 3.06 0.7¢ '5.':J
Wells Fargo 0.00 (3,859.52) (2,787.20) -
46623EY6 01/21/15 1.350 02/15/17 1,000,000.00 1,003,660.00 1,002,435.16 1,001,300.00 (1,135.16) 0.00 1,125.00 1,725.00 1.85 117 f\r,
JP Morgan Chase 0.00 (145.24) 2,346.00 :
24422ERN1 03/16/15 1.400 03/15/17 800,000.00 807,064.00 805,138.33 806,195.20 1,056.87 5,600.00 933.34 497.78 1.48 0.9 :
John Deere Capital C 0.00 (290.31) 1,052.00 —
C

36962G7J7 cal 01/21/15 1.250 05/15/17 1,000,000.00 1,005,930.00 1,004,084.62 1,005,450.00 1,365.38 0.00 1,041.66 4,722.22 1.85 09 o
GE Capital 04/13/17 0.00 (218.82) 4,441.00 )
>

717081DJ9 03/16/15 1.100 05/15/17 1,000,000.00 1,003,800.00 1,002,843.99 1,001,844.00 (999.99) 0.00 916.67 4,155.56 1.85 09: @
Prizer Inc 0.00 (144.13) 1,009.00 o
713448CB2 06/12/15 1.250 08/13/17 500,000.00 501,065.00 500,915.93 503,391.50 2,475.57 0.00 520.83 833.33 0.92 1.1f L‘H"
PEPSICO Inc 0.00 (40.29) 2,850.00 8
0258MODR7 03/30/15 1.550 09/22/17 740,000.00 745,379.80 744,282.49 742,049.06 (2,233.43) 5,735.00 955.83 286.75 1.37 12 5
American Express Cre 0.00 (177.94) 3,200.50 _g
68389XAN5 03/30/15 1.200 10/15/17 1,000,000.00 1,003,020.00 1,002,419.25 1,001,683.00 (736.25) 0.00 1,000.00 5,533.33 1.84 106 ©
-

ORACLE CORP 0.00 (97.42) 5,439.00 %
458140AL 4 12/12/12 1.350 12/15/17 500,000.00 501,300.00 500,572.88 499,106.00 (1,466.88) 0.00 562.50 1,987.50 0.92 130 0N
INTEL CORP 0.00 (21.32) (165.50) ;
459200HZ7 02/11/15 1.125 02/06/18 1,000,000.00 998,600.00 998,897.71 997,580.00 (1,317.71) 0.00 937.50 1,718.75 1.84 113 ©
IBM Corp 0.00 3850 4,657.00 &
24422ESB6 02/12/15 1.300 03/12/18 1,000,000.00 998,550.00 998,848.00 998,196.00 (652.00) 6,500.00 1,083.33 686.11 1.84 1z X
n

John Deere Capital C 0.00 38.70 4,463.00 -E
191216BA7 03/13/15 1.150 04/01/18 1,000,000.00 995,110.00 995,995.90 999,103.00 3,107.10 0.00 958.33 5,750.00 1.83 1.31 GE)
CocaCola 0.00 131.57 4,042.00 ‘(7')
931142DF7 04/04/13 1.125 04/11/18 1,130,000.00 1,128,960.40 1,129,476.51 1,129,127.64 (348.87) 0.00 1,059.38 6,003.13 2.08 127 Cl>)
Wal-Mart 0.00 17.01 4,938.10 c
037833AJ9 05/22/13 1.000 05/03/18 500,000.00 493,995.00 496,859.59 497,665.00 805.41 0.00 416.67 2,055.56 0.91 122 ©
Applenc 0.00 99.70 3,171.00 S
91159HHE3 call 02/12/14 1.950 11/15/18 215,000.00 215,455.80 215,296.56 217,242.67 1,946.11 0.00 349.37 1,583.83 0.40 1.9 ﬁ
US Bancorp 10/15/18 0.00 (8.02) 1,175.41 8
17275RAR3 02/27/14 2.125 03/01/19 500,000.00 503,740.00 502,551.30 506,270.50 3,719.20 5,312.50 885.42 885.42 0.93 218 o
CISCO SYSTEMSINC 0.00 (61.38) 2,605.00 5
TOTAL (Corporate) 14,800,000.00 14,946,112.90 14,860,024.05 14,868,431.22 8,407.17 52,555.50 19,975.80 51,284.35 27.49 5
n

0.00 (6,195.28) 40,169.25 ©

|°:’

i

c

]

e

e

(&S]

@©

-

<

Page 29 of 33 c

Packet Pg. 166




City of Moreno Valley A.8.a

SecuritiesHeld
September 30, 2015
‘GRAND TOTAL 5418033773 5436558157 5422331143 5446166001 23335848 10908081 5525341 14063691 10000
6,175.33 (7,425.48) 125,059.24

V = variablerate, current rate shown, average rate for Cash & Equivalents
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City of Moreno Valley
Securities Purchased
September 1, 2015 - September 30, 2015

A.8.a

Purchase Maturity/ Par Value/ Principal Accrued

CUSIP/ Description Date Rate/Coupon Call Date Shares Unit Cost Cost Interest Purchased Yield
Cash and Equivalents
Federated Govt Obligation 09/01/2015 0.011V 5,314.18 100.000 5,314.18 0.00 0.01
Federated Govt Obligation 09/08/2015 0.011V 5,000.00 100.000 5,000.00 0.00 0.01
Federated Govt Obligation 09/10/2015 0.011V 178,234.50 100.000 178,234.50 0.00 0.01
Federated Govt Obligation 09/14/2015 0.011V 6,500.00 100.000 6,500.00 0.00 0.01
Federated Govt Obligation 09/15/2015 0.011V 35,008.00 100.000 35,008.00 0.00 0.01
Federated Govt Obligation 09/21/2015 0.011V 6,826.75 100.000 6,826.75 0.00 0.01
Federated Govt Obligation 09/22/2015 0.011V 5,735.00 100.000 5,735.00 0.00 0.01
TOTAL (Cash and Equivaents) 242,618.43 242,618.43 0.00
U.S. Instrumentality
3133EFEU7 09/30/2015 0.780 08/28/2017 1,600,000.00 100.125 1,602,000.00 69.33 0.71
FFCB
TOTAL (U.S. Instrumentality) 1,600,000.00 1,602,000.00 69.33

1,842,618.43 1,844,618.43 69.33

GRAND TOTAL

V = variablerate, current rate shown, average rate for Cash & Equivaents
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City of Moreno Valley
Securities Sold and M atured
September 1, 2015 - September 30, 2015

A.8.a

LL
- - (@)
Amortized Cost Fair Value —
Sdeor at Sale or Maturity at Saleor Redlized Accrued o
CUSIP/ Maturity Rate/ Maturity/ Par Value/ / Maturity Maturity / Chg.In Gain Interest Interest Interest L
Description Date Coupon Cal Date Shares Historical Cost Accr/ (Amort) Price Fair Vaue (Loss) Sold Received Earned  Yield (Ld
o
Cash and Equivalents <
Federated Govt 09/30/2015 0.011V 107,559.95 107,559.95 107,559.95 100.00 107,559.95 0.00 0.00 0.00 000 001 (,l'
Obligation )
0.00 0.00 —
—
TOTAL (Cash and Equivalents) 107,559.95 107,559.95 107,559.95 107,559.95 0.00 0.00 0.00 0.00 c
0.00 0.00 i=
12}
U.S. Instrumentality CI>)
3134G6PG2 Cal  09/30/2015 0.750  03/30/2017 1,450,000.00 1,450,000.00 1,450,000.00 100.00 1,450,000.00 0.00 0.00 5,437.50 876.04 0.75 o,
FHLMC 09/30/2015 0.00 2,462.10 ]
TOTAL (U.S. Instrumentality) 1,450,000.00 1,450,000.00 1,450,000.00 1,450,000.00 0.00 0.00 5,437.50 876.04 8
0.00 2,462.10 )
Q
Corporate GE)
913017BU2 09/10/2015 1.800  06/01/2017 170,000.00 169,853.80 169,949.78  101.04 171,768.00 1,818.22 841.50 0.00 7650 202 o
United Technolo 0.72 19.04 (9))
TOTAL (Corporate) 170,000.00 169,853.80 169,949.78 171,768.00 1,818.22 841.50 0.00 76.50 o
0.72 19.04 o
Q
i
.................................................................................................................................................... n
GRAND TOTAL 1,727,559.95 1,727,413.75 1,727,509.73 1,729,327.95 1,818.22 841.50 5,437.50 952.54 =
(]
0.72 2,481.14 e
=
n
(0]
z
V = variablerate, current rate shown, average rate for Cash & Equivaents -
©
c
®©
ey
0
©
O
n
—
)
S
=]
0
©
0]
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City of Moreno Valley
Transaction Report
for the period September 1, 2015 - September 30, 2015

A.8.a

LL

O

Date CUSIP Transaction Sec Type  Description Maturity PAR Value/Shares Principal Interest Transaction Total Baa |-
o

09/01/2015 Bought CE Federated Govt Oblig 5,314.18 5,314.18 0.00 (5,314.18) (5,314. EJ)
09/01/2015 Interest CE Federated Govt Oblig 100,279.25 0.00 1.68 1.68 (5,312 IE.I:J
09/01/2015 17275RAR3 Interest COR CISCO SYSTEMSINC 03/01/2019 500,000.00 0.00 5,312.50 5,312.50 0. <r
09/08/2015 Bought CE Federated Govt Oblig 5,000.00 5,000.00 0.00 (5,000.00) (5,000.( ‘,:‘
—

09/08/2015 3137EADCO Interest INS FHLMC 03/08/2017 1,000,000.00 0.00 5,000.00 5,000.00 0. ~
09/10/2015 Bought CE Federated Govt Oblig 178,234.50 178,234.50 0.00 (178,234.50) (178,234 =
c

09/10/2015 313378WF4 Interest INS FHLB 03/10/2017 1,000,000.00 0.00 5,625.00 5,625.00 (172,609.! ©
n

09/10/2015 913017BU2 Sold COR United Technologies 06/01/2017 170,000.00 171,768.00 841.50 172,609.50 0. .a;)
09/12/2015 24422ESB6 Interest COR John Deere Capital C 03/12/2018 1,000,000.00 0.00 6,500.00 6,500.00 6,500. O
09/14/2015 Bought CE Federated Govt Oblig 6,500.00 6,500.00 0.00 (6,500.00) 0. Lﬂ
o

09/15/2015 Bought CE Federated Govt Oblig 35,008.00 35,008.00 0.00 (35,008.00) (35,008.0 N
P

09/15/2015 24422ERN1 Interest COR John Deere Capital C 03/15/2017 800,000.00 0.00 5,600.00 5,600.00 (29,408.( 8
09/15/2015 949746QU8 Interest COR Wells Fargo 06/15/2016 1,600,000.00 0.00 29,408.00 29,408.00 0. GE)
09/21/2015 Bought CE Federated Govt Oblig 6,826.75 6,826.75 0.00 (6,826.75) (6,826. %
09/21/2015 3133EAY28 Interest INS FFCB 09/21/2017 1,645,000.00 0.00 6,826.75 6,826.75 0. U,)
09/22/2015 Bought CE Federated Govt Oblig 5,735.00 5,735.00 0.00 (5,735.00) (5,735.( g
09/22/2015 0258MODR7 Interest COR American Express Cre 09/22/2017 740,000.00 0.00 5,735.00 5,735.00 0. §
09/30/2015 Sold CE Federated Govt Oblig 107,559.95 107,559.95 0.00 107,559.95 107,559." ¢y
i

09/30/2015 313372YS7 Interest INS FHLB 03/30/2016 2,150,000.00 0.00 26,337.50 26,337.50 133,897. q:)
09/30/2015 3133EFEU7 Bought INS FFCB 08/28/2017 1,600,000.00 1,602,000.00 69.33 (1,602,069.33) (1,468,171.¢ %
09/30/2015 3134G6PG2 Cdll INS FHLMC 03/30/2017 1,450,000.00 1,450,000.00 0.00 1,450,000.00 (18,271.¢ °>’
(=

09/30/2015 3134G6PG2 Interest INS FHLMC 03/30/2017 1,450,000.00 0.00 5,437.50 5,437.50 (12,734.. _;
09/30/2015 912828TS9 Interest TSY T-Note 09/30/2017 2,875,000.00 0.00 8,984.38 8,984.38 (3,750.( %
09/30/2015 912828UU2 Interest TSY T-Note 03/31/2018 1,000,000.00 0.00 3,750.00 3,750.00 0. ﬁ
©

Portfolio Activity Total 0. (j)
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Market Summary

A MONTHLY REVIEW OF In light of the weak September jobs report and the latest reading on inflation, we believe the probak
FIXED INCOME MARKETS of a fed funds rate hike by the Federal Resetve before year-end has further diminished. Nonfarm pays
rose by 142,000 in September, below the consensus forecast of 201,000. Meanwhile, the PCE price in
is still running well below the Fed’s 2.0% target, at just 0.3% on a year-over-year basis in August. In
view, a rate hike is still possible before year-end, but depending on domestic and global economic dat:
well as any potential financial market volatility fueled by a US debt ceiling debate over the next
months, it could be pushed out to 2016. Fed funds futures currently imply that the Fed could remair
hold until March or even June of next year. The Federal Open Market Committee (FOMC) left pc
rates unchanged at its September meeting. The Committee cautioned that “recent global economic
financial developments may restrain economic activity.” Overall, the Fed’s September policy staten
was dovish and the outlook for future monetary policy changes remains uncertain.

US economic data has been mixed. Over the past three months, payrolls have increased by an averag
167,000 per month, compared to the trailing six-month average of 199,000. In September

unemployment rate was unchanged at 5.1%, but the participation rate edged down and wages were

Meanwhile, housing still appears to be a growing source of strength for the US economy. In addit
consumer confidence remains strong, which should bode well for fourth quarter holiday shopping.

manufacturing sector, on the other hand, remains under pressure, largely due to the strength of the
dollar. Second quarter GDP growth was revised upward to an annualized rate of 3.9% from the sec
WHAT'S INSIDE estimate of 3.7%. Market participants cutrently expect annualized GDP growth of about 2.4% in
third quarter, and 2.7% growth in the fourth quarter.

Interest rate volatility remains elevated due to continued uncertainty regarding the outlook for gle
economic growth and the timing of the first fed funds rate hike. Yields on 2-year and 10-year Trea
Market Summary notes declined in September, offsetting increases in August. Mixed US economic data, divergent cet
. bank monetary policies, and concerns about weakening economic growth in China and other emer;
Yield Curve . .
) markets have influenced interest rates.
Current Yields

TREASURY YIELDS HAVE BEEN VOLATILE

4.00%
Economic Round-Up
Credit Spreads 3.00% e
2.00%
1.00%
SEP 14 AUG 15 SEP 15
Source: Bloombe
0.00%

Interest rate volatility remains elevated. The yield on the two-year Treasury note fell about 8 basis poi
in September after increasing by approximately the same amount in August. Meanwhile, the yield on
ten-year Treasury note fell roughly 12 basis points in September after increasing about 4 basis point:
August. Concerns about slowing global economic growth, the continued decline in oil prices ¢

Since 1988, Chandler Asset

Attachment: Chandler Asset Bond Market Review - September 2015 [Revision 1] (1724 : RECEIPT OF QUARTERLY INVESTMENT REPORT -

Management has specialized ongoing uncertainty about Fed monetary policy has fueled financial market turbulence.
in the management of fixed TREASURY YIELDS 9/30/2015 8/31/2015 CHANGE
income portfolios. Chandler's 3 Month (0.02) 0.00 (0.02)
mission is to provide fully
. . 2 Year 0.63 0.74 (0.11)
customizable, client-centered
portfolio management that 3 Year 0.90 1.05 (0.15)
preserves principal, manages 5 Year 136 1.55 (0.19)
risk and generates income in 7 Year 1.74 1.95 (0.21)
our clients’ portfolios. 10 Year 204 220 (0.18)
30 Year 2.85 2.96 Packet Pg. 171
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Economic Roundup

Consumer Prices

In August, Consumer Price Index (CPI) inflation was unchanged from July, up 0.2% on a year-over-year basis. Headline inflation remains low, i
light of a precipitous decline in energy prices. The year-over-year Core CPI (CPI less food and energy) was also unchanged at 1.8% in August. Th
Personal Consumption Expenditures (PCE) price index was unchanged in August, up 0.3% on a year-over-year basis. The Core PCE price inde
was up 1.3% on a year-over-year basis in August, up slightly from 1.2% in July. Overall, inflation remains below the Fed's 2.0% tatget.

Retail Sales

Retail sales rose 0.2% on a month-over-month basis in August, following an upwardly revised gain of 0.7% in July. On a year-over-year basis, reta
sales rose 2.2% in the month, following a 2.6% year-over-year gain in July. The July and August gains signal an improving trend in consume
spending. Ongoing improvement in the labor market, along with low gas prices, should continue to have a positive influence on consumc
discretionary spending,.

Labor Market

The September employment report was weaker than expected. Nonfarm payrolls rose by 142,000 in September, well below the consensus foreca:
of 201,000. July and August payrolls were revised down by a total of 59,000. The unemployment rate was unchanged at 5.1% in Septembe
Meanwhile, the participation rate declined to 62.4% from 62.6%, to its lowest level since 1977. A broader measure of unemployment called th
U-6, which includes those whom are marginally attached to the labor force and employed part time for economic reasons, declined to 10.0% fror
10.3%. Wages were flat on a month-over-month basis in September, and were up 2.2% on a year-over-year basis. Over the past three month
payrolls have increased by an average of 167,000 per month, compared to the trailing six-month average of 199,000.

Housing Starts

Total housing starts fell 3.0% in August, below expectations. Both single-family housing starts and multi-family starts fell 3.0%. However, tot:
housing starts are up 16.6% year-over-year, with single-family starts up 14.9% and multi-family starts up 19.8% on that basis. Housing data tenc
to be volatile on a month-to-month basis, but the undetlying trends suggest the housing sector is a growing source of strength for the U
economy.

Credit Spreads Widened in September

Spread to

CREDIT SPREADS Treasuries (%)

One Month Ago (%) Change (%)

3-month top-rated commercial paper 0.03

2-year A corporate note 0.00

5-year A corporate note 0.05

5-year Agency note (0.01)

Source: Bloomberg Data as of 9/30/201

Economic Data Has Been Mixed

ECONOMIC INDICATOR Current Release Prior Release One Year Ago

Trade Balance (48.3) $BIn AUG 15 (41.8) $BIn JUL 15 (41.3) $BIn AUG 14

GDP 3.9% JUN 15

0.6% MAR 15

4.6% JUN 14

Unemployment Rate 5.1% SEP 15

5.1% AUG 15

5.9% SEP 14

Prime Rate 3.25% SEP 15

3.25% AUG 15

3.25% SEP 14

CRB Index 193.76 SEP 15

202.09 AUG 15

278.55 SEP 14

Oil (West Texas Int.) $45.09 SEP 15

$49.20 AUG 15

$91.16 SEP 14

Consumer Price Index (y/o/y) 0.2% AUG 15

0.2% JUL 15

1.7% AUG 14

Producer Price Index (y/o/y) (2.9%) AUG 15

(2.6%) JUL 15

2.3% AUG 14

Dollar/EURO 1.12 SEP 15

112 AUG 15

1.26 SEP 14

Source: Bloomberg
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© 2015 Chandler Asset Management, Inc, An Independent Registered Investment Adviser. The information contained herein was obtained from sources we believe to b
reliable, but we do not guarantee its accuracy. Opinions and forecasts regarding industries, companies, and/or the economy are all subject to change at any time, base
on market and other conditions, and should not be construed as a recommendation.
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A.8.c

PLEASE SEE THE REVERSE SIDE FOR IMPORTANT
DISCLOSURES AND ADDITIONAL INFORMATION |n51ght

INVESTMENT

WEEKLY ECONOMIC UPDATE
Oct 2, 2015

NEW JOB CREATION DECREASES, UNEMPLOYMENT RATE REMAINS CONSTANT AS PARTICIPATION RATE DROPS

Non-farm payrolls increased by 142,000 in September, marking the lowest initial reading for domestic job creation since March. Analyst
estimates ranged from 149,000 to 256,000 for September job growth. The August report was also revised downward to 136,000 new jobs from
the original report of 173,000. The unemployment rate remained at 5.1 percent in September, despite the weaker than expected job growth.
Impacting the constant unemployment rate was the labor force participation rate, which fell to a 37 year low of 62.4 percent, while the
underemployment rate dropped to 10.0 percent from 10.3 percent. Wage growth in September remained constant as average hourly earnings
increased 2.2 percent, in line with the August report.
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[}

) Term 10/1115 9/24/15 Change o

Selected current economic data 3 month 0.00% 0.00% 0.00% 8

Data period ® 6 month 0.07% 0.08% -0.01% =

1year 0.29% 0.32% -0.03% 2

GDP QoQ Q215 3.9% >

2 year 0.65% 0.68% -0.03% o

GDP YoY Q215 2.7% o

5 year 0.92% 1.45% -0.54% =

PPI YoY Aug-15 -0.8% Q

10 year 2.04% 2.13% -0.09% —

CPIYoY Aug-15 0.2% 5}

30 year 2.85% 2.92% -0.07% =

Jobless Rate Sep-15 5.1% -

S . BI b Fi LP. -

Fed Funds Target Oct-15 0-0.25% ouree Hloombers Hnance <

) c

Source: Bloomberg Finance LP. Commercial Paper Yields (A-1/P-1 dealers) 2

Agency Yields Term 101115 9/24/15 Change =

Term 10/1/15 9/24/15 Change 1 month 0.16% 0.21% 0.05% =

3 month 0.12% 0.14% 0.02% 3 month 0.27% 0.32% 0.05% O

6 month 0.24% 0.24% 0.00% 6 month 0.49% 0.49% 0.00% E

2 year 0.83% 0.75% 0.08% 9 month 0.63% 0.66% 0.03% 2

> year 1.33% 1.58% 0.25% Source: Bloomberg Finance LP. E

10 Year 2.20% 2.43% -0.23% 8

<

Source: Bloomberg Finance LP.

UPCOMING KEY ECONOMIC DATA
> A BNY MELLON COMPANY*™ October 5: ISM Non-manufacturing Index

October 8: Initial Jobless Cl
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IMPORTANT DISCLOSURES

Investment involves risk, including the possible loss of principal. No
assurance can be given that the performance objectives of a given
strategy will be achieved. The information contained herein has been
obtained from sources believed to be reliable; however, no
representation is made regarding its accuracy or completeness. This
document must not be used for the purpose of an offer or solicitation in
any jurisdiction or in any circumstances in which such offer or solicitation
is unlawful or otherwise not permitted. This document should not be
duplicated, amended, or forwarded to a third party without consent from
Insight. This is a marketing document intended for professional clients
only and should not be made available to or relied upon by retail clients

Investment advisory services in North America are provided through four
different SEC-registered investment advisers using the brand Insight
Investment: Cutwater Asset Management Corp. (CAMC), Cutwater
Investor Services Corp. (CISC), Pareto New York LLC (PNY) and Pareto
Investment Management Limited (PIML).The North American investment
advisers are associated with a broader group of global investment
managers that also (individually and collectively) use the corporate brand
Insight Investment and may be referred to as “Insight”, “Insight Group” or
“Insight Investment”. You may request, without charge, additional
information about Insight. Moreover, specific information relating to
Insight’s strategies, including investment advisory fees, may be obtained
from CAMC’s and CISC’s Forms ADV Part 2A, which are available without
charge upon request.

Unless otherwise stated, the source of information is Insight. Any
forecasts or opinions are Insight’s own at the date of this document (or as
otherwise specified) and may change. Material in this publication is for
general information only and is not advice, investment advice, or the
recommendation of any purchase or sale of any security. Insight makes
no implied or expressed recommendations concerning the manner in

INSIGHT INVESTMENT TEAM

Portfolio Manager

Mary Donovan

1331 Seventeenth Street, Suite 602, Denver, CO 80202
(303) 864-7410
Mary.Donovan@insightinvestment.com

Portfolio Manager

Christopher Nebenzahl
1331 Seventeenth Street, Suite 602, Denver, CO 80202

(303) 864-7484
Chris. Nebenzahl@Insightinvestment.com

>»> A BNY MELLON COMPANY*"

A.8.c

which an account should or would be handled, as appropriate investment
strategies depend upon specific investment guidelines and objectives
and should not be construed to be an assurance that any particular
security in a strategy will remain in any fund, account, or strategy, or that
a previously held security will not be repurchased. It should not be
assumed that any of the security transactions or holdings referenced
herein have been or will prove to be profitable or that future investment
decisions will be profitable or will equal or exceed the past investment
performance of the securities listed.

Insight does not provide tax or legal advice to its clients and all investors
are strongly urged to consult their tax and legal advisors regarding any
potential strategy or investment.

Insight is a group of wholly owned subsidiaries of The Bank of New York
Mellon Corporation. BNY Mellon is the corporate brand of The Bank of
New York Mellon Corporation and may also be used as a generic term to
reference the Corporation as a whole or its various subsidiaries generally.
Products and services may be provided under various brand names and
in various countries by subsidiaries, affiliates and joint ventures of The
Bank of New York Mellon Corporation where authorized and regulated as
required within each jurisdiction. Unless you are notified to the contrary,
the products and services mentioned are not insured by the FDIC (or by
any governmental entity) and are not guaranteed by or obligations of The
Bank of New York Mellon Corporation or any of its affiliates. The Bank of
New York Corporation assumes no responsibility for the accuracy or
completeness of the above data and disclaims all expressed or implied
warranties in connection therewith.

© 2015 Insight Investment. All rights reserved.

Portfolio Manager

David Witthohn
1331 Seventeenth Street, Suite 602, Denver, CO 80202

(303) 864-7452
Dave.Witthohn@insightinvestment.com

Attachment: Cutwater Monthly Market Review - September 2015 [Revision 1] (1724 : RECEIPT OF QUARTERLY INVESTMENT REPORT -
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Report to City Council

TO: Mayor and City Council

FROM: Richard Teichert, Chief Financial Officer

AGENDA DATE: November 10, 2015

TITLE: APPROVAL OF OPERATING AND CAPITAL

CARRYOVERS FROM FISCAL YEAR 2014/15

RECOMMENDED ACTION

Recommendation:

1. Adopt Resolution No. 2015-74. A Resolution of the City Council of the City of
Moreno Valley, California, adopting the revised operating and capital budgets for
fiscal year 2015/16.

SUMMARY

This report requests approval of the carryover of certain FY 2014/15 revenue and
expenditure appropriations as previously approved by the City Council. At the end of
FY 2014/15, all unexpended appropriations lapse and revert to fund balance. Once the
fiscal year-end closing process has identified the items that are encumbered by
purchase order, contract, or other commitment at June 30", these items may be
presented to the City Council for approval as continuing appropriations in the new fiscal
year (FY 2015/16). Approval of continuing appropriations is a long-standing and annual
recurring budgetary procedure of the City.

The carryover of revenue and expenditure appropriations were reviewed by the Finance
Sub-Committee on November 2, 2015 and recommended for City Council approval.

DISCUSSION

On June 23, 2015, the City Council adopted the Two-Year Operating Budget for Fiscal
Years 2015/16 — 2016/17. The budget included all component units of the City,
including the General Fund, Community Services District and Successor Agency.
During the two-year budget period, the City Council will be kept apprised of the City’s

ID#1722 Page 1
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financial condition through the process of First Quarter and Mid-Year Budget Reviews.
These reports are typically provided to the City Council in December and March,
respectively. This ongoing process ensures a forum to review expenditure and revenue
deviations from the estimates made in the budget document. Additionally, any
significant variances in projected revenue or unanticipated expenditures will be shared
with the City Council should they occur.

As the prior fiscal year closes, certain budget activities and projects remain in process
and have not yet been completed. Staff routinely reviews these items during the annual
process to close the books and returns to the City Council with a request to approve the
carryover of budgets for projects still in process as a continuing appropriation.
Encumbrances, which are commitments related to contracts for goods and services that
are in process and not yet completed, are included in the continuing appropriations
request.

FY 2015/16
Carryover
Adjustment
General Fund
Revenues $1,120,805
Expenditures (1) $1,510,539
Non-General Funds
Revenues (2) $18,264,082
Expenditures $5,049,703
Capital Project Expenditures $7,469,326

Expenditures approved in FY 2014/15 by Council but not
spent will revert back to fund balance at year end. The
carryover of these expenditures will utilize these fund
balances.

As part of the prior CIP adoption process some carryovers
were previously approved. The revenues for these projects
will be recognized through the current proposed carryovers.

Exhibits A and B to the Resolution provides the details of staff's request for continuing
appropriations for the FY 2015/16 Budget for operating and capital expenses.

ALTERNATIVES

1. Approve the proposed Resolution to adopt the carryover appropriations to the FY
2015/16 operating and capital budgets, as presented in Exhibits A and B to the
Resolution. Approving the operating and capital carryover appropriations to FY
2015/16 as presented allows for ongoing activities to be carried out in the current
fiscal year as previously approved in FY 2014/15.

2. Provide staff with further direction.

Staff recommends Alternative 1.

Page 2
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A.9

FISCAL IMPACT

The FY 2015/16 Operating and Capital Budgets provide the funding and expenditure
plan for all funds. As such, they serve as the City’s financial plan for the fiscal year.
The fiscal impacts for the proposed budget amendments and carryovers are identified in
Exhibits A (Operating Budget) and B (Capital Improvement Plan) to the Resolution.

NOTIFICATION

Publication of the Agenda.

PREPARATION OF STAFF REPORT

Prepared By: Department Head Approval:
Sandra Contreras Richard Teichert
Management Analyst Chief Financial Officer

Concurred by:
Marshall Eyerman
Financial Resources Division Manager

CITY COUNCIL GOALS

Revenue Diversification and Preservation. Develop a variety of City revenue sources
and policies to create a stable revenue base and fiscal policies to support essential City
services, regardless of economic climate.

Public Facilities and Capital Projects. Ensure that needed public facilities, roadway
improvements, and other infrastructure improvements are constructed and maintained.

ATTACHMENTS

1. Resolution 2015-74
2. Exhibit A
3. ExhibitB - CIP

APPROVALS

Budget Officer Approval v Approved

City Attorney Approval v _Approved 11/02/15 1:54 PM
City Manager Approval v Approved 11/04/15 11:07 AM

Page 3
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RESOLUTION NO. 2015-74

A RESOLUTION OF THE CITY COUNCIL OF THE CITY OF
MORENO VALLEY, CALIFORNIA, ADOPTING THE
REVISED OPERATING AND CAPITAL BUDGETS FOR
FISCAL YEAR 2015/16

WHEREAS, the City Council approved the Operating and Capital Budgets for the
City for Fiscal Year 2015/16, a copy of which, as may have been amended by the City
Council, is on file in the Office of the City Clerk and is available for public inspection;
and

WHEREAS, the City Manager has heretofore submitted to the City Council
proposed amendments to the Operating and Capital Budgets for the City for Fiscal Year
2015/16, a copy of which, as may have been amended by the City Council, is on file in
the Office of the City Clerk and is available for public inspection; and

WHEREAS, the said proposed amendments to the Operating and Capital
Budgets contain estimates of the services, activities and projects comprising the budget,
and contains expenditure requirements and the resources available to the City; and

WHEREAS, the said proposed amendments to the Operating and Capital
Budgets contain the estimates of uses of fund balance as required to stabilize the
delivery of City services during periods of operational deficits; and

WHEREAS, the City Council has made such revisions to the proposed amended
Operating and Capital Budgets as so desired; and

WHEREAS, the amended Operating and Capital Budgets, as herein approved,
will enable the City Council to make adequate financial plans and will ensure that City
officers can administer their respective functions in accordance with such plans.

NOW, THEREFORE, THE CITY COUNCIL OF THE CITY OF MORENO
VALLEY, CALIFORNIA, DOES HEREBY RESOLVE AS FOLLOWS:

1. The proposed amendments to the Operating and Capital Budgets, as Exhibits
A and B to this Resolution and as on file in the Office of the City Clerk, and as
may have been amended by the City Council, are hereby approved and
adopted as the annual Operating and Capital Budgets of the City of Moreno
Valley for the Fiscal Year 2015/16.

2. The amounts of proposed expenditures, which include the uses of fund
balance specified in the approved budget, are hereby appropriated for the
various budget programs and units for said fiscal year.

3. Within fifteen (15) days after the adoption of this Resolution, the City Clerk
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shall certify to the adoption hereof and, as so certified, cause a copy to be
posted in at least three (3) public places within the City.

BE IT FURTHER RESOLVED that this Resolution shall take effect immediately
upon its adoption.

APPROVED AND ADOPTED this 10th day of November, 2015.

Mayor of the City of Moreno Valley

ATTEST:

City Clerk

APPROVED AS TO FORM:

Interim City Attorney
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A.9.a

RESOLUTION JURAT

STATE OF CALIFORNIA )
COUNTY OF RIVERSIDE ) Ss.

CITY OF MORENO VALLEY )

I, Jane Halstead, City Clerk of the City of Moreno Valley, California, do hereby
certify that Resolution No. 2015-74 was duly and regularly adopted by the City Council
of the City of Moreno Valley at a regular meeting thereof held on the 10th day of
November, 2015 by the following vote:

AYES:
NOES:
ABSENT:
ABSTAIN:

(Council Members, Mayor Pro Tem and Mayor)

CITY CLERK

(SEAL)
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CITY OF MORENO VALLEY

GENERAL FUND

FY 2015/16 Proposed Carryovers

A.9.b

EXHIBIT A

Department Fund Account Description GL Account FY 2015/16 Amended Proposed Revised Budget Description - Proposed Adjustment
Budget Carryover

City Attorney 1010 | Professional Svcs - Legal Svcs 1010-14-10-14010-620230 $ 250,000 10,045 260,045 | This will complete the remaining contract with Jenkins & Hogin, LLP

Financial & Management Svcs 1010 | Professional Svcs - Audit Sves 1010-30-36-25110-620220 61,500 27,000 88,500 | Interim audit work typically occurs in April/May of each year, however due to changing auditing firms this work (cost) was
not incurred in FY 14/15 and will be incurred in early FY 15/16.

Financial & Management Svcs 1010 | Professional Svcs - Other 1010-30-36-25110-620299 ° 3,000 3,000 | opER actuarial work began in March/April 2015 and due to scheduling conflicts the preliminary results were presneted to
city staff on 7/2/15 (receipt of goods). Bartel and Associates finalized the report in July 2015 (FY15/16).

Fire 1010 | Mach-Equip, New - Vehicles 1010-40-45-30110-660312 - 160,050 160,050 |The purchase of the Urban Search & Rescue vehicle (USAR). The purchase was approved in FY 14/15 by Council at the
5/26/15 meeting as a 'piggy-back’ on Riverside County's competetive bid. The vehicle will replace a current USAR vehicle
which has weight limitations and cannot respond with lights and sirens which allows for a delayed response to
emergencies. With the City's location along fault zones, its population density, mix of residentail and commercial
developments, major transporation corridors, and historical emergency incident responses, there is great potential for
significant injuries and loss of life in a major disaster. The vehicle is currently being built and has an expected delivery in
November 2015.

Fire 1010 [ Mach-Equip, Repl - Other 1010-40-45-30110-660399 - 77,417 77,417 | The purchase of required advanced life support (ALS) and other rescue-related equipment for both squads.

Police 1010 [ Software Maint/Support/License 1010-60-65-40010-625010 50,300 60,300 110,600 |The following funds were a carryover for Pantascene Citywide Cameras PO#2015-1359.

Police 1010 [ Contractual Svcs - Other 1010-60-65-40010-625099 889,900 16,100 906,000 | For pending invoice from RCRMC for sexual assault exams for FY14/15 PO#2015-1508

Police 1010 | Oper Mtrls - Furn & Equip 1010-60-65-40010-630330 12,500 207,355 219,855 |Hitachi Camera Project (4 Parks) PO#2015-1588 to complete outstanding work for those Parks Projects. Hitachi Camera
Project (2 Parks) PO#2016-439 to complete outstanding work for those Parks Projects. To cover the balance of the
Pantascene Citywide Camera Project

Police 1010 | Mach-Equip, Repl - Furn & Equip 1010-60-65-40010-660320 - 187,830 187,830 | The Police Department is working to obtain fair bid process for the purchase of ALPRs.

Public Works 1010 | Professional Svcs - Other 1010-70-29-20410-620299 196,300 96,833 293,133 | Requested amount represents PO rollovers for FY15/16 expenditure obligations to plan check consultants. Plan check
revenues were already received in FY14/15 for services related to development.

Public Works 1010 [ Mach-Equip, Repl - Vehicles 1010-70-78-45370-660322 - 114,800 114,800 | City-wide vehicle replacement program

Public Works 1010 [ Mach-Equip, Repl - Vehicles 1010-70-78-45370-660322 - 68,600 68,600 | City-wide vehicle replacement program

Fire 1010 | Mach-Equip, Repl - Vehicles 1010-40-45-30110-660322 - 290,000 290,000
For the purchase of two (2) replacement paramedic squad vehicles. The purchase was approved in FY 14/15 by Council at
the 8/26/14 meeting as a 'piggy-back’ on Riverside County's competetive bid. The squads will replace two aging vehicles,
one 22 years old, and one 24 years old; useful, frontline emergency life of a squad is conisdered to be 10 years with and
additional 5-10 years as a reserve vehicle. These vehicles are used daily for response, special event staffing, training, and
serving as additional resources during emergency events. Further, the Department's Strategic Plan 2012-2022 calls for
supplemental fire response units to meet increased service demands. One of the vehicles has been completed with an
anticipated delivery in September 2015. The second vehicle is currently being built and has an expected delivery in
QOctober 2015, The squads will be added in lieu of adding a fire engine to one of the City's busier stations.

Fire 1010 [ Mach-Equip, Repl - Vehicles 1010-40-45-30110-660322 - 42,009 42,009 | For the replacement of a truck or van for the Police Department fleet.

Public Works 1010 | Mach-Equip, Repl - Vehicles 1010-70-78-45370-660322 - 101,770 101,770 | City-wide vehicle replacement program

Public Works 1010 | Mach-Equip, Repl - Vehicles 1010-70-78-45370-660322 - 47,430 47,430 | City-wide vehicle replacement program

Non-Department 1010 | Transfers in - from EQUIP 1010-99-99-91010-807510 9,933 1,120,805 1,130,738 [Transfer In from equipment replacement fund to fund carryover equipment purchases.

REPLACEMENT (FURN & EQUIP)

TOTAL $ 1,470,433 2,631,344 4,101,777

CITY OF MORENO VALLEY

NON-GENERAL FUND

FY 2015/16 Proposed Carryovers

Department/Fund Fund Account Description GL Account FY 2015/16 Amended Proposed Revised Budget Description - Proposed Adjustment
Budget Carryover

Public Works 2001 | Professional Svcs - Other 2001-70-77-45230-620299 $ 92,500 2,082 94,582 [Rollover purchase order amount for contracted Disadvantaged Business Enterprises Svcs.

Non-Department 2001 | Fed Reimb-Capital 2001-99-99-92001-482020 - 5,301,899 5,301,899 |CIP - Estimated remaining federal grant revenue

Financial & Management Svcs 2011 | Contractual Svcs - Other 2011-30-39-16150-625099 15,000 13,500 28,500 [Public Engagement Platform/Website; PO 2015-1298 Project not yet complete, 3 yr. contract in place, 1 yr paid
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CITY OF MORENO VALLEY

GENERAL FUND

FY 2015/16 Proposed Carryovers

A.9.b

EXHIBIT A

&
L
>
Department Fund Account Description GL Account FY 2015/16 Amended Proposed Revised Budget Description - Proposed Adjustment 9
Budget Carryover x
Administrative Services 2300 | State Grant-Operating Revenue 2300-18-38-73312-486000 - 4,942 4,942 |Spay-Neuter expenditure balance that we need to carryover this year as the funding can only be used for community pets. o
This expenditure (veterinary services) was covered by the state grant funding we received from CDFA. 6
Administrative Services 2300 | Professional Svcs - Veterinary Svcs  |2300-18-38-73312-620250 - 4,942 4,942 |Spay-Neuter expenditure balance that we need to carryover this year as the funding can only be used for community pets. -
This expenditure (veterinary services) was covered by the state grant funding we received from CDFA. E
Financial & Management Svcs 2300 | Fed Grant-Operating Revenue 2300-30-33-72751-485000 175,624 291,170 466,794 |ESG Grant %
Financial & Management Svcs 2300 | Salaries, Regular 2300-30-33-72751-611110 - 21,837 21,837 [ESG Grant O
Financial & Management Svcs 2300 | HMIS Program 2300-30-33-72751-733209 - 5,000 5,000 |ESG Grant o
Financial & Management Svcs 2300 | ESG Programs 2300-30-33-72751-733210 162,452 264,333 426,785 |ESG Grant =
Parks & Community Svcs 2300 | State Grant-Capital Revenue 2300-50-57-35214-486010 - 463,100 463,100 |Rollover of unspent/unearned grant funds <
Parks & Community Svcs 2300 | Maint & Repair - Improvements 2300-50-57-35214-620920 - 463,100 463,100 |Rollover of unspent/unearned grant funds
Parks & Community Svcs 2300 | State Grant-Capital Revenue 2300-50-58-35310-486010 - 100,000 100,000 |Rollover of unspent/unearned grant funds (29
Parks & Community Svcs 2300 | Maint & Repair - Improvements 2300-50-58-35310-620920 - 100,000 100,000 |Rollover of unspent/unearned grant funds —
Parks & Community Svcs 2300 | State Grant-Capital Revenue 2300-50-58-35313-486010 - 80,675 80,675 |Rollover of unspent/unearned grant funds E
Parks & Community Svcs 2300 | Maint & Repair - Improvements 2300-50-58-35313-620920 - 80,675 80,675 |Rollover of unspent/unearned grant funds Y
Non-Department 2301 | Fed Reimb-Capital 2301-99-99-92301-482020 4,230,340 5,762,515 9,992,855 |CIP - Estimated remaining federal grant revenue ]
Non-Department 2301 | County Grant-Capital Revenue 2301-99-99-92301-487010 1,517,500 1,215,953 2,733,453 |CIP - Estimated remaining federal grant revenue o
Fire 2503 | Fed Grant-Operating Revenue 2503-40-47-74106-485000 - 31,688 31,688 |HSGP Grant unexpended rev/exp. O
Fire 2503 | Salaries, Regular 2503-40-47-74106-611110 - 19,421 19,421 [HSGP Grant unexpended rev/exp. L
Fire 2503 | Benefits - Bank 2503-40-47-74106-612120 - 12,267 12,267 [HSGP Grant unexpended rev/exp. (@]
Financial & Management Svcs 2512 | Edgemont Project 2512-30-33-72611-740102 - 71,430 71,430 [Edgemont Water Sys Repl.; Rollover PO#2015-1454 with Carryover Vendor#102310 |
Non-Department 2512 | Fed Grant-Operating Revenue 2512-99-99-92512-485000 2,280,484 1,278,135 3,558,619 |CDBG Grant unexpended rev/exp. <
Community Development 2715 | Fed Grant-Operating Revenue 2715-20-26-72114-485000 - 58,600 58,600 [2014 JAG Grant allocation. >
Community Development 2715 | Salaries, Temporary 2715-20-26-72114-611310 - 50,968 50,968 [2014 JAG Grant allocation. ©)
Community Development 2715 | Benefits - PERS & ERPD Def Comp |2715-20-26-72114-612110 - 5,289 5,289 |2014 JAG Grant allocation. g
Community Development 2715 | Benefits - Medicare 2715-20-26-72114-612130 - 998 998 12014 JAG Grant allocation. %
Community Development 2715 | Communications 2715-20-26-72114-620410 - 415 415 (2014 JAG Grant allocation. ..
Community Development 2715 | Maint & Repair - Machine Equip 2715-20-26-72114-620930 - 150 150 2014 JAG Grant allocation. AN
Community Development 2715 | Oper Suppl - Office 2715-20-26-72114-630210 - 120 120 2014 JAG Grant allocation. (,ll
Community Development 2715 | Oper Mtrls - Fuel: Gasoline 2715-20-26-72114-630355 - 660 660 12014 JAG Grant allocation. :L
Non-Department 3002 | Reimbursement Agreement 3002-99-99-93002-500600 2,453,420 2,536,420 4,989,840 [CIP - Estimated remaining revenue from co-op agreements
Non-Department 3008 | Fed Reimb-Capital 3008-99-99-93008-482020 - 393,130 393,130 [CIP - Estimated remaining federal grant revenue -
Public Works 5014 | Professional Svcs - Other 5014-70-79-25721-620299 30,146 8,183 38,329 |Necessary for consultant services (revised Engineer's Report and PR firm) for ballot to increase parcel assessment for c
Zone 04. ER is required and outreach will assist in raising awareness. Passage of an increase is critical to any continued o
level of maintenaince of the landscape district. ‘0
Financial & Management Svcs 6010 | Energy Efficiency 6010-30-80-45511-710144 284,000 97,695 381,695 |CRC lighting project carry over s
Financial & Management Svcs 7220 | Salaries, Temporary 7220-30-39-25455-611310 - 400,816 400,816 | Technology Services project budgets (]
Financial & Management Svcs 7220 | Professional Svcs - Other 7220-30-39-25455-620299 - 20,660 20,660 [Technology Services project budgets E
Financial & Management Svcs 7220 | Professional Svcs - Other 7220-30-39-25455-620299 - 47,212 47,212 |Technology Services project budgets <
Financial & Management Svcs 7220 | Software Maint/Support/License 7220-30-39-25455-625010 - 299,184 299,184 [Technology Services project budgets +—
Financial & Management Svcs 7220 | General Contingency Rsrv. 7220-30-39-25455-700236 - 200,000 200,000 [Technology Services project budgets o)
Administrative Services 7310 | Professional Svcs - Other 7310-18-40-18411-620299 20,300 23,048 43,348 |Complete City Hall 1st floor reconfiguration =
Public Works 7410 | Mach-Equip, New - Other 7410-70-78-45360-660398 - 142,756 142,756 [Purchase of GPS Implementation Program for the installation of GPS units on City vehicles & purchase of Fleet x
Management software related to Vehicle/Equipment Replacement Program and needed for improved vehicle repair/cost w
history tracking. -
Non-Department 7510 | Transfers to GENERAL FUND 7510-99-97-88190-901010 9,933 623,742 633,675 | Transfer out from equipment replacement fund to fund carryover equipment purchases. GCJ
Non-Department 7510 | Transfers to GENERAL FUND 7510-99-97-88110-901010 - 497,063 497,063 | Transfer out from equipment replacement fund to fund carryover equipment purchases. £
Public Works 2001 | Mach-Equip, Repl - Vehicles 2001-70-78-45311-660322 - 86,414 86,414 |Sweeper budgeted in 14/15, purchased in 15/16 under new Fleet prog -
Non-Department 2001 | Transfers in - from EQUIP 2001-99-99-92001-807510 - 86,414 86,414 |Transfer In to fund vehicle purchase %
=
<

REPLACEMENT (FURN & EQUIP)
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CITY OF MORENO VALLEY

GENERAL FUND

FY 2015/16 Proposed Carryovers

A.9.b

EXHIBIT A

Department Fund Account Description GL Account FY 2015/16 Amended Proposed Revised Budget Description - Proposed Adjustment
Budget Carryover

Non-Department 7510 | Transfers to MEASURE "A" FUND  |7510-99-97-88190-902001 - 86,414 86,414 |Tranfser from Equipment Replacement to fund vehicle purchase

Parks & Community Svcs 5211 | Mach-Equip, Repl - Vehicles 5211-50-55-35010-660322 - 215,626 215,626 |City-wide vehicle replacement program

Parks & Community Svcs 5211 | Mach-Equip, Repl - Vehicles 5211-50-57-35210-660322 - 130,000 130,000 |City-wide vehicle replacement program

Non-Department 5211 | Transfers in - from EQUIP 5211-99-99-95211-807510 - 332,262 332,262 |Transfer In to fund vehicle purchase
REPLACEMENT (FURN & EQUIP)

Non-Department 7510 | Transfers to ZONE A PARKS 7510-99-97-88110-905211 - 332,262 332,262 |Tranfser from Equipment Replacement to fund vehicle purchase
RESTRICTED ASSETS

Financial & Management Svcs 7220 | Mach-Equip, Repl - Vehicles 7220-30-39-25410-660322 - 14,841 14,841 [City-wide vehicle replacement program

Non-Department 7220 | Transfers in - from EQUIP 7220-99-99-97220-807510 - 14,841 14,841 [Transfer In to fund vehicle purchase
REPLACEMENT (FURN & EQUIP)

Non-Department 7510 | Transfer to TECHNOLOGY 7510-99-97-88110-907220 - 14,841 14,841 |Tranfser from Equipment Replacement to fund vehicle purchase
SERVICES ASSET FUND

Administrative Services 7310 | Mach-Equip, Repl - Vehicles 7310-18-40-18410-660322 - 24,701 24,701 [City-wide vehicle replacement program

Non-Department 7310 | Transfers in - from EQUIP 7310-99-99-97310-807510 - 24,701 24,701 [Transfer In to fund vehicle purchase
REPLACEMENT (FURN & EQUIP)

Non-Department 7510 | Transfers to FACILITIES FUND 7510-99-97-88110-907310 - 24,701 24,701 (Tranfser from Equipment Replacement to fund vehicle purchase
(ADMIN/OPER)

Public Works 7410 | Mach-Equip, Repl - Vehicles 7410-70-78-45360-660322 - 354,720 354,720 |City-wide vehicle replacement program

Non-Department 7410 | Transfers in - from EQUIP 7410-99-99-97410-807510 - 287,637 287,637 |Transfer In to fund vehicle purchase
REPLACEMENT (FURN & EQUIP)

Non-Department 7510 | Transfers to EQUIPMENT 7510-99-97-88110-907410 - 287,637 287,637 |Tranfser from Equipment Replacement to fund vehicle purchase
MAINTENANCE FUND

TOTAL $ 11,271,699 23,313,785 | $ 34,585,484

** Vehicle replacement purchases will occur in fund 1010 under Fleet Program
On July 1, 2015 certain replacement funds previously held in Fund 7510 were transferred to Fund 7430. As such, certain carryovers from Fund 7510 may occur from Fund 7430.
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CITY OF MORENO VALLEY

GENERAL FUND

FY 2015/16 Proposed CIP Carryovers

A.9.c

Fund Fund | Account Description GL Account FY 2015/16 Amended Proposed Revised Budget Project
Budget Carryover

Public Works 2001 | CIP Other 2001-70-76-80001-720199 $ 108,569 (461)| $ 125,475 |Residential Traffic Management Program (Speed Humps) 801 0015 70 76-2001
Public Works 2001 | CIP Other 2001-70-76-80001-720199 17,367 Bike Lane Improvements 801 0049 70 76-2001
Public Works 2001 | CIP Other 2001-70-76-80008-720199 345,249 23,204 386,133 |Traffic Signal Equipment / Upgrades 808 0013 70 76-2001
Public Works 2001 | CIP Other 2001-70-76-80008-720199 17,680 Dynamic Traveler Alert Message Boards 808 0016-2001
Public Works 2001 | CIP Other 2001-70-77-80001-720199 6,780,712 139,951 7,171,650 |Citywide Annual Pavement Resurfacing 801 0003 70 77-2001
Public Works 2001 | CIP Other 2001-70-77-80001-720199 100,000 Citywide Annual Pavement Resurfacing (STP) 801 0003 70 77-2001A
Public Works 2001 | CIP Other 2001-70-77-80001-720199 5,768 Annual ADA Compliant Curb Ramp Upgrades 801 0008 70 77-2001
Public Works 2001 | CIP Other 2001-70-77-80001-720199 (1,635) Street Improvement Program (SIP) 801 0011 70 77-2001
Public Works 2001 | CIP Other 2001-70-77-80001-720199 8,945 Street Improvement Program (HMPG) 801 0011 70 77-2001A
Public Works 2001 | CIP Other 2001-70-77-80001-720199 24,365 SR-60/Nason Street Interchange 801 0012 70 77-2001
Public Works 2001 | CIP Other 2001-70-77-80001-720199 112,998 Perris Boulevard Widening / Ironwood Avenue to Manzanita Avenue 801 0024 70 77-2001A
Public Works 2001 | CIP Other 2001-70-77-80001-720199 49,687 Heacock Street / San Michelle Road to PVSD Lateral "A" 801 0027 70 77-2001
Public Works 2001 | CIP Other 2001-70-77-80001-720199 9,231 Sunnymead Boulevard / SR-60 EB Onramp Intersection Improvements 801 0046 70 77-2001
Public Works 2001 | CIP Other 2001-70-77-80001-720199 58,562 Alessandro Boulevard / Elsworth Street Intersection Improvements 801 0047 70 77-2001
Public Works 2001 | CIP Other 2001-70-77-80001-720199 (174,668) SR-60 / Theodore Street Interchange 801 0052 70 77-2001
Public Works 2001 | CIP Other 2001-70-77-80001-720199 57,734 Cycle 1 ATP Citywide SRTS Pedestrian Facility Improvements 801 0063-2001
Public Works 2001 | CIP Other 2001-70-77-80002-720199 10,186 (7,186) 3,000 |Bridge Repair Maintenance Program 802 0002 70 77-2001
Public Works 2001 | CIP Other 2001-70-77-80004-720199 1,292,106 59,108 1,351,214 [San Timoteo Foothill Storm Drain K-1 and K-4 (HMGP) 804 0007 70 77-2001
Public Works 2005 | CIP Other 2005-70-76-80008-720199 49,846 34,646 94,069 |Traffic Signal Coordination Program 808 0004 70 76-2005
Public Works 2005 | CIP Other 2005-70-76-80008-720199 9,577 Transportation Management Center 808 0005 70 76-2005
Public Works 2301 | CIP Other 2301-70-77-80001-720199 4,309,323 119,529 4,772,830 |Cactus Avenue EB 3rd Lane Improvements / Veterans Way to Heacock Street 801 0031 70 77-2301
Public Works 2301 | CIP Other 2301-70-77-80001-720199 220,125 SR-60 / Theodore Street Interchange 801 0052 70 77-2301
Public Works 2301 | CIP Other 2301-70-77-80001-720199 55,546 Agueduct Trail 801 0055-2301
Public Works 2301 | CIP Other 2301-70-77-80001-720199 68,307 Alessandro Boulevard at Chagall Court and at Graham Street 801 0057-2301
Parks & Community Svcs 2512 | CIP Other 2512-50-57-80007-720199 164,034 (14,034) 150,000 |Annual ADA Park Improvements 807 0005 50 57-2512
Public Works 2512 | CIP Other 2512-70-77-80001-720199 710,476 (476) 712,009 [Alessandro Boulevard Median / Indian Street to Perris Boulevard 801 0039 70 77-2512
Public Works 2512 | CIP Other 2512-70-77-80001-720199 2,009 Elsworth Street and Sherman Avenue Sidewalk Improvements 801 0059-2512
Public Works 2512 | CIP Other 2512-70-77-80004-720199 929,824 67,082 1,186,715 |East Sunnymead Boulevard Storm Drain / Indian Street to SR-60 / Perris Off-Ramp 804 0006 70 77-2512
Public Works 2512 | CIP Other 2512-70-77-80004-720199 189,809 Sunnymead Master Drainage Plan Storm Drain Lines F and F7 804 0008-2512
Public Works 3000 | CIP Other 3000-70-77-80003-720199 2,600,000 (124,912) 2,475,088 |Corporate Yard Facility 803 0002 70 77-3000
Public Works 3000 | CIP Other 3000-70-77-80004-720199 - 741,989 741,989 |Heacock Street Channel / Cactus Avenue to 3,500 Ft S of Cactus Avenue 804 0001 70 77-3000
Public Works 3002 | CIP Other 3002-70-77-80001-720199 1,523,381 (1,028) 1,536,061 [Street Improvement Program (RCFC) 801 0011 70 77-3002
Public Works 3002 | CIP Other 3002-70-77-80001-720199 12,100 Cactus Avenue EB 3rd Ln / Veterans Way to Heacock (Warner Ranch Alley) 801 0031 70 77-3002A
Public Works 3002 | CIP Other 3002-70-77-80001-720199 1,608 Cactus Avenue EB 3rd Lane Improvements / Veterans Way to Heacock Street (EMWD) 801 0031 70 77-3002B
Public Works 3002 | CIP Other 3002-70-77-80004-720199 1,035,054 36,967 1,070,588 [Moreno Master Drainage Plan Line "F" 804 0005 70 77-3002
Public Works 3002 | CIP Other 3002-70-77-80004-720199 (1,433) San Timoteo Foothill Storm Drain K-1 and K-4 (ADP) 804 0007 70 77-3002
Public Works 3003 | CIP Other 3003-70-77-80001-720199 1,191,642 107,506 1,678,667 |Perris Boulevard Widening / Ironwood Avenue to Manzanita Avenue 801 0024 70 77-3003
Public Works 3003 | CIP Other 3003-70-77-80001-720199 379,519 Heacock Street / San Michelle Road to PVSD Lateral "A" 801 0027 70 77-3003
Public Works 3005 | CIP Other 3005-70-77-80003-720199 5,000 40,642 45,642 |Remodel Fire Station #48 - Sunnymead Ranch 803 0022 70 77-3005
Parks & Community Svcs 3006 | CIP Other 3006-50-57-80007-720199 2,161,969 1,102 2,112,031 [Replacement Playground Equipment 807 0004 50 57-3006Q
Parks & Community Svcs 3006 | CIP Other 3006-50-57-80007-720199 (39,838) Annual ADA Park Improvements 807 0005 50 57-3006Q
Parks & Community Svcs 3006 | CIP Other 3006-50-57-80007-720199 1,046 Park Monument Signs 807 0010 50 57-3006Q
Parks & Community Svcs 3006 | CIP Other 3006-50-57-80007-720199 (514) Security Camera at Lasselle Sports Park and at Celebration Park 807 0028 50 57-3006P
Parks & Community Svcs 3006 | CIP Other 3006-50-57-80007-720199 3,971 Rancho Verde Park 807 0031 50 57-3006P
Parks & Community Svcs 3006 | CIP Other 3006-50-57-80007-720199 (15,705) Hidden Springs Park Il 807 0039-3006P
Public Works 3008 | CIP Other 3008-70-76-80001-720199 25,000 21,118 46,118 |Bike Lane Improvements 801 0049 70 76-3008
Public Works 3008 | CIP Other 3008-70-77-80001-720199 850,000 427,364 1,706,622 |Citywide Annual Pavement Resurfacing 801 0003 70 77-3008
Public Works 3008 | CIP Other 3008-70-77-80001-720199 79,258 Reche Vista Dr. Realignment / Perris Boulevard / Heacock Street to NCL 801 0009 70 77-3008
Public Works 3008 | CIP Other 3008-70-77-80001-720199 350,000 SR-60 / Moreno Beach Dr. South Side of Interchange (Phase 1) 801 0038 70 77-3008
Public Works 3008 | CIP Other 3008-70-77-80002-720199 700,000 50,000 750,000 |SR-60 / Nason Street Overcrossing Bridge 802 0003 70 77-3008
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CITY OF MORENO VALLEY

GENERAL FUND

FY 2015/16 Proposed CIP Carryovers

A.9.c

EXHIBIT B

Fund Fund | Account Description GL Account FY 2015/16 Amended Proposed Revised Budget Project
Budget Carryover

Public Works 3302 | CIP Other 3302-70-76-80008-720199 693,121 60,988 899,349 [Transportation Management Center 808 0005 70 76-3302
Public Works 3302 | CIP Other 3302-70-76-80008-720199 18,930 ITS Deployment Phase IA 808 0006 70 76-3302
Public Works 3302 | CIP Other 3302-70-76-80008-720199 136,049 Nason Street / Riverside County Regional Medical Center TS 808 0008 70 76-3302
Public Works 3302 | CIP Other 3302-70-76-80008-720199 9,956 Citywide Pedestrian Countdown Signal Head Improvements 808 0014 70 76-3302
Public Works 3302 | CIP Other 3302-70-76-80008-720199 (19,695) ITS Deployment Phase IB 808 0015-3302
Public Works 3302 | CIP Other 3302-70-77-80008-720199 220,000 31,672 357,888 [Sunnymead Boulevard / SR-60 EB On-Ramp Intersection Improvements 808 0009 70 77-3302
Public Works 3302 | CIP Other 3302-70-77-80008-720199 106,216 Perris Boulevard / Ironwood Avenue to Manzanita Avenue Traffic Signal 808 0024 70 77-3302
Public Works 3311 | CIP Other 3311-70-77-80001-720199 226,305 (1,305) 234,185 |SR-60 / Theodore Street Interchange 801 0052 70 77-3311
Public Works 3311 | CIP Other 3311-70-77-80001-720199 9,185 Redlands Boulevard / SR-60 Interchange 801 0064-3311
Public Works 3411 | CIP Other 3411-70-77-80001-720199 3,553,733 3,612,187 7,183,614 [Nason Street / Cactus Avenue to Fir Avenue 801 0001 70 77-3411
Public Works 3411 | CIP Other 3411-70-77-80001-720199 56,557 Reche Vista Dr. Realignment / Perris Boulevard / Heacock Street to NCL 801 0009 70 77-3411
Public Works 3411 | CIP Other 3411-70-77-80001-720199 (38,863) Perris Boulevard Widening / Ironwood Avenue to Manzanita Avenue 801 0024 70 77-3411
Financial & Management Svcs 7220 | CIP Other 7220-30-39-25453-720199 20,000 7,105 27,105 |[ERP System (NWS-FM module implementations) PO 2015-734 Project not yet complete
Financial & Management Svcs 7220 | CIP Other 7220-30-39-80003-720199 469,285 7,235 596,099 [Box Springs Communications Site 803 0011 30 39-7220
Financial & Management Svcs 7220 | CIP Other 7220-30-39-80003-720199 119,579 800 MHz Radio Repeater System Centralization 803 0012 30 39-7220
Financial & Management Svcs 7220 | CIP Other 7220-30-39-80009-720199 84,940 30,000 114,940 |Citywide Fiber Optic Communications Expansion 809 0001 30 39-7220
TOTAL $ 30,059,755 | $ 7,469,326 | $ 37,529,081
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Report to City Council
TO:
FROM: Thomas M. DeSantis, Assistant City Manager
AGENDA DATE: November 10, 2015
TITLE: LEGISLATIVE ADVOCACY PLATFORM

RECOMMENDED ACTION

Recommendation:
1. Approve the proposed City Legislative Platform for 2016.
SUMMARY

This report recommends City Council approval of the amended 2016 Legislative
Platform. The Legislative Platform outlines the City’s position on priority issues and
provides a comprehensive approach to allow staff to take immediate action on pressing
legislation under City Council direction.

DISCUSSION

The City Council amends the Legislative Platform for each legislative session. The
Platform establishes legislative priorities and serves as a vehicle for the City to pursue
regional, state, and federal legislative objectives in the most efficient and effective
manner. The Platform provides City officials and staff with direction to engage in
advocacy efforts on bills that are of critical importance to the City, precluding the need
to agendize every bill that is presented. The legislative priorities are identified by
category to encompass the objectives of the City Council and the interests of the City of
Moreno Valley. The categories include:

1. Community and Economic Development — To support activities that promote job
creation and economic growth.

2. Environment and Public Health — To safeguard the environment and promote
public health to create a more sustainable community.

3. Fiscal Responsibility — To maintain a balanced budget and ensure that assets
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A.10

and resources are properly managed and deployed in a prudent, efficient
manner.

4. Livability - To enhance quality of life by supporting effective education programs,
strengthening the City’s neighborhoods, enhancing community services and
facilities, and promoting arts and culture.

5. Local Control — To preserve local governance and protect local government
revenue.

6. Public Safety — To promote the general safety of all City residents.

7. Public Utilities — To preserve the local rate-making authority of municipally-owned
utilities and promote voluntary compliance with California Energy Commission
reporting.

8. Transportation Infrastructure and Mobility — To cultivate a city with safe,
appealing, efficient, motor and non-motor transportation infrastructure to attract
and retain small and large businesses, new entertainment and recreation, and
residents, and to support growth in the goods movement industry.

ALTERNATIVES

1. Approve the proposed City Legislative Platform for 2016. Staff recommends this
alternative as it will allow staff to take immediate action on pressing legislation
under City Council direction.

2. Do not approve the proposed City Legislation Platform and provide further
direction to staff.

FISCAL IMPACT
No fiscal impact at this time.

PREPARATION OF STAFF REPORT

Prepared By: Department Head Approval:
Julie Reyes Thomas M. DeSantis
Sustainability & Intergovernmental Program Manager Assistant City Manager

CITY COUNCIL GOALS

Advocacy. Develop cooperative intergovernmental relationships and be a forceful
advocate of City policies, objectives, and goals to appropriate external governments,
agencies and corporations.

Revenue Diversification and Preservation. Develop a variety of City revenue sources
and policies to create a stable revenue base and fiscal policies to support essential City
services, regardless of economic climate.

Positive Environment. Create a positive environment for the development of Moreno
Valley's future.

Page 2
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ATTACHMENTS

1. Legislative Platform 2016 Final Draft

APPROVALS

Budget Officer Approval v" Approved

City Attorney Approval v Approved 11/04/15 11:36 AM
City Manager Approval v Approved 11/04/15 2:15 PM
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CITY OF MORENOQO VALLEY
LEGISLATIVE ADVOCACY PLATFORM
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CITY OF MORENO VALLEY
LEGISLATIVE ADVOCACY PLATFORM
2016

PURPOSE

The Legislative Platform outlines the City’s position on priority issues and provides a
comprehensive approach to allow staff to take immediate action on pressing legislation
under City Council direction. The Platform establishes legislative priorities and serves
as a vehicle for the City to pursue regional, state, and federal legislative objectives in
the most efficient and effective manner.

LEGISLATIVE PLATFORM

The City Council amends the Legislative Platform for each legislative session. The
Platform provides City officials and staff with direction to engage in advocacy efforts on
bills that are of critical importance to the City, precluding the need to agendize every bill
that is presented. If the proposed legislation falls within the guidelines of the Legislative
Platform, City staff prepares a letter for the Mayor’s signature to either support or
oppose the bill. Requests that are not addressed in the City’s Platform may be placed
on an agenda for consideration by the City Council. Staff will review current bills with
the City Council appointed member for the California League of Cities prior to taking
action on any legislation outlined on the platform.

The statements expressed herein are statements of existing City Council policy. This
platform supplements existing City Council established goals and policies in various
documents, including the City’s General Plan. The legislative priorities are identified by
category to encompass the objectives of the City Council and the interests of the City of
Moreno Valley. City officials, staff, and legislative advocates will support or oppose the
adopted policies when acting on behalf of the City. If individual positions are expressed
by City Council members, any contrary positions are deemed individual opinions, and
do not reflect or alter the policy of the City Council.

A. Community and Economic Development: To support activities that promote
job creation and economic growth.

1. Support legislation and funding to strengthen the capability of local
agencies to prepare, adopt and implement plans for responsible growth,
development, zoning, and annexations.

2. Support measures that clarify and streamline the California Environmental
Quality Act (CEQA) to reduce the time and cost of compliance while
ensuring that the environment is adequately protected.

3. Support CEQA reform that protects our natural environment while
precluding frivolous lawsuits that result from inadequate safeguards

1|Page
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CITY OF MORENO VALLEY
LEGISLATIVE ADVOCACY PLATFORM
2016

10.

11.

12.

written into CEQA regulations.

Support legislation that reduces the time period in which lawsuits may be
filed to challenge a certified Environmental Impact Report (EIR).

Support legislation that would require the party or parties that file a
challenge to an EIR or NEPA certification to bear all costs associated with
the lawsuit when such challenges do not prevail.

Support State legislation to establish a new, locally-controlled economic
development funding program to fill the void created by the elimination of
redevelopment agencies.

Support State legislation to establish a new, locally-controlled affordable
housing funding program to fill the void created by the elimination of
redevelopment housing set-asides.

Support legislation that facilitates the recoupment of City costs derived
from State and Federal mandates.

Support federal legislation that would appropriate funding to expand both
active and reserve operations and the addition of necessary flight crews
for March Air Reserve Base (March ARB).

Support federal legislation that would increase the joint services use of
March ARB and oppose legislation that would reduce the joint services
use of March ARB or eliminate the base entirely.

Support reform of the Endangered Species Act (Act) to include the
following elements:

a. Mandates should be fully funded by the legislative body that
imposes them;

b. All economic impacts of the Act should be considered before
revising and/or amending the Act;

C. Mitigation required by the Act should be incentive-based; and

d. Preservation of habitats should support multiple species, as

opposed to creating single species habitats.

Support reform measures for housing law that:

a. Streamline state approval of housing elements;
b. Set reasonable minimum performance standards for all local
governments.

2|Page
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CITY OF MORENO VALLEY
LEGISLATIVE ADVOCACY PLATFORM
2016

Environment and Public Health: To improve the environment and promote
public health to create a more sustainable community.

1.

10.

11.

12.

Support the change of grant eligibility requirements so that granting
agencies may assist challenged water systems in disadvantaged
communities before there is a violation of drinking water standards.

Support legislation that provides resources and funding to local
governments for the implementation SB 375 and SB 32.

Support the Bay Delta Conservation Plan, its processes, and funding.

Support legislation for funding storm water infrastructure improvements and
compliance with storm water quality regulations.

Support funding for programs that reduce waste sent to landfills.

Oppose waste management requirements that would put local jurisdictions
at risk of not meeting their AB 939 waste diversion requirements or that
create additional unfunded mandates.

Support legislation that funds the increase of the urban forest canopy.

Support state and federal funding for residential, business, and municipal
energy efficiency projects.

Support state and federal implementation of climate change legislation that
is practical, incentive-based and cost effective for businesses, residents,
and local government.

Oppose legislation that focuses on costly or impractical solutions and
mandates.

Support and influence state legislation and regulatory initiatives to
strengthen local government’s ability to set local policies relating to
“sustainability,” including, but not limited to, building standards and land
use planning.

Support legislation and funding to create a sustainable and stable water
supply, encourage conservation of water resources and reduce urban
runoff pollution.

Fiscal Responsibility: To maintain a balanced budget and ensure that assets
and resources are properly safeguarded and deployed in a prudent, efficient

3|Page
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CITY OF MORENO VALLEY
LEGISLATIVE ADVOCACY PLATFORM
2016

manner.

1.

10.

11.

12.

13.

14.

Support legislative efforts to remove unjustified “cost recovery” charges by
electric utilities that disproportionately amortize street light poles and
related facilities.

Oppose efforts to exempt Internet telephonic services from local taxes and
fees applicable to other telephonic services.

Support legislation that preserves local authority to regulate Voice over
Internet Protocol (VoIP) services and collect any applicable revenues.

Support workers compensation reform to reduce the exposure of
employers to frivolous claims.

Support legislation to retain local sales tax revenues in their communities
of origin.

Oppose legislation that will further erode local governments’ ability to
collect sales tax revenues.

Support efforts to simplify the collection of sales taxes nationwide and
provide an equitable method for collecting sales taxes for Internet and
catalog sales.

Support legislation that will provide the City with equitable compensation
for revenues lost due to any miscalculation of property taxes by the
County Auditor-Controller.

Support legislation that will restore City revenues lost through state
actions.

Support statewide reorganization of municipal financing to achieve equity
among cities and provide a broad tax base for cities.

Support legislation that will clarify the implementation of Proposition 218
and protect existing City revenues.

Oppose any actions by the State to further reduce City revenues unless
fully offset by either equal relief of mandates or equalized supplementation
with other stable revenues.

Oppose local government financing reform that will result in an overall
reduction of tax revenues to the City.

Support concept of "block grant" vs. categorical grants in order to reduce
administrative costs.

4|Page
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CITY OF MORENO VALLEY
LEGISLATIVE ADVOCACY PLATFORM
2016

15.

16.

17.

18.
19.

20.

21.

22.

23.
24.

Support regulatory reform that simplifies grant accounting standards to
minimize administrative costs.

Oppose mandates for cities to pay fees for county services beyond what is
paid by county residents for such services (e.g., booking fees, property tax
administrative fees).

Oppose legislation that would establish a standard utility user’s tax for all
jurisdictions, which would be lower than the tax rate approved by Moreno
Valley voters.

Support continuation of Gas Tax funding for local transportation projects.

Support permanent removal of "maintenance of effort" requirements when
grant or program funding is reduced in any way.

Oppose legislation that would limit the City's ability to hold contractors
accountable for their work product, such as retention of progress
payments.

Support legislation that would make the debarment process more
reasonable and protect cities from non-performing and unethical
contractors.

Support legislation that allows cities to select other than the low bidder for
public works projects.

Oppose the imposition of new fees upon municipal utilities.

Oppose Federal or State legislation that would have a negative impact on
local government’s ability to issue tax exempt financing.

Livability: To enhance quality of life by supporting effective education programs,
strengthening the City’s neighborhoods, safeguarding community services and
facilities, and promoting arts and culture.

1.

Oppose state budget reductions that will reduce Community Services
District revenues.

Support funding for childcare, including after-school programs.

Support legislation that would provide funding for recreation and youth
programs.

Support legislation and funding for the construction, rehabilitation and
maintenance of public facilities, parks and open space.
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CITY OF MORENO VALLEY
LEGISLATIVE ADVOCACY PLATFORM
2016

Support legislation and funding for policies and programs that promote the
overall health and wellness of families, veterans, seniors and youth in the
City.

Support legislation that provides additional funding to train and re-train
individuals to enhance the local workforce by matching jobseeker skills
with job opportunities.

Local Control: To preserve local governance and protect government revenue.

1.

Support legislation that strengthens Home Rule and oppose legislation
that preempts local authority.

Support application of the Brown Act to the state legislature to the same
extent that it applies to local government.

Oppose state legislation mandating binding arbitration.

Oppose any legislation that would grant, to the State, any zoning or other
land use controls in municipalities.

Support efforts to establish local control over placement of group homes
within the City and require the state to disclose to cities the categories of
placements that include sex offenders who would be placed in the homes.

Public Safety: To promote the general safety of all City residents.

1.

Support legislation that increases the minimum distance from schools that
registered sex offenders must reside.

Support legislation that prohibits any sex offender from residing with a
child who was a victim of a sex offender.

Oppose any legislation imposing fines and penalties versus corrective
action notices for safety violations.

Support legislation that increases penalties for traffic violations in school
zones.

Support measures that would establish tougher penalties for graffiti
vandals and strengthen cities’ ability to be compensated for damages.

Support legislation that increases public safety through educational
initiatives.

Support legislation that increases public safety through state and federal
block grants.

6|Page
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CITY OF MORENO VALLEY
LEGISLATIVE ADVOCACY PLATFORM
2016

10.

11.

Support legislation to prohibit the manufacture, import, sale and use of
dangerous synthetic substances, including those that mimic marijuana,
methamphetamine and heroin.

Oppose legislation to expand “early release” for low-risk serious and
violent offenders without an increase in sustained funding to ensure
responsible supervision by parole agents and for local agencies that
provide post-release supervision.

Support legislation and funding to assist local law enforcement to reduce
crimes related to illicit drugs, burglary, and assault, including domestic
violence, and sobriety and driver’s license checkpoints.

Support legislation to grant more local control for cities to regulate zoning
for massage therapy businesses.

Public Utilities: To preserve the local rate-making authority of municipally-
owned utilities and promote voluntary compliance with CEC reporting.

1.

Support legislation that establishes and preserves the role of cities in
energy decisions for municipal utilities, including activities relating to
electricity generation, supply, demand and conservation.

Oppose legislation that preempts the authority and self-regulatory
principles of municipal utilities.

Transportation Infrastructure and Mobility: To cultivate a city with safe,
appealing, efficient, motor and non-motor transportation infrastructure to attract
and retain small and large businesses, new entertainment and recreation, and
residents, and to support growth in the goods movement industry.

1.

Support efforts to improve the roadway and aesthetics along State Route
60 between Interstate 215 and Interstate 10.

Support State Route 60 Improvements east of Interstate 215. The
increase of commerce and economic growth requires improved highways
in and around Moreno Valley and through the “Badlands.”

Support legislation to increase funding for jurisdictions to repair, maintain,
and replace state and local transportation infrastructure.

Support legislation that increases the safety of the transportation system
for motorized and non-motorized users.

Support privatization of Caltrans projects to allow rapid construction of
priority projects.

7|Page
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CITY OF MORENO VALLEY
LEGISLATIVE ADVOCACY PLATFORM
2016

Oppose legislation that would eliminate or restrict the use of Riverside
County State Improvement Transportation Funds, federal transportation
funding, Measure A, or Gas Tax funding for local transportation projects.
Support efforts to establish a high speed rail route along the Interstate 215
corridor in concert with the cities of San Bernardino, Riverside, and other
nearby cities.

Support funding for the mitigation and construction of the Heacock
Channel Improvement Project.

Support funding for the mitigation and construction of the Cactus Drainage
Channel.

Attachment: Legislative Platform 2016 Final Draft (1712 : LEGISLATIVE ADVOCACY PLATFORM)
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Report to City Council

TO: Mayor and City Council

FROM: Richard Teichert, Chief Financial Officer

AGENDA DATE: November 10, 2015

TITLE: APPROVE INTEGRATED RESOURCE PLAN UPDATE

FOR MORENO VALLEY UTILITY (MVU) FOR FISCAL
YEAR 2015/2016

RECOMMENDED ACTION

Recommendation:

1. Approve the Fiscal Year 2015/2016 update to Moreno Valley Utility’s Integrated
Resource Plan.

SUMMARY

Staff recommends approval of the Integrated Resource Plan (The Plan) that is updated
to reflect a revised load forecast. The Plan is reviewed and adjusted annually.

An electric utility Integrated Resource Plan considers future demand for electricity and
provides guidance on the optimal mix of energy resources to purchase that will ensure
the demand is met at a reasonable cost. The recommended mix of resources is a
combination of energy efficiency efforts, demand response programs, renewable energy
sources, and conventional energy sources. Prudent utility planning calls for the
development of Integrated Resource Plans that will ensure the energy needs of a
community will be met reliably and affordably.

The updated Integrated Resource Plan was presented to and approved by the Utilities
Commission on April 17, 2015, and approved by the Finance Subcommittee on October
15, 2015.

DISCUSSION

Moreno Valley Utility’s Ten-Year Resource Plan was approved by the City Council on
June 11, 2013. The Resource Plan covered a ten-year period from 2013 — 2022 and
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guantified the electric needs over the planning period, prioritized resource preferences,
established other relevant energy procurement policies, and provided guidance on the
power purchase process.

The updates in the Integrated Resource Plan reflect revised load forecasts and the
subsequent projected energy needs over the planning period of 2015 — 2024, as shown
in the table below.

Retail Energy Requirements (MWh)

2015 2016 2017 2018 2019 2020 2021 2022 2023 2024
196,845 | 224,342 | 256,455 | 283,863 | 299,842 | 312,786 | 322,170 | 331,835 | 341,790 | 352,044

To meet these energy needs, Moreno Valley Utility (MVU) will use a portfolio risk
management approach in its power purchasing program, seeking low cost supply as
well as diversity among technologies, production profiles, generation project sizes,
project locations, counterparty, length of contract, and timing of market purchases. Any
existing resources are considered in the determination of additional purchases of
energy. The design of the resource portfolio will also consider the financial
requirements of the utility and honor existing policies to maintain rate competitiveness
with Southern California Edison and promote economic development in the City.

MVU will manage its energy requirements and supply commitments with the objective of
balancing cost stability and cost minimization, while leaving some flexibility to take
advantage of market opportunities or technological improvements that may arise. MVU
has identified its open position separately for renewable resources, conventional
resources, capacity resources, and on a total portfolio basis. MVU endeavors to
maintain portfolio coverage targets of up to 100% in the near-term (0 to 5 years) and
leaves a greater portion open in the mid to long term, consistent with generally accepted
industry practice. The resulting projected resource mix is shown in the following chart.

MVU Projected Resource Mix: 2015-2024

400,000
350,000
300,000
250,000

200,000

MWh

150,000
100,000
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2015 2016 2017 2018 2019 2020 2021 2022 2023 2024
B RPS PCC 3 Renewable Purchases (REC only) + necessary energy purchases
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RPS PCC 1 Renewable Purchases (Bundled)
mmmm Conventional Generation Purchases

=@ Total Energy Requirements
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ALTERNATIVES

1. Approve the updated Integrated Resource Plan for Fiscal Year 2015/2016. The
updated Integrated Resource Plan provides guidelines for the City’s utility
regarding the purchase of energy and capacity to meet customers’ needs. Staff
recommends this alternative.

2. Do not approve the updated Integrated Resource Plan for Fiscal Year 2015/2016.
This would restrict the utility’s ability to purchase power in a cost-competitive and
fiscally responsible manner. Staff does not recommend this alternative.

FISCAL IMPACT

There is no cost associated with the approval of the updated Integrated Resource Plan.

NOTIFICATION

Publication of the Agenda.

PREPARATION OF STAFF REPORT

Prepared By: Department Head Approval:
Jeannette Olko Richard Teichert
Electric Utility Division Manager Chief Financial Officer

CITY COUNCIL GOALS

Public Facilities and Capital Projects. Ensure that needed public facilities, roadway
improvements, and other infrastructure improvements are constructed and maintained.

ATTACHMENTS

1. Integrated Resource Plan FY 2015-16

APPROVALS

Budget Officer Approval v Approved

City Attorney Approval v__Approved 11/03/15 10:33 AM
City Manager Approval v Approved 11/04/15 1:58 PM
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Moreno Valley Electric Utility Integrated Resource Plan:
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EXECUTIVE SUMMARY

The Moreno Valley Electric Utility (“MVU” or “Utility”) is a California municipal utility that provides
retail electric services to nearly 6,000 customers within its service area. Over the 10-year planning
horizon addressed by this document, the Utility anticipates continued customer and electric load
growth resulting from planned development activities within the City, particularly the addition of
energy-intensive commercial accounts focused in the logistics, e-commerce and fulfillment
industries - MVU’s growth within the commercial sector is an ongoing trend resulting from
advantageous economic development rates as well as the City’s favorable location for large-scale
logistics and distribution centers. This updated Integrated Resource Plan (the “Plan” or “Resource
Plan”) describes MVU’s procurement policies related to electric supply, which will promote the
delivery of reliable, cost-competitive electric service to Utility customers, as well as key ancillary
benefits, during the 10-year planning period, which includes calendar years 2015 through 2024.

As discussed in this Plan, there are several noteworthy considerations that will need to be
addressed during the 10-year planning period:

e Administration of the Utility’s Renewable Energy Resources Procurement Plan (“RE
Procurement Plan”) will require the evaluation and procurement, subject to applicable cost
containment provisions, of renewable energy volumes and products specified therein.
Effective administration of the RE Procurement Plan will promote MVU’s compliance with
California’s Renewables Portfolio Standard (“RPS”) legislation. During the planning period,
the RPS program will undergo inevitable changes following the 2020 calendar year (the
year in which the current RPS program concludes), which may require MVU to adapt its RE
Procurement Plan in consideration of new procurement targets, product requirements and
program rules. In accordance with the RE Procurement Plan, this document recently
underwent its annual review (focused on calendar year 2015) and the specified cost
containment target reflected therein was determined to be appropriate. A copy of the
currently applicable RE Procurement Pan, which reflects certain updates to ensure
consistency with this Resource Plan, is attached hereto as Appendix B.

e Administration of the Utility’s Resource Adequacy (“RA”) Program, which specifies the
Utility’s RA procurement targets for the 2015 calendar year and beyond, will require the
evaluation and procurement of necessary capacity reserves. As planned, MVU’s RA
requirements will be evaluated and procured each Fall in advance of applicable regulatory
reporting timelines associated with California’s RA program. This annual RA procurement
process will necessitate the successful administration of a related solicitation by MVU staff
to secure specified reserve capacity from qualified suppliers. A copy of documentation
describing the RA Program is attached hereto as Appendix C.

e Expired supply agreement: MVU’s primary supply agreement with Shell Energy North
America (“SENA”) expired on June 30, 2014, but was successfully replaced by two, five year
power purchase agreements with Exelon Generation Company, LLC (“ExGen”), which will
provide fixed priced energy quantities through the 2019 calendar year - the respective
expiration dates of each contract have been staggered to minimize MVU’s market risk
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during future procurement efforts. Based on anticipated electric load growth within MVU’s
service territory during the planning period, it is likely that additional procurement efforts
will be required to fulfill increasing customer energy requirements. Looking ahead
throughout the 10-year planning period, MVU will continue to assemble and manage a
supply portfolio of various contracts and/or resources (with non-coincidental term
expirations/lengths) that will be structured in a manner to avoid the planning and market
risks associated with resource “cliffs”.

Development, administration and refinement of complimentary energy programs, including
energy efficiency, demand response, energy storage and distributed generation. In
particular, MVU is currently evaluating its Solar Incentive Rebate Program for the
2015/2016 fiscal year in an effort to better align anticipated customer incentives with
California’s quickly evolving solar industry - solar installation costs have fallen
dramatically in recent years and customer incentives should be adapted in consideration of
these changes. MVU is also evaluating its Net Energy Metering program to ensure that
billing practices, including the defined Net Surplus Compensation Rate, are set in
consideration of the value of such energy surplus. While details related to certain
programs have yet to be developed, it is MVU’s intent to advance these programs as key
components of the Utility’s overall resource planning responsibility.

Integration of local renewable energy projects. During the past 12-24 months, MVU has
received considerable interest from commercial accounts with regard to photovoltaic solar
(“PV”) installation designed to reduce on-site energy consumption and related costs as well
as create certain environmental benefits (which can be used to improve the marketability
of goods and services offered by the account holder). When accommodating such
interconnections, MVU will endeavor to balance the costs and benefits associated with each
project, including customer incentives, ownership of environmental benefits, planning
considerations, and revenue reductions associated with reduced energy sales to such
accounts. As solar installation costs continue to decline, MVU expects increased interest in
on-site renewable generation within its service territory.

A.ll.a

Based on existing supply agreements, MVU projects to serve the following accounts and customer

energy requirements during the planning period.

FIGURE ES 1: MORENO VALLEY ELECTRIC UTILITY CUSTOMER ACCOUNTS AND RETAIL ELECTRICITY SALES, 2015-2024

2015 2016 2017 2018 2019 2020 2021 2022 2023 2024
Total Projected MVU Customer Accounts 6,321 6,829 7,785 8,645 9,164 9,439 9,722 10,013 10,314 10,623
Total Projected MVU Retail Electricity Sales (MWh) | 186,038 | 212,025 | 242,375 | 268,278 | 283,380 | 295,613 | 304,482 | 313,616 | 323,025 | 332,716
Percentage of Accounts w/in Residential Class 88% 88% 88% 88% 88% 88% 88% 88% 88% 88%
Percentage of Retail Sales w/in Residential Class 21% 20% 19% 19% 20% 20% 20% 20% 20% 20%

It is noteworthy that the significant growth reflected in these projections is substantially dependent
upon planned development activities within the City. Over the 10-year planning horizon,
anticipated development is expected to promote a near doubling of both accounts served by MVU
and local electricity sales. These expectations are based on aggressive occupancy projections in
planned commercial developments, which assume that tenant interest will keep pace with local
build-out, leaving minimal vacancy rates within new developments. To the extent that planned
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build-outs and/or commercial occupancy rates differ substantially from expectations, the Utility
will need to revise its sales projections to avoid over-procurement. With this in mind, MVU plans to
monitor the relationship between actual energy sales and related projections on a monthly basis
throughout the planning period to ensure that corrective actions can be taken prior to the
development of any significant deviations.

This Resource Plan also identifies differences between MVU’s existing electric supply agreements
and anticipated customer energy use. To the extent that such differences represent supply
shortfalls, this Plan describes the Utility’s procurement policies for addressing these circumstances
over the near-, medium- and long-term planning horizons. The following table identifies MVU’s
projected energy requirements, which have yet to be addressed through purchase agreements -
this energy requirement is also referred to as MVU’s “open position”.

FIGURE ES 2: MORENO VALLEY ELECTRIC UTILITY OPEN POSITIONS BY RESOURCE TYPE, 2015-2024

A.ll.a

2015 2016 2017 2018 2019 2020 2021 2022 2023 2024
Total Energy Requirements (MWh) 196,845 | 224,342 | 256,455 | 283,863 299,842 312,786 322,170 331,835 341,790 352,044
Total Renewable Energy Target (MWh) 23,614 41,248 61,248 64,319 66,933 70,945 74,900 80,671 87,163 94,078
Total Open Position (MWh) 2,224 5,955 40,033 74,146 108,144 282,164 291,613 301,317 311,311 321,579
Percentage Open Position, All Energy 99% 97% 84% 74% 64% 10% 9% 9% 9% 9%

Through the practices and policies discussed in this Plan, MVU will be well positioned to address
the ongoing energy requirements of its customers in a deliberate and responsible manner, avoiding
the need to engage in disproportionately large procurement transactions at any single point in time.
This Plan will also promote MVU’s compliance with internal procurement policies, such as those
specifically focused on resource adequacy and renewable energy, as well as legislative mandates
and regulatory requirements imposed on the Utility. Going forward, MVU will perform annual
reviews of the customer and electric load projections included in this Plan to ensure that such
projections accurately build upon observed historical trends and incorporate any changes to
planned development activities that may impact future projections.

Electric Utility Integrated Resource Plan — March 2015 Page 5 of 38
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INTRODUCTION

MVU is a California municipal utility that provides retail electric services to customers within its
service area, which generally includes the southern and eastern portions of the City of Moreno
Valley located in northwestern Riverside County. MVU began serving its first customers in
February 2004 and has experienced considerable growth since that time. At present, MVU serves
nearly 6,000 customers in both the residential and commercial/industrial sectors. MVU is focused
on delivering several key benefits to its customers, including rate competitiveness, economic
development incentives to attract and retain local businesses, direct control over utility decision
making, delivery of special services to customers (such as low income rate assistance and energy
efficiency programs) and service reliability. With these benefits in mind, MVU plans for its electric
distribution system and secures electric supply commitments from qualified electric service
providers to reliably meet its customers’ current and anticipated electric energy needs. This
updated Integrated Resource Plan describes MVU’s procurement policies related to electric supply,
resource requirements and preferences, customer programs and other considerations that will
apply during the 10-year planning period, which includes calendar years 2015 through 2024. Any
future updates to the Plan will be discussed and adopted by the City Council at duly noticed public
meetings. Planning for MVU’s distribution system is addressed in a separate report prepared by
MVU'’s distribution system operations and maintenance contractor.

PURPOSE OF THE RESOURCE PLAN

The Resource Plan has three primary purposes: (1) quantify resource needs over the 10-year
planning period; (2) set forth relevant energy procurement policies and programs as well as
prioritize resource preferences; and (3) provide guidance to the electric procurement process
undertaken by Utility management. In practical terms, the Plan documents the energy
procurement policy guidelines established by the City of Moreno Valley’s governing Council to
which MVU management adheres in its day-to-day execution of activities involving electric supply.
Going forward, MVU’s Resource Plan will be reviewed, updated, as necessary, and approved by the
City Council in advance of the City’s two-year budget cycle. Coordinating Resource Plan updates in
advance of budget approval will allow MVU to incorporate anticipated changes in procurement
costs when establishing new budgets.

Highlights of the resource plan include the following:

» MVU’s energy requirements are substantially addressed through December 2019, subject to
assumed growth projections:
o MVU entered into two, five-year, fixed-price, block supply agreements with ExGen
that will remain in effect through the 2019 calendar year (the “ExGen Agreements”).
The respective expiration dates associated with each agreement have been
staggered to avoid planning “cliffs” that may occur with synchronized contract
expirations - this practice serves to minimize MVU’s exposure to market price risk
at any single point in time.
o Any short-term, residual energy requirements of the Utility that are not served
through the ExGen Agreements (the “net short”) will be provided under an

Electric Utility Integrated Resource Plan — March 2015 Page 6 of 38
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agreement with Noble Americas Energy Solutions (“Noble”), which also serves as
MVU'’s scheduling coordinator.

o The ExGen Agreements address MVU’s projected customer load growth, but also
leave a certain level of flexibility to allow the procurement of other energy sources
from 2017 through 2019.

» MVU’s 2015 resource adequacy (“RA”), or reserve capacity, requirements have been
planned for and procured consistent with the Utility’s adopted RA Program (December
2012). Future RA requirements will be annually evaluated and procured each Fall
consistent with guidelines articulated in the RA Program.

» MVU’s renewable energy requirements will be planned for and procured consistent with the
Utility’s RPS Procurement Plan. The RPS Procurement Plan reflects pertinent requirements
imposed by Senate Bill 2 in the 2011-2012 First Extraordinary Session (“SB 2-1X”) and
incorporates applicable RPS procurement percentages for the Utility, subject to a cost
containment provision (which is intended to limit customer rate impacts and may limit
renewable energy volumes and products procured by the Utility below targets specified in
California’s RPS program).

» In 2013, the City Council approved energy efficiency and demand response targets for MVU.
According to this policy, annual energy efficiency and demand reduction savings will be
targeted at 0.18% of retail electric sales through 2024.

» MVU will procure its energy needs through various appropriate methods, including
bilaterally negotiated agreements and formal solicitation processes, such as requests for
proposals and/or requests for offers. MVU transacts with energy suppliers which have
executed Master Agreements with the City and/or are members of the Western Systems
Power Pool (“WSPP”). The MVU Risk Management Policy addresses the various criteria for
counterparties with which MVU may transact, including key considerations such as the
creditworthiness of energy product suppliers.

» Specific authorities for entering into energy procurement contracts are allocated to the
Electric Utility Manager, consistent with the adoption of the 2013 Resource Plan - the 2013
Plan established appropriate procurement authorities for MVU, which balanced a variety of
important considerations, including the time-sensitive nature of market pricing, the
anticipated term and financial commitment associated with specific energy transactions,
administrative practicalities, and Council oversight of such transactions among other
considerations.

Figure 1 illustrates the projected resource mix during the 10-year period covered by this Resource
Plan. The projected mix is illustrative; actual resource utilization will depend upon market
conditions and resource availability, as well as the application of MVU’s cost containment policy
related to renewable energy, at the time MVU engages in additional energy procurement. For
purposes of this figure, specific resources that may be used to satisfy the Utility’s RPS (renewable
energy) procurement obligation have not been identified; instead, the figure identifies targeted
volumes within each Portfolio Content Category (“PCC”; there are three PCCs defined in the RPS), a
term defined in California’s RPS that requires/restricts the use of certain renewable energy
products for use in demonstrating regulatory compliance, that have been identified for purchase
within MVU’s RPS Procurement Plan. When procuring renewable energy products within each PCC,
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the Utility will have considerable flexibility when selecting eligible fuel sources (e.g., solar, wind,
biomass and geothermal), delivery profiles (e.g., on-peak, baseload and off-peak) and project
locations among other project/product attributes. Following the completion of procurement
activities, the Utility may choose to update its resource mix in consideration of the specific
resources placed under contract.

FIGURE 1: MORENO VALLEY ELECTRIC UTILITY RESOURCE MIX, 2015-2024

MVU Projected Resource Mix: 2015-2024
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GENERAL RESOURCE PLANNING PRINCIPLES

MVU'’s resource planning efforts take into consideration three distinct planning horizons: (1) the
long-term planning horizon is intended to address the retail electric load - i.e., the electric energy
requirements of MVU customers as well as other energy product requirements which are expected
to exist during the next ten years or longer; (2) the medium term planning horizon is generally
intended to address energy product requirements occurring during the next two to five years; and
(3) the short term planning horizon is intended to address imminent energy product requirements
which will occur during the next twelve months. In contrast, the operating horizon is intended to
address the period of time extending from the next hour to approximately 90 days into the future -
during this period all or virtually all resource commitments have been made and only relatively
minor adjustments are necessary to address short term operating variability related to weather and
other uncertainties. Under MVU’s agreement with Noble, necessary adjustments will be made
without the need for action by MVU’s management or staff. While long term plans will have a
combination of firm resource commitments and unfilled or “open” resource needs that have been

Moreno Valley Electric Utility Integrated Resource Plan — March 2015 Page 8 of 38
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identified, resource commitments should increasingly become firm as the operating horizon
approaches - during this time, contracted energy commitments should generally align with planned
resource needs.

MVU policy, established by the City of Moreno Valley’s governing Council, guides the resource plan
and the ensuing resource procurement activities that are conducted in accordance with the plan.
The key policies are as follows.

MVU will:

e Maintain competitive electric rates and increase control over energy costs through
management of a diversified resource mix.

e Promote local economic development through the availability of special incentives within
MVU'’s service territory, investment in local energy infrastructure and related programs.

o Help customers reduce energy consumption and electric bills through investment in and
administration of locally-focused conservation and energy efficiency programs, cost
effective distributed generation and other demand-side programs.

e Enhance system reliability through investment in local distribution infrastructure, use of
qualified energy suppliers/contractors, implementation of demand-side resources and
focused investment in locally situated generation resources.

This plan translates these broad policy objectives into more specific plans for the use of various
types of electric resources, taking into consideration MVU’s projected customer needs and MVU’s
existing resource commitments.

ELECTRIC SALES FORECAST

MVU’s long term sales forecast is primarily influenced by the number of customers receiving
service from the Utility. The primary drivers of customer growth and energy sales include the
potential for local development efforts/projects that directly increase electricity requirements and
peak demand as well as indirect increases in electricity requirements that may result from new
employment opportunities within the City (which could translate into increased energy
requirements within Moreno Valley’s residential sector). The long-term load forecast incorporates
customer growth projections as well as seasonal electricity consumption patterns of MVU’s
customer base. Short term load impacts relating to weather and other changes in consumption
patterns are considered in MVU’s short term operational load forecasts used for daily scheduling of
load and resources (which are completed, per contract, by Noble).

Moreno Valley Electric Utility Integrated Resource Plan — March 2015 Page 9 of 38
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CusTOMER COMPOSITION

MVU currently serves nearly 6,000 customer accounts. Of these accounts, just over 5,200 are
served under residential rate schedules while the remaining almost 800 accounts are served under
commercial or industrial schedules. Despite the disproportionate share of residential accounts
(about 89% of total), approximately 80% of all electric use is associated with the commercial and
industrial account designations. The effects of any additional development projects on resource
procurement activities would be addressed during the time that such projects are being considered.
Increased energy product requirements associated with recently completed and imminent
development activities have been incorporated in this plan. For future development projects, any
impacts to customer energy use, peak demand and/or renewable energy requirements would be
reflected in a subsequent update to this Resource Plan.

Figure 2 shows the number of active customers within MVU’s service area for calendar years 2013
through 2024. The account totals for calendar years 2013 and 2014 reflect actual customer counts
while calendar years 2015 through 2024 reflect projections that are substantially influenced by the
planned occupancy of new commercial development projects and related increases in residential
account growth. MVU will monitor projected and actual account totals to determine if certain
adjustments may be necessary in future updates to this Plan.

FIGURE 2: MORENO VALLEY ELECTRIC UTILITY CUSTOMERS
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PLANNED GROWTH AND DEVELOPMENT

The City is anticipating significant future growth due to planned commercial and industrial
development activities and related job creation. In particular, the City expects the World Logistics
Center, a complex consisting of 41.6 million square feet of logistics warehouse facilities and
associated infrastructure, to be completed in phases over a ten-year period that generally coincides
with the planning horizon addressed in this Resource Plan. According to the project’s
Environmental Impact Report, the World Logistics Center is expected to have a peak demand

Electric Utility Integrated Resource Plan — March 2015 Page 10 of 38
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(following full build-out) of 68 MW! with annual energy use approximating 376,400 MWhs/year.
At full occupancy, the projected level of energy consumption at the World Logistics Center could
nearly triple MVU’s current electric load (based on 2014 projections of approximately 140,000
MWhs/year). A portion of the anticipated demand is incorporated in MVU’s load forecast.
However, to the extent that actual build-out and/or occupancy rates differ from expectations, the
Utility’s load forecast will need to be updated - MVU will monitor development progress at the
World Logistics Center and other local projects to determine potential impacts to customer energy
requirements.

As a result of this and other development activities within the City, average annual electric load
growth is expected to exceed 9% during this ten-year period. As previously noted, any deviations
from the expected development schedule and/or occupancy rates will directly impact MVU’s load
projections. In the event that such changes are observed, MVU will incorporate necessary forecast
adjustments in subsequent updates to this Resource Plan.

BASELINE CUSTOMER AND CONSUMPTION FORECAST

MVU’s electricity forecast starts with a projection of customers by end-use classification
(residential, commercial, etc.). Class-typical monthly energy consumption, derived based on
historical data, is applied to yield a monthly energy forecast by customer class. Certain adjustments
are then made to this base forecast to account for factors not reflected in the historical data. MVU
makes explicit adjustments to this forecast to account for the load impacts of its energy efficiency,
net energy metering and demand response programs. The following table identifies the Utility’s
projected retail energy requirements during the 10-year planning period.

TABLE 1: MORENO VALLEY ELECTRIC UTILITY RETAIL ENERGY REQUIREMENTS, 2015-2024

2015 2016 2017 2018 2019 2020 2021 2022 2023 2024
Energy Requirements (MWh)
Retail Load 186,038 212,025 242,375 268,278 283,380 295613 304,482 313,616 323,025 332,716
Energy Efficiency and Distributed Generation (335) (382) (436) (483) (510) (532) (548) (565) (581) (599)
Retail Load (Net of EE/DG) 185,703 211,644 241,939 267,795 282,870 295081 303,934 313,052 322,443 332,117
Distribution Line Losses and Unaccounted For Energy 11,142 12,699 14,516 16,068 16,972 17,705 18,236 18,783 19,347 19,927
Total Energy Requirements 196,845 224,342 256,455 283,863 299,842 312,786 322,170 331,835 341,790 352,044

1World Logistics Center Environmental Impact Report — Assumes a “worst case” electrical demand of 147 Megawatts
which reflects a maximum of 10 percent cold storage within the logistics warehousing space. This peak demand estimate
was revised (reduced to 68 MW) in a technical memorandum, prepared by Utility Specialists on October 24, 2013.
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PeEak DEMAND

The monthly peak demands of the MVU system determine the need for resource adequacy capacity
that must be procured to meet the Utility’s resource adequacy procurement policy and applicable
standards established by the California Independent System Operator (“CAISO”). Projected
monthly (coincident) peak demands establish the basis for the overall resource adequacy
requirements (system capacity), and peak demand during the month of August is used to derive the
Local Resource Adequacy capacity requirements, which apply for all months during the year.

Monthly peak demand projections are based on the energy sales forecast and an analysis of hourly
load profiles for the major customer classifications served by the Utility. Projected monthly peak
demands are shown in Table 2.

TABLE 2: MVU MONTHLY PEAK DEMAND, LOSS ADJUSTED FORECAST (MW)

Year
Jan Feb | Mar | Apr | May | Jun Jul Aug | Sep Oct | Nov | Dec

2015 23 24 26 28 31 36 46 46 49 35 31 30
2016 30 31 32 32 35 41 51 51 53 38 34 33
2017 33 34 36 36 40 47 58 59 61 44 40 39
2018 38 40 41 40 45 53 64 64 66 47 42 41
2019 41 42 44 43 48 56 68 68 70 50 45 44
2020 42 43 45 44 49 57 70 70 72 51 46 45
2021 43 45 47 45 51 59 72 72 75 53 48 46
2022 44 46 48 47 52 61 75 74 77 55 49 48
2023 46 47 49 48 54 63 77 77 79 56 51 49
2024 47 49 51 50 55 65 79 79 81 58 52 51

LOAD REDUCTION PROGRAMS

The baseline energy and peak demand forecasts are adjusted for the effects of certain load
reduction programs operated by the Utility. Currently planned programs include MVU’s Energy
Efficiency, Demand Response & Storage program and its Net Energy Metering program.

ENERGY EFFICIENCY, DEMAND RESPONSE & STORAGE

California Assembly Bill 2021 (“AB 2021”) was signed into law in September 2006. AB 2021
requires that the California Energy Commission (“CEC”), in conjunction with the California Public
Utility Commission (“CPUC”), and local Publicly-Owned Utilities (“POUs”), develop statewide
estimates for energy efficiency targets in a public process. AB 2021 applies to all POUs in California,
including MVU. Pursuant to the statute, POUs must: (1) Identify all potentially achievable, cost-
effective energy efficiency savings; (2) Establish annual targets for energy efficiency savings and
demand reduction over 10 years; and (3) Report targets, programs, expenditures, results and cost-
effectiveness (including methodologies and independent evaluation) to governing members and to
the CEC every three years. POUs are mandated to consider energy efficiency as a preferred
resource, estimate energy efficiency potential, and establish targets for achieving that potential.

Electric Utility Integrated Resource Plan — March 2015 Page 12 of 38
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In response to AB 2021, a total of 35 POUs, including MVU, collaborated to develop/update
individual energy efficiency and demand response targets. As part of this effort, an independent
consultancy was selected to develop the 2013 updates. Based on these updates, the City Council
adopted energy efficiency and demand response targets in February 2013 which indicated that a
reasonable long-term (through 2023) goal for such programs is to reduce overall annual energy
consumption by approximately 0.18%. One element of MVU’s demand reduction program is the
implementation of targeted thermal storage opportunities, which can be implemented to shift
demand away from peak periods thereby reducing total service costs (by reducing peak energy
purchases and total peak demand). As previously noted, the MVU electricity forecast has been
adjusted in consideration of this savings target.

NET ENERGY METERING PROGRAM

Senate Bill 1 (“SB 1”; 2006, Murray) built upon the California Solar Initiative (“CSI”) by targeting the
installation of 3,000 megawatts of solar energy systems on new and existing residential and
commerecial sites. To achieve this target, SB 1 directed the expenditure of more than $3.3 billion in
solar incentives by 2017. The programs required to administer the distribution of these incentives
are overseen by the CEC, CPUC and POUs, including MVU, which are required to establish eligibility
criteria for incentive qualification consistent with the CEC’s published Guidelines for California’s
Solar Electric Incentive Programs. The MVU Solar Program, which describes the eligibility criteria
for solar incentives within the MVU service territory, has been developed in consideration of SB 1
and the CEC’s Guidelines. Through the Solar Program, MVU’s customers are eligible for certain
rebates related to solar system performance or installed capacity and, following system installation,
will participate in MVU’s net energy metering (“NEM”) program, which is referenced in MVU’s Net
Energy Metering Interconnection Agreement. Through MVU’s NEM program, participating
customers are billed for electricity in consideration of the metered difference between the amount
of energy supplied to the customer and the amount of energy generated by the customer’s solar
system during discrete 12-month periods.

At present, MVU has approximately 212 NEM customers (both residential and commercial), which
have installed local solar generating capacity totaling approximately 2,524 kilowatts (AC,
alternating current). Over the 10-year planning horizon, MVU anticipates that NEM participation
will increase to approximately 4,200 kilowatts.?

Regarding MVU’s Solar Incentive Rebate Program, the program implemented for fiscal year
2014 /2015 was fully subscribed, and a waiting list for the fiscal year 2015/2016 program will soon
be established in May 2015. Prior to establishing this waiting list, MVU will review and update, if
necessary, pertinent terms and conditions of the Solar Incentive Rebate Program as well as MVU'’s
related NEM program to ensure that MVU-funded customer incentives are appropriately aligned
with evolving industry trends and market considerations. On a going forward basis, MVU will
periodically review these programs to ensure that utility costs, benefits and overarching policy
objectives are appropriately reflected.

? Based on assumed installation of one 5 kilowatt solar project per month throughout the 10-year planning period as well
as one total megawatt of commerecial solar capacity (from various project installations).
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RESOURCES

This section discusses MVU’s resource needs during the planning period taking account of the
projected energy requirements of MVU’s customers and the existing contractual resource
commitments that MVU has secured to date. The MVU supply portfolio consists of two key
agreements, which provide: (1) on-peak and off-peak block energy supply over a five-year term
(ending in June 2019 and December 2019, respectively); and (2) any remaining energy needs (the
net short) that are not fulfilled through the block purchase agreements. During the 10-year
planning horizon, MVU will be required to seek new resource commitments in consideration of the
aforementioned expiring block purchase arrangements. Such resource commitments may be
addressed through one or more agreements of various term lengths with one or more qualified
suppliers. As discussed below, any procurement decisions will need to meet projected customer
energy requirements while remaining responsive to MVU’s expressed planning policies and
relevant regulatory requirements governing MVU’s operations.

EXISTING RESOURCE COMMITMENTS

MVU has entered into five separate purchase agreements for conventional energy, RPS qualifying
renewable energy, and unbundled renewable energy certificates (“RECs”). The existing resource
commitments are described below.

EXELON GENERATING COMPANY, LLC (“EXGEN”), BLOCK ENERGY — ON-PEAK/OFF-PEAK

The ExGen agreement and associated confirmations (two confirmations) provides for ExGen to
supply fixed price, block energy deliveries to MVU: the term of confirmation 1 extends from July 1,
2014 through June 30, 2019; and the term of confirmation 2 extends from January 1, 2015 through
December 31, 2019. The referenced confirmation agreements provide for fixed-quantity monthly
volumes during on- and off-peak periods, respectively. In total, the ExGen agreement provides for
621,264 MWhs of on-peak energy and 369,770 MWhs of off-peak energy during the -respective
five-year delivery periods. Based on specified contractual volumes and projected customer energy
use, MVU has secured approximately 97% of its expected energy requirements during the 2015
calendar year, 90% during the 2016 calendar year, 80% during the 2017 calendar year, 70% during
the 2018 calendar year, and 60% during the 2019 calendar year. This layered procurement
strategy allows MVU to account for load growth as economic development materializes, to lock in
favorable future power prices, and to enter into price attractive renewable power projects in order
to meet future RPS requirements.

RECURRENT ASTORIA 2, LLC, RENEWABLE ENERGY AND CAPACITY

The Recurrent Astoria 2 power purchase agreement (“PPA”) extends for a twenty year term from
commercial operation of a new 2 MW photovoltaic (“PV”) project located in Rosamond, California.
MVU will schedule and take delivery of energy production from this facility and receive the
associated renewable and capacity attributes. Energy deliveries are expected to average 6,225
MWh per year during the term. The expected online date is January 2017.
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WHITNEY POINT SOLAR, LLC, RENEWABLE ENERGY

The Whitney Point Solar PPA extends for a twenty year term from commercial operation of a new
4.5 MW PV project located in Fresno County, California. In its entirety, Whitney Point Solar is a 20
MW project with three other public power off-takers. Due to the public nature of all four PPA off-
takers, including MVU, the partier collectively were able to negotiate a competitive fixed contract
price over the entire twenty year period. MVU will schedule and take delivery of energy production
from this facility and will receive the associated renewable attributes. Energy deliveries are
expected to average 13,200 MWh per year during the term. The expected online date is November
2016.

TGP ENERGY MANAGEMENT, LLC,

The TGP Energy Management wind energy PPA is a shorter-term renewable energy purchase
agreement with a delivery term extending from January 1, 2014 through and including December
31, 2016. This particular agreement was intended to provide MVU with requisite near-term
renewable energy supply - a total of 50,000 MWh (20,000 MWh in 2014; 20,000 MWh in 2015;
10,000 MWh in 2016) - through an “indexed” transaction structure. The indexed transaction
structure references a variable, readily available energy price from a published market index - in
this case, the price derived by the CAISO for project’s point of interconnection to California’s utility-
scale electric infrastructure - and a “renewable adder” (e.g., a price premium to account for the
value of each renewable energy certificate produced by the project, which may be used by MVU to
demonstrate regulatory compliance with California’s RPS program) to derive the total product
price. Because MVU'’s interest in this project was limited to the renewable energy certificates
produced by the project, the transaction document specifies that the index energy price will be
offset by revenues received from the CAISO when project energy is delivered to California’s bulk
electric system, leaving only the renewable adder to be paid by MVU. This is a highly efficient and
increasingly popular transaction structure, which eliminates MVU’s exposure to energy production
volatility typically associated with intermittent renewable generating resources while
simultaneously allowing MVU to minimize resource planning burdens and advance renewable
energy procurement objectives. As part of the specified price, MVU also receives 2 MW of resource
adequacy capacity.

NOBLE AMERICAS ENERGY SOLUTIONS (NOBLE), SCHEDULING COORDINATOR SERVICES AND NET SHORT
ENERGY

The Noble agreement provides for Noble to supply scheduling coordinator services and net short
(day ahead, priced at index) energy requirements for MVU over a two year term (including all
automatic renewal periods), commencing on July 1, 2014 Consistent with the Noble agreement,
MVU receives services, which include but are not limited to: (1) physical bidding and scheduling of
interval usage with the CAISO; (2) physical scheduling of term and spot supply contracts with the
CAISO; (3) settlement reconciliation with suppliers; and (4) reconciliation with the transmission
provider.
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ENCO, DISTRIBUTION SYSTEM MAINTENANCE, BILLING AND CUSTOMER SERVICE

While not an agreement that addresses energy supply, MVU has entered into a long-term (17-year)
contract with Enco to provide for necessary distribution system maintenance, billing and customer
service. These services are critically important to the successful operation of any distribution
utility, including MVU, and will be provided under this contract through December 31, 2020. Prior
to the expiration of this agreement, the City may choose to evaluate the feasibility of transitioning
certain responsibilities to staff or may continue to engage qualified contractors for such services.

RESOURCE NEEDS

MVU will procure additional resources to meet its anticipated resource targets. This section sets
forth MVU’s planned resource volumes and quantifies the net resource need, the “open position” or
“net short”, that remains after accounting for production from MVU'’s existing resource/contract
portfolio. MVU has established procurement targets for conventional energy, capacity resources
and renewable energy.

CONVENTIONAL RESOURCES & SYSTEM PURCHASES

MVU anticipates that the majority of its projected resource need will be met with energy produced
by conventional generating resources, which primarily include those generators fueled by natural
gas and hydroelectric power. These resource types, particularly natural gas, tend to be readily
available and ensure a reliable energy supply for customers; inclusion of these resources also tends
to support a least-cost approach to service delivery, as energy pricing for alternative generating
technologies, such as those using qualifying renewable fuel sources, continues to be priced at a
premium in the current market.

With these considerations in mind, MVU entered into the ExGen fixed-price, block energy purchase
agreements, which limit the Utility’s exposure to market price volatility without promoting
conditions of over-supply (which can impose transaction costs when remarketing excess energy
volumes). The balance of necessary electric energy not addressed by the ExGen agreements will be
provided by Noble through its scheduling coordination agreement with MVU.  Regarding the
ExGen Agreements, these contracts provide MVU with specified “blocks,” or quantities, of fixed-
price conventional energy supply through the end of 2019, providing a high level of price/rate
protection to the utility and its customers as well as general planning certainty. MVU strategically
layered the energy volumes throughout the contract term in a manner that leaves increasing open
positions in each successive calendar year. For example, in 2015, MVU procured enough energy to
cover all projected load requirements, while in 2019, MVU reduced procured energy quantities to a
level sufficient to cover about 60% of MVU’s projected energy requirements. This strategy was
implemented in order to leave room for the contracting of additional renewable energy resources,
consistent with increasing procurement guidelines described under California’s RPS program. This
is also an effective procurement strategy to accommodate inevitable uncertainties related to MVU'’s
aggressive load growth assumptions, which may or may not occur as expected. MVU will continue
to conduct an annual procurement process in order to fill the City’s remaining open position for the
current year and will assess longer-term contracting opportunities in the event that energy
commodity prices remain favorable.
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With regard to conventional generating resources, there are two primary forward contracting
conventions that can be used to secure such energy supplies: (1) portfolio service (various term
lengths) - through a portfolio service arrangement the buyer secures necessary energy supply by
contracting with a single entity that controls operation of one or more generators that will be used
to produce and deliver requisite electricity volumes to the buyer; the buyer has little to no influence
with regard to the generator(s) that may be used to produce such volumes; and (2) unit-contingent
(generator-specific, various term lengths) purchases - through a unit-contingent purchase
arrangement, the buyer will receive contracted energy volumes from a specific generating facility
(or group of facilities) that is controlled by the seller; to the extent that a buyer is interested in
procuring electric energy from a specific geographic region or facility, unit-contingent contracting
arrangements provide such opportunities. Within each of these categories, there are various
pricing mechanisms that may be applied to address the mutual risk and administrative preferences
of the buyer and seller. More specifically, pricing for such purchases may be fixed at the time of
contract execution, may be tied to a published pricing index (which changes over time) or may be
tied to the cost of inputs, such as fuel and variable maintenance, that are required to operate such
facilities - these structures are typically defined as “tolling” arrangement. Any remaining energy
requirements, after accounting for conventional resources and renewable energy supplies
purchased under forward contracts, can be met with short term system energy (unspecified)
purchases. MVU will consider a wide range of potential procurement options when addressing its
future conventional resource needs.

CAPACITY RESOURCES

The Moreno Valley City Council adopted, through Resolution No. 2012-99 (December 2012), a
Resource Adequacy (“RA”) Program that addresses MVU'’s plans with regard to the procurement of
capacity reserves. More specifically, MVU’s RA Program is directly responsive to the CAISO
Reliability Requirements Tariff, which specifies that all Load Serving Entities, including MVU,
maintain a capacity reserve margin. Reserve capacity represents the amount of generating capacity
over and above MVU’s predicted Demand that is necessary to provide an adequate Operating
Reserve and is consistent with general Good Utility Practice. Since MVU’s resource adequacy
obligations are solely governed by the CAISO Reliability Requirements Tariff and not CPUC rules,
MVU must only comply with system resource adequacy requirements and not local capacity
requirements. More specifically, MVU is subject to resource adequacy compliance with Southern
California Edison’s Transmission Access Charge (“TAC”) areas and therefore not with the CPUC
established Local Reliability Areas (LA Basin and Big Creek /Ventura).

According to MVU’s adopted RA Program, the Utility is designated the responsibility for developing
RA Plans to guide the procurement of capacity resources adequate to serve the requirements of the
City’s customers.

On an annual basis, MVU shall prepare a RA Plan for the following calendar year. The Annual
Resource Adequacy Plan shall identify capacity resources owned or contracted for by the City
sufficient to meet 90% of the following target Reserve Margins:
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TABLE 3: MORENO VALLEY ELECTRIC UTILITY’S TARGETED ANNUAL RESERVE MARGINS

RA Compliance Year Reserve Margin
2015 69% of forecast monthly peak loads
2016 92% of forecast monthly peak loads
2017 and subsequent years 115% of forecast monthly peak loads

MVU shall present the annual RA Plan to the City Council by September 1st of each year and shall
send the approved plan to the CAISO by September 30t of each year or as otherwise required by
the CAISO Tariff and/or applicable CAISO Business Practice Manuals. MVU shall also prepare a
monthly RA Plan by no later than the last business day of the second month prior to the month
covered by the Plan (e.g., by February 28t for the month of April) or such earlier time as may be
required by the CAISO Tariff and/or applicable CAISO Business Practice Manuals. The monthly RA
Plan shall identify capacity resources owned or contracted for by the City sufficient to meet 100%
of the specified reserve margins shown in Table 4.

The monthly RA Plan shall identify all resources that MVU will rely upon to satisfy the applicable
month’s peak hour Demand of MVU as determined by pertinent Demand Forecasts and the
applicable Reserve Margin. MVU shall provide each Monthly Resource Adequacy Plan to the CAISO
in the format and to the extent required by the CAISO Tariff and/or applicable CAISO Business
Practice Manuals.

The projected MVU reserve capacity needs are shown in Table 5 for total capacity.

TABLE 4: MVU RESOURCE ADEQUACY CAPACITY PROJECTIONS (SYSTEM, MW)

Year Jan Feb Mar | Apr May | Jun Jul Aug Sep Oct Nov Dec
2015 16 16 18 19 22 25 32 32 34 24 21 21
2016 27 28 30 29 33 38 47 47 49 35 31 31
2017 38 39 41 41 46 54 67 67 70 51 46 45
2018 44 46 48 46 52 60 74 74 76 54 49 47
2019 47 48 50 49 55 64 79 78 81 57 52 50
2020 48 50 52 51 57 66 81 81 83 59 53 52
2021 50 51 54 52 58 68 83 83 86 61 55 53
2022 51 53 55 54 60 70 86 86 88 63 56 55
2023 53 54 57 55 62 72 88 88 91 65 58 56
2024 54 56 59 57 64 74 91 91 94 67 60 58

RPS REQUIREMENTS

On April 12, 2011, Governor Jerry Brown signed SB 2-1X, requiring public and private utilities to
obtain 33% of their electricity from renewable energy sources by December 31, 2020, California’s
RPS. This landmark legislation, which incorporated various reforms to California’s RPS, expanded
the role of the CEC in administering the RPS program for POUs and imposed additional compliance
obligations on these organizations. In particular, the CEC was directed to: adopt regulations
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specifying RPS enforcement procedures for POUs; certify and verify eligible renewable energy
resources procured by POUs; and refer any compliance failures of POUs to the California Air
Resources Board (“CARB”), which may impose penalties.3 Unlike the previous 20 percent RPS,
which required POUs to develop internal renewable procurement “standards” without specifically
obligating these entities to comply with the 20 percent procurement mandate, the currently
effective RPS requires the governing boards of each POU to effectively implement the 33 percent
procurement standard. Violations of the procurement standard will be referred to CARB and
penalties may be imposed.

Prior to the 2020 compliance deadline, the new legislation imposes certain interim procurement
requirements, which include the following: jurisdictional entities will be required to procure an
average of 20% of renewable energy for the period of January 1, 2011 through December 31, 2013
(Compliance Period 1); 25% by December 31, 2016 (the period beginning January 1, 2014 and
extending through December 31, 2016 has been termed Compliance Period 2), and 33% by 2020
(the period beginning January 1, 2017 and extending through December 31, 2020 has been termed
Compliance Period 3). Other elements of the new RPS program establish specific procurement
categories for renewable products that may be used for RPS compliance and provide certain
opportunities for flexibility in the event that renewable energy procurement would impose upward
pressure on customer rates.

Consistent with statute and related regulations, the RPS requirements can be met with a variety of
renewable resource technology types and procurement methods. Eligible resources currently
include the following:

Biodiesel

Biogas

Biomass

Conduit hydroelectric

Digester gas

Fuel cells using renewable fuels

Geothermal

Hydroelectric incremental generation from efficiency improvements
Landfill gas

Municipal solid waste

Ocean wave, ocean thermal, and tidal current
Photovoltaic

Small hydroelectric (30 megawatts or less)
Solar thermal electric

Wind

With respect to RPS procurement, SB 2-1X identified three distinct Portfolio Content Categories
(“PCCs”), or “Buckets”, that may be used to satisfy the procurement obligations of jurisdictional
entities. PCC 1 renewable procurement entails the use of energy from qualified renewable energy
generators located within the state or from out-of-state generators that can meet strict scheduling

? California Energy Commission website, RPS Proceeding overview: http://www.energy.ca.gov/portfolio/index.html.
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requirements to ensure deliverability to California. Use of PCC 1 resources is unlimited in
demonstrating RPS compliance. PCC 2 resources refer to “firming and shaping” transactions where
the energy produced by the renewable resource is not necessarily delivered to California; however,
an equivalent amount of energy from a different resource is delivered to California and bundled
with renewable energy attribute, or RECs, produced by the eligible renewable generator. Finally,
PCC 3 resource procurement relates to purchases of unbundled renewable energy certificates with
no related physical energy delivery. SB 2-1X also references specific procurement guidelines for
each PCC. These guidelines combined with MVU’s annual load projections yield the annual RPS
requirements illustrated in the below table.

TABLE 5: MVU RENEWABLE ENERGY REQUIREMENTS UNDER RPS REGIME

RPS Renewable Energy Requirements (MWh) 2015 2016 2017 2018 2019 2020 2021 2022 2023 2024
Bucket 1 (Bundled, In-State) 24,141 34,392 48,993 58,245 65,767 73,033 75,224 77,480 79,805 82,199
Bucket 2 (Bundled, Firmed and Shaped) 7,428 10,582 9,799 11,649 13,153 14,607 15,045 15,496 15,961 16,440
Bucket 3 (REC Only) 5,571 7,937 6,532 7,766 8,769 9,738 10,030 10,331 10,641 10,960

Subtotal, RPS Renewable Energy Requirements 37,141 52,911 65,324 77,661 87,690 97,377 100,298 103,307 106,406 109,599

Since MVU is a Publicly Owned Utility, it is not obligated to comply with the current RPS regime in
the event that related procurement efforts would impose disproportionate rate impacts on its
customers; however, SB 2-1X required MVU’s City Council to adopt its own renewable energy
procurement program and targets, an obligation which it fulfilled on January 10, 2012 when the
City Council adopted MVU’s Renewable Energy Resources Enforcement Program (“RPS
Enforcement Program”). Through the RPS Enforcement Program, the City Council established three
compliance periods consistent with SB 2-1X, adopted RPS-eligible procurement goals for each of
the three compliance periods and described the framework for how the City would implement the
requirements and measures in SB 2-1X with respect to the RPS program. Section 10 of the RPS
Enforcement Program directed the Electric Utility Manager to develop and present an RPS
Procurement Plan to the City Council.

In consideration of the RPS Enforcement Program, the City Council adopted MVU’s Renewable
Energy Procurement Program on June 11, 2013, which describes how the City will achieve its RPS
procurement requirements. Based on MVU’s cost containment policy, expected volumes to be
procured by Utility differ from those required by the non-applicable current RPS regime. The
following table shows MVU’s estimated annual cost containment value and in turn, MVU’s
renewable energy resource targets over the 10-year planning period. Additionally, Table 6 shows
how MVU’s renewable energy targets per Portfolio Content Category compare to the annual RPS
requirements.
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TABLE 6: MORENO VALLEY ELECTRIC UTILITY RENEWABLE ENERGY TARGETS, 2015-2024

2015 2016 2017 2018 2019 2020 2021 2022 2023 2024
Total Cost Containment” $ 562,680 $ 801,601 $ 1,080,296 $1,225641 $ 1,326,999 $ 1,418,894 $ 1,497,998 S 1,581,511 $ 1,669,680 $ 1,762,765
Total Bucket 1 Target (MWh)? 23,614 34,392 48,993 58,245 65,767 70,945 74,900 77,480 79,805 82,199
Total Bucket 2 Target (MWh)* - 6,856 9,799 6,073 1,166 - (0) 3,190 7,359 11,879
Total Bucket 3 Target (MWh)* - - 2,457 - - - - - - -
Bucket 1 Percentage of RPS Requirement 98% 100% 100% 100% 100% 97% 100% 100% 100% 100%
Bucket 2 Percentage of RPS Requirement 0% 65% 100% 52% 9% 0% 0% 21% 46% 72%
Bucket 3 Percentage of RPS Requirement 0% 0% 38% 0% 0% 0% 0% 0% 0% 0%

Footnote 1: Annual cost containment is calculated with the 12-month rolling MVU system average retail electric rate
Footnote 2: Bucket 1 target is based on a $20 market price

Footnote 3: Bucket 2 target is based on a $10 market price

Footnote 4: Bucket 3 target is based on a $1 market price

In addition to California’s currently applicable RPS program, SB 350 was introduced on February
10, 2015, which proposes a 50% renewable energy target to be achieved by 2030. In its current
form, SB 350 does not specify how the renewable energy targets will be achieved or phased;
however, MVU staff will continue to monitor the status of the bill as it moves through the California
Legislature.

RENEWABLE RESOURCES

MVU intends to comply with California’s RPS subject to cost containment considerations that will
be referenced when evaluating the effects of incremental renewable energy purchases on Utility
costs and customer rates.  Following the 2020 calendar year, MVU shall procure RPS-eligible
renewable energy in consideration of the then-current RPS Procurement Policy adopted by the
City’s governing council - this policy will take into consideration applicable laws and regulations
associated with the RPS program in place at that time.

RENEWABLE ENERGY OPEN POSITIONS

At present, MVU is engaged in three project-specific renewable energy transactions, which will
provide RPS-eligible renewable energy to supplement the utility’s conventional energy supply
while furthering progress towards statewide procurement mandates. The two long-term purchase
agreements with in-state PV generators will provide MVU customers with 6.5 MW of 100%
renewable energy over the next twenty years. It is the intent of MVU to comply with applicable RPS
procurement obligations through the administration of its RPS Procurement Plan, and MVU is
actively evaluating a variety of cost-effective renewable purchase opportunities to further this
objective

It is important to note that, due to typical project development timelines associated with renewable
generator development, most of MVU’s near-term incremental renewable energy requirements will
need to be served by existing generators that have already qualified for California RPS eligibility.
Looking forward, MVU may choose to contract with yet-to-be developed resources for renewable
energy needs that have been identified in the medium- and long-term planning horizons. These
planning horizons will allow sufficient time for necessary solicitation and contracting activities (to
be completed by MVU) as well as new resource development. Based on recently completed
renewable energy solicitations throughout the market, there appears to be ample renewable energy
supply available for interested buyers, although prices are above the cost of conventional energy
purchases. As discussed in this Plan, before making firm purchase commitments for additional
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renewable energy supply, MVU will continue to evaluate the cost/rate impacts that would result
from additional renewable energy procurement.

PROCUREMENT

MVU will procure its net open positions using a combination of power purchase agreements of
various terms (short, medium, long) and demand-side programs. The potential for MVU owned
generation projects is not specifically addressed in this Plan, as there is no imminent timetable for
the development of such resources. Such discussion may be added in future updates to this Plan
based on specific development opportunities that are being considered by the Utility. This section
describes the types of resources MVU may procure and discusses various considerations that may
influence MVU’s procurement efforts.

SYSTEM RESOURCES AND SPECIFIED POWER PURCHASES

MVU may engage in purchases of unspecified system energy or unit specific purchases from natural
gas-fueled generation. Energy products may include block peak and off-peak, baseload, and shaped
energy. MVU may purchase energy and/or capacity at fixed prices, indexed prices or through
tolling agreements. Under a tolling agreement, MVU would obtain the right to electricity produced
by a natural gas generation facility, and MVU would deliver the natural gas to the facility for
conversion into electrical energy. Purchases of system energy will typically be for short and
medium terms (< 5 years). Unit-specific and tolling agreements may be for short, medium and long
terms. Natural gas purchases associated with tolling agreements, if applicable, will typically be for
short to medium terms.

MVU expects to contract with additional counterparties for supply of system energy and capacity in
anticipation of the expiration of the ExGen agreements in 2019. Execution of master power
purchase and sale agreements with multiple, credit-worthy counterparties in the near term will
enable energy purchases through execution of transaction-specific confirmations at the appropriate
time.

CAPACITY RESOURCE PURCHASES

MVU may engage in purchases or sales of resource adequacy capacity from generation resources
that qualify to meet resource adequacy requirements in accordance with CAISO rules. Terms may
range from 1 month up to ten years. Capacity is also often bundled with energy and RECs under
long-term renewable energy power purchase agreements, which may be pursued by MVU
consistent with its RPS Procurement Plan.

RENEWABLE RESOURCE POWER PURCHASES

MVU will use a portfolio risk management approach in its power purchasing program, seeking low
cost supply as well as diversity among technologies, production profiles, generation project sizes,
project locations, counterparty, length of contract, and timing of market purchases. These factors
are taken into consideration when MVU engages the market.
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MVU will manage its forward load obligations and supply commitments with the objective of
balancing cost stability and cost minimization, while leaving some flexibility to take advantage of
market opportunities or technological improvements that may arise. MVU has identified its open
position separately for renewable resources (by compliance category), conventional resources,
capacity resources, and on a total portfolio basis. MVU endeavors to maintain portfolio coverage
targets of up to 100% in the near-term (0 to 5 years) and leaves a greater portion open in the mid
to long term, consistent with generally accepted industry practice.

With respect to MVU'’s total supply and load obligations, MVU will manage exposure to market price
risk by executing forward electric supply commitments for its projected energy sales obligations.
MVU considers a variety of factors including the desire to maintain cost stability for MVU customers
and cost minimization for MVU customers. MVU’s budgeting and rate setting processes benefit from
maximizing cost certainty within the budgetary fiscal year and avoiding significant year-to-year
changes caused by energy market volatility. However, it is appropriate to maintain flexibility for
incorporation of new, but as yet unplanned, resources or load reducing programs and to maintain
limited exposure to market pricing in order to maintain relative cost parity with the local investor
owned utility. In light of these considerations, the following market price contracting guidelines
shall be maintained during operation of the MVU program.

TABLE 7: MVU POWER SUPPLY CONTRACTING GUIDELINES

Time Horizon Contracting Guideline (Contracts/Total Energy Need
Current Year 80% to 105%

Year 2 70% to 100%

Year 3 60% to 95%

Year 4 and Beyond Up to 85%

As MVU continues to contract with additional counterparties for supply of system energy and
capacity, observing the contracting guidelines reflected in Table 8 will help to mitigate forward
price risk. Execution of master power purchase and sale agreements with multiple, credit-worthy
counterparties in the near term will enable energy purchases through execution of transaction-
specific confirmations at the appropriate time.

Generally, the renewable portion of the portfolio is met with longer term contracts, providing cost
stability for the supply portfolio. MVU’s guidelines for long term, bundled renewable energy
purchases are shown in Table 9. Note that such guidelines reflect the percentage of the Utility’s
renewable energy requirements that may be placed under contract during each of the identified
time horizons; such percentages may be adjusted in consideration of cost limitation principles
referenced in MVU’s RPS Procurement Plan.

TABLE 8: MORENO VALLEY ELECTRIC UTILITY RENEWABLE ENERGY CONTRACTING GUIDELINES

Time Horizon Contracting Guideline (Contracts/Total RE Need

Current Year 90% to 100%

Years 2 -3 70% to 90%

Years 4 -5 50% to 75%

Beyond Year 5 40% to 60%
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MVU'’s supply preference is for a mix of renewable energy technologies that will deliver energy in a
pattern that is generally consistent with MVU’s load shape. Preferred purchase volumes from
baseload (e.g., biomass, landfill gas, renewable fuel cells) and peaking renewable technologies (e.g.,
solar PV or CSP) should be in rough proportion to the Utility’s load profile, subject to adjustments
for market conditions and technology price differentials that exist at the time of purchase. Recent
market data suggests that peaking resources are likely to comprise a larger proportion of the
renewable supply portfolio due to the recent rapid declines in prices for solar PV generation
projects and the abundance of such projects in development. The actual renewable portfolio during
the planning period will likely be more heavily weighted toward peaking energy production due to
the prevalence of competitively priced solar projects. MVU may also engage in purchases from as-
available renewable generation (e.g., wind) to the extent that energy prices reflect a lower value
due to their intermittency.

MVU has no explicit policy preference for any specific qualifying renewable energy technology,
apart from the pricing and production profile considerations described above.

LocAL RENEWABLE RESOURCE DEVELOPMENT

As part of its renewable energy procurement strategy, the Utility may choose to independently
develop locally situated, customer-sited renewable energy projects. City leadership has expressed
an interest in developing these smaller-scale projects to the greatest extent practical. However,
prices available in the current wholesale market for utility-scale renewable energy continue to
decrease, resulting in price comparisons (relative to smaller-scale distributed generation) that
place